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PRESIDENT WILLIAM CLINTON



Clinton says he is a Rhodes scholar—he's not; he never finished. He went to Moscow
during the Cold War; he organized and participated in anti-American rallies in London,
England during the Viet Nam War. As Governor he said he balanced the budget 11
times; he never balanced the budget. He said he didn't raise taxes; he raised them
126 times.

During his tenure as Governor he was instrumental in establishing the Arkansas
Development Finance Authority— supposedly to provide loans to students, churches,
and schools. The agency was actually used to launder billions of dollars from a $100
million per month drug operation out of Mena, Arkansas. Millions of dollars from the
drug operation were channeled to Clinton's personal political campaign---money
laundered through BCCI banks in Florida; Atianta, Georgia and former U.S. Senator
Rostenkowski's bank in Chicago. | have personally talked to some of the CIA agents
who brought drugs into Mena, Arkansas and shipped arms out. Every loan for the
Arkansas Development Finance Authority was signed-off by Bill Clinton. Many of the
loans were never paid off. In some instances not even one payment was made on the
loans. During a 10 year operation not one indictment was handed down and not one
truck or plane load of drugs was ever confiscated. During the first week of his
presidency, he revoked random drug-testing of his White House Staff. A clear
departure from the standard practice of his predecessors, who were more mindful of
how testing relates to national security issues. Five Arkansas state troopers have
volunteered that he had over 100 sexual escapades, with as many women, during the
period they guarded him. | have personally interviewed one of these women who is
now in hiding to protect her life. The documentation for the above information has
been furnished to U.S. senators and congressmen and still nothing has been done. Why
hasn't Congress investigated the Mena, Arkansas drug smuggling operation? Why
hasn't Congress called the key witness, Larry Nichols, former Marketing Director for
Arkansas Development Finance Authority to testify during the Whitewater and Vince
Foster hearings? Nichols has stated that he alerted President Clinton to the drug
operation and he was ignored. President Clinton's response was that it was a
"Federal” matter—not a "State" matter. The FBI claims Foster's suicide note is
authentic whereas three independent handwriting experts say it is fraudulent. Why has
Congress not called former CIA drug smuggling pilots as witnesses? | personally know
of two who would be willing to testify. Three attempts have been made on Larry
Nichol's life. Law enforcement officers working toward meaningful prosecution have
been forced to resign or have been reassigned. One has been falsely accused of a
crime and another survived an attempt to poison him. Since August 1991, thirty
individuals associated with the drug operation and investigation of Clinton have died
as a result of questionable suicides, murders, or in plane crashes. Former U.S.
Congressman Biil Danameyer has described President Clinton as a draft-dodging
womanizing pathological liar who should be impeached.



bmg net draws
| closer around

Bill Clinton

HE longer Bill
Clinton  resists
pressure to release
T his medical
'| records, the stronger the
‘| suspicions that he is hiding
'I: something important, per-
haps even something that
could affect the outcome of
the presidential eiection.

The White House press

secretary, Michael
FMcCurry, was distinctly
Lambiguaus when reporers
|_asked in public whetber the
-president was suffering
" from a sexvally transmitted
disease. It seemed aimost
as if McCurry wished to
encourage this line of
inquiry. The White House
calculation, apparently, is
that nobady cares too much
about encounters long age.
The impact in post-puritan
America would be nil.

But not everybody has
falten for this diversionary
tactic. In a biting
editorial last week
the Wail Street Jour-
nal asked whether
Clintoa was cover-
ing vp a history of
drug use. Drugs are
a much more serious
matter. 1f the
American peaple
were ever led to
believe that Ciinton
was a heavy user of
cocaine while Gov.
ernor of Arkansas.
the scandal would be
thermonuclear

Stones about past
drug use by Bill Clin-
ton ire a staple of
Right-wing radio
talk programmes.
But no major news.
paper in the US has
ever published an

investigative
expose.
This is not

because drug use is
too much of a tabloid
issue. Far from it
‘The maiastream
media were quick to
print the uncorrobe-
rated allegations of
a convicted felon
who claimed to have
-:_-sold marijuana to a
l=voung Dan Quayle.
b~ In the case of Bill
 Clinton. a oumber of
pecple have come
“forward with direct
} knowledge of drug use, but
the press always finds a
Preason to impugn the
Fsource's credibility. Noth-
ing short of documentary
proof will induce them to
examine the claims. Hence
. the intense speculation in
~Washington about the med,-
cal records.

= But there are other
“records A freclance jour-
[*nahst. Scolt Wheeler. bas
=abtained copies of the
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veillance audio-lapes from
the 1984 investigation of
Rager Clinton, the Presi-
dent's youager brother.
(Roger was eventually con-
victed for dealing i cocaine
and sent to prison).

The tapes reveal that
Roger Clinton was 3 drug
trafficker — not just an
addict who crossed the line,
He can be heard describing
how he used to smuggie
large amounts of cocaine

r-"*'..u

' ke & vacuum cleanser': Bill Clinton
¢ She'd testified about
seeing Bill Clinton getso  Supreme cour: -
high on cocaine he fell
into a garbage can...
| have no doubt that she
was telling the truth 9

term s Governor. “Bill was
20 messed up that night, he
slid dowa the wall 1o 2
garbage can.” she said.

The story has credibility
because she told it under
aath to a federal grand jury
in Liitle Rock in December
1590. At the time she was an
informant lor the Seventh
Judicial District drug task
force in Arkansas. Jean
Duffey, the prosecutor in
charge of the task force,
talked to Wilson days after
her grand jury appearance.

"She was terrified. She
said her house was being
watched and she'd made 3
big mistake,” said Duffey.
“That was when she told me
she'd testified about seeing
Bill Clinton get so0 high on
cocaine he fell into a gar.
bage can... ] bave no doubt
that she was telling the
truth.”

Shortly aflter Wilsan's tes-
timony the drug task
force was closed
down. Duffey was
bounded out of her
job and aow lives at
4 secret address in
Texas.,

Wilson was
charged with drug
violations. jn 1992
she was sentenced
to 31 years for zell-
ing batf an ounce of
marijusnz and $100-
worth of metham-
phetamine to an
informant.

Sbe protested that
she was “set up™ 1p
eliminate her as a
political liability and
she appealed on the
grounds of
entrapment.

With the help of 3
brijiiant Arkansas
lawyer. John Wesley
Hall. ber case went
all the way to the US

Court.

of her constitutional
rights, the court
ordered the state of ,
Arkansas to give
Wiison a fresh trial T
or set ber free. Her |
releaze date is now
set for November,
What about those
grand jury tran-
acripts? They are
secret, of course,

through airports hidden sealed in perpetuity. But

under his ciothes. But most
interesting is the comment
he makes about the Gover-
nor "“Got to get some formy 2
brother. he's got a nose like

a vacuum cleaner.”
Then there is the case

Sbarlene Wilson. currenply
serving a prison term/in
Arkansas for drug offenfes.

every witness has the right
to the transcnpts of their
ownte i make

request.
he Republicans are at
last beginnung to twig. Last

phone calls from bashfyl
operatives on the demable
fringes of the Republican

[{week [ received a number of

She told The Sunday Jele Party. They wanted to know
graph two years ago thalshe where. perchance, they

had supplied Bill CI

C e

on  mught hind a person called
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The Dirty Side of High Finance

ver since the Nugan Hand Bank affair of the late 1970s, bank crashes have fol-
lowed a slick and familiar tempiate. Narcotics trafficking, gun running, CIA
covert ops, money laundering and fraud on a massive scale are just some of the
ingredients that have sent bank after bank crashing to its knees. Once the smoke

clears, bank depositors and shareholders are left picking up the tab.
With a spate of billion-dollar financial scandals hitting the headlines, 1995 wasn't such
_ a good year for harassed bank regulators and sharcholders. Calls for wugher regulation of
A u a rt er Of th e the burgeoning financial marketsgin the wake of the Daiwa, Barings and other debacles are
fittle more than PR palliatives designed to calm the nerves of  cynical public who still

. ‘
massive f UndS form the hard backbone of bank depositors. With the best will in the world, regulators
can't keep pace with an evolving and sophisticated money machine that daily shuffles

clrcu I a t’ n g th e upwards of 24 billion E-bucks around the globe in the Plink of an eye.' '
I b h Yet tough reéulauon. even when emplaced, is easily and regularly evaded. Ba.nlurt:‘g
: and crime are Cimmerian handmaidens for the simple reason that banks are where the
g 0 e €ac y ear money is. Having access to the money and being ‘connested’ is the nams ¢f e game
are th e " I I " C"t where the stakes are other people's money. This is the dark side of the financial commu-
d nity, a hidden face that largely goes unreported—until, that is, a major banking scandal
hits the front pages. Squirming under the glare of public attention, successive bank dis-
pr ocee dS Of -closures have revealed the sinister connections that leading banks have with organised
. crime and the intelligence community. The money-shufflers of ‘Spooksvilie' need black
gu n-runnin g ) funds’ to finance covert operations and appear happy to exchange guns and military hard-
o ware for dope that is; in tum, peddied for dollars used to finance other black operations.
d ru g.tra ﬁ'.ick’ n This happy-goﬂucky Terris wheel' approach to money-raising on the part of the intelli-

_ _ gence community reveals a long history of entanglements with the Mafia.

S i-aan d - nmn.e Xt Organised crime syndicates ars now the sing'e largest business sector on the planet and
o SALERE, 1. are set to grow. They just love banking. Having accumulated a staggering US3820 bil-

TN

lion from investment interest over the last decade, the Mafia is now estimated to eam

. -
"" ,aund (& f ’ng B 1/5S230 billion a year from its legitimate investments. Dozens of nations who mairtain
. strict bank secrecy laws are, de facto, providing full banking services to these mandarins
Op érad t’ ons. of dirty money. A large number of banks are actually owned by Mafia syndicates.’ Some
of the largest and most respectable appear content to turn a blind eye and eam massive

commissions from laundering dirty money.* The prudent image of bankers is just that: an
image. Banking survives purely on depositor confidence, making it the biggest ongoing
“confidence tnick™ the world has ever winessed. That confidence has been dented by one
scandal following on the heels of another.

THE CIA'S HEROIN CONNECTION
One of the earliest scandals was the Nugan Hand Bank affair. Michacl Hand, an ex-

! . CIA operative from the Bronx, joined up in 1973 with Frank Nugan, an Australian play-
| by David G. Guyatt boy and inheritor of 2 Mafia fortune, and incorporated the Nugan Hand Bank. The bank
1996 sported an interesting and exclusive board of directors. President of the bank was
| _ . (Retired) Rear Admiral Earl Yates, former chief of the US Navy's strategic planning.
! 5 Mucking Hall Cottages Legal counsel was the CIA's William Coiby, and Walter McDonald, former deputy direc-
i Bar! Mucking Hall Road tor of the spook agency, was listed as a consultant  An in-house commodity trader on the
! ariing Magna, ESSE"’SS-” OnN bank's payroll was also a ieading heroin importer, while Richard Secord. later to be impli-

' England, UK . cated in the Iran-Contra affair, was said to have a business connecuon.

Phone/Fax +44 {0)1702 21 7523 Seven years later, the bank collapsed following the discovery of Frank Nugan's body
slumped in his Mercedes. Clutching a gun in one hand and sporung a hole through the
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head, Nugan wes also holding a bible that contained an embarrass-
ing list of names including William Colby, DC! of the ClA. and
Bob Wilson. the House Armed Services Committee's ranking
Rerublican. Others names listed had a vanety of backgrounds.
rangmg from Known hatcotics wraffickers, politicians and business-
mes o personalities from sport and the media. Beside each name
wert listed 3mounts running into five and six numbers. Following
pudlic ouirage, the US Serate held an investigation inte Nugan
Hard's operations. Amongst other things it discovered that the
tank operated a branch :n Chiang Mai. Thailand—heart of Triad
couatry. The branch was dedicated to laundering the Golden
Triangle's heeoin revenus. Connected to the bank's office by an
taterconnecting doo: was the DEA's (Drug Enforcement
Administration’s) local office—premises that were 2lso shared
with the CIA *

A about the same time that Frank Nugan's skull was developing
powder-burns, Micheie Sindona, a free-wheeling financial whiz-
kid and consigliere for the Sicilian Mafia, had purchased New
York's Franklin Natioaa! Bank and driven it to the wall with losses
totalling USS40 millien. Ranked the 29th larges: bank in the US,
the Franklin crash became the biggest on record a: that time.
Estzkliswmg a ficziizus company, Fasco AG, in Liechienstein,
Sindona was abie to oditain 3 majority interest in the Itaiy-based
Banca Privata Finanziera. BPA was an excellent acquisition for
Sindona. for not only did it have a close relationship with Britain's
blue-chip Hambros Bank but it also had & prefereatial partnership
arrangement with Continental Jllinois Bank of
and presided over by Dawi f aler to
Min:ster in the Nixon administration). Continental Nlinols was
later to crash spectacularly in the mid-'80s, only to be rescued with
an estimated four billion US tax dollars.

MOBSTERS, MASONS AND THE ITALIAN CONNECTION
Described by Time magazine as “the greatest lulian since
Mussolini”, Sindona used his relationship with David Kennedy to
get close 1o Bishop Paul Marcinkus, head of the Vatican Bank (the
Instizute for Religious Works [IOR]), and theresfter set in motion
a tangied web of financial fraud that almost brought the IOR 1o its
knees. His empire rapidly grew, puliiag a pumber of financial

Aoy e .

-

7 W
Roberto Calvi. (Source: In Cod's Name, by

icago. owned
ome Finance

David A. Yaliop)

insututions into his ownership, including. in addition 1o higs BPa,
the Banca Unione, the Germany-based Wolf Bank. the Generale
Immobiliare, Geneva's Finance Bank, Edilcentro, & finance com.
pany set up in the Bahamnas, New York's Franklin National Ban..
pius 140 other comnpanies spread throughout the globe.

Sindona’s connection to the Mafia probebly dates back to Worle
War I when he joined in the Mafia preparationt for Americar
landings in Sicily. However, it was during the 705 that th,
Siciltan Mafia chase him as their money man. Four vears lata:. ¢
1974, Don Michele's waorld began collapsing around him. B wa
later discovered he had been skimming off the mob’s narcodollar:
which he was charged with laundering. Incarcerated in prison fo:
his part in the Franklin Bank crash, Sindona was tater found deac
in his cell. A dose of srychnine laced in his coffes brough a 25-
year sentence to an abrupl end.” If Sindona's death was anything.
it was 100 late. His intiinate involvement with another bank tha:
crashed with massive losses was to have calamitous and far-reach-
ing effects on Italy's ruling elits as well as the spooks of Langley.

Banco Ambrosianc was the largest private bank in Italy unul i:
collapsed in 1982 with losses ing » massive US3S2 billion
At the centre of the scandal was Roberto Calvi, Chairman o
Ambrosiano and Lodge brother of Licio Gelli, the shadowy Granc
Maste: of the Italian P2 (Propaganda 2) Masonic Lodgs. Gelli.
once an Oberleutnant in Himmler's SS, held the reins of power
and knew how to use them—for which he was dubbed "The
Puppet Master®. A consummate blackmailer, he kept 1 secre:
record of wrongdoing of all those he came into contact with, anc
wasn't shy in using it to his advantage. P2's membership rol!
included highly placed policicians, cabinet members, heads of th.
halian armed forces and the intelligence services, together witl.
lcading industrialists, medis magnates, judges, Mafiosi, memben
of the Vatican Curis and, of courss, high-flying financiers—
including Sindona. P2's 'elite’ membership, linked by their
extreme right-wing political views, perfecty dovetailed with the
CIA's long-standing desire to eradicate Communism from th
Italian politea) scene.

The P2 and Banco Ambrosianc scandal broke when Calvi wa:
found ‘suicided’ on 17th Juns 1982, With his hands tied behind hi:
back and a rope srownd his neck, he had been suspended fron
London's Biackfriars Bridge in what som:
saw as & ritual killing. Calvi was P2"
banker and had been involved.in embez
zling massive sums of money out of hi:
bank and into secretive ‘olfshore’ companic
in Lischisnstein and clsewhere. A numbe
of these companies were linked to th-
Vatican Bank. P2 was responsible for
number of CIA-backed political atrocities .
the time, including the bombing of Bologn
railway station in August 1980 where &
innocents were slaughtered—and mischic
vously atributed to lsft-wing temorists.

it took 10 years before the real story cam
out Francesco Mannino Mannonis, 3 pen
sito (defector) from the Sicilian Mafia, cor
firmed in 1992 that Calvi was strangled t
Prancesco di Carlo, the mob's heroin 'raff:
manager’, at the instructioa of Pippo Calo «
the Corleone family. We now know th
Calvi, together with Gelli and Sindona. w:
.embezzling the Mafia out of a fortun:
Gelli was ‘handling’ for the Corleones:

large sum of money which he passcd
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Alvi Uy used it to shore up his failing bank. Smantio  and well-known members of the Mafia. For the CIA. the group
Calvi who prompuly u P had access 1o a vast pool of ‘biack funds' that enabled it to engage

the fast, Gelli helped the mob recover “tens of billions of lire® _ _
before bolting out of sight.® Despite his best efforts, he was even-  in illegal activities including lnn-C_omfa and M:dqle East
tually arrested in Switzecland 1o where he had travelled t0 arrange weapons deals. Brewton's all-too-rultguc view is that th!s group
the secrel wransfer of USSI20 million of Ambrasiano's lost looL  of interconnected ‘businessmen’ recognised that the S&L indusery
Bribing a guard with $20,000, he managed to escape. Once over  was perfectly structured for 8 mammoth scam. Backed by govem-
the French borger. he climbed aboard # helicopeer for the short trip | ment guarantees and regulators who would bow to the right kind
to Monaco, home of P2's ‘super-Lodge’. From Monaco he trav- | of pressure, the S&Ls were like ripe plums.wai:in; 10 be plucked_.
clied 10 Paraguay—a favourite boli-hole of many of his wartime Back in his VP days, Bush intervened with fedenal regulators in
2 corrupe Florida Savings and Loan that close friends, his sons Jeb

Nazj comrades—and disappeared from sight. The missing billions | C .
have mever been recovered. and Neil, and a handfu! of Mafia associates were systematically
The Ambrosiano affair was significant for revealing the web of plundering. The thrift eventually went belly-up to the tune of

interconnections thai existed within Italy's ruling class. On the  USS$700 million. For s man who regularly keeps a ‘plausibie deni-
ons hand, the CLA was using P2's ‘covered' (secret) Lodge and  ability’ diary, whote hidden background includes his CIA opera-
ilkit funds to conduct covert warfare on lly's Communists. At tiona! activiges pre-dating his appointment to DCI by 15 years,
the other extreme, it demonskated the Mafia's towl infiltration of and who, moreover, had questionable links to the pock-faced
|| Iutlian business and politics—a feat achieved following their  Panamanian dictator, Colombian cartel money-launderer and one-
{ ieduction into Masonry. Astonino Calderoni, a Mafia defector,  time CIA asser Col. Manue] Noriega, the thought of his sons cher-
revealed that, during 1977, Mafia bosses-were formally invited 10 ry-picking thousand-dollar bills off the S&L money tree is all in 4
jein a covered Masonic Lodge. They agreeX to join on the under- day's play
standing that they would leam the secrets of Masonry but would In any complex financial scam, the really important question is
not reveal Mafia secrets. "Men of to discover where the looted funds
| Honour who get to be bosses eventually come to rest. As with the
belong to the Masonry: this must Nugan Hand, Franklin and
' no:i escape you,” another Mafia : Ambrosiano debacles, this question
defector, Leonardo Messina, | has never been satisfactorily
revesled. “"Because it is in the answered for the S&L gcam.
Masonry that we can have total However, despite a perpetual smoke-
contact with businessmen, with the screen, some interesting facts have
institutions, with the men who emerged. In another Florida S&L
administer power..." Messina went bust that cost US$200 million in
on to add that the Mafia's secret shady land-deal; the cash disap-
association with Masonry is “an peared down the sunset trall of Du

obligatory passage for the Mafia on Pont's St Joe Paper Co. The trail
i world level™.* Masons. like the went cold in Jersey, one of the

intelligence community, bankers Channe! Islands. The Channe] Isles
and the Mafia, share 2 common _ _ have long been offshore tax havens
interest in secrecy. Similarly, they al with strict banking secrecy, and, as a
have a2 common interest in money, especially other people's consequence, & large contingent of foreign banks have offices
money. there. It is now believed that the looted funds were ultimately
: used by CIA cut-outs Lo procure weapons for Irag.®
HISTORY'S BIGGEST-EVER SCAM A central figure in the S&L sale of the E::Emy was Walter
The ‘connections’ that had been forged and which lay behind | Mischer, a close friend of Senator Lioyd Bentsen and a long-time
Italy's greatest-yet banking debacle were to be re-enacted years [ ‘acquaintance’ of George Bush. Mischer was closely ‘connected’ 10
later in America, The Savings and Loan (S&L) scam—by far the | the New Orieans Marceljo family, one of the most powerful Mafia
greatest banking rip-off of all time—seas the same cast of players | families in the country. Never a ‘one-family’ man, he also did
at work. “"Something very significant happened during our coun-  business with Mafia associates from New York and Chicago.
ry’s savings-and-loan crisis, the greatest financial disaster since Mischer is considered to be the most powerful man in Texas, and
the Great Depression. It happened quietly, secretly, without any certainly one of the richest. His “I'm just a country boy”
fanfare and attention. It happened before our very eyes and we  demeanour belies a sharp, analytical business mind and an icy
knew it not. What we missed was the massive transfer of wealth streak of ruthlessness. With a finger in every pie, his influence
from the American taxpayer to a select group of extremely rich,  streiches wide to include business, crime, finance, the intelligence
powerful people.” These ominous werds opened the inroduction  community, and domestic and intemational politics. Brewton
to Pete Brewion's massively researched book, The Mafia, CIA &  believes that Mischer “is without peer in Texas and perhaps in the
George Bush—the uniold story of America’s greatest financial  entire counury”. Regarded as & pragmatist, he genenally bets both
debacle.® Brewton, an award-winning investigative journalist,  ways in the political election stakes, placing money on both the
Spent years tracing the subterranean web of interconnections that  rear- and fore-legs of the horse we've come to know as
sat 2t the heart of this affair that looted the American taxpayer of  Demopublican’ politics.
close to USS1 wrillion. However, there was more to the S&L affair Another figure who weaved his crooked way through the S&L
than these words portrayed. tale is Herman K. Beebe, the so-called “Godfather of the dirty

- _ The “select group of extremely rich, powerful people”™ that  Texas S&Ls and associate of the Louisiana mob. Beebe and
K Brewtor fingers, includes the CIA. President George Bush,  Mischer are long-term business associates. Coincidentally, Beebe
Scnator Liovd Bentsen. 3 swag-sack of other influential Texans  also has known connections to the Marcello family. While both
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me:. ware busy ‘burning our™ the odd couple of dozen Savings &
Loans, Beebe was transferning USS3 million in 'sced’ money from
his pank. Bossier Bank & Trus:. to Harvey Mclean, Jr to establish
the smaf! Washington, DC-based Palmsr National Bank that
boasted a bosrd which at one time or another largely featured in
the Write House telephone directory. The board chairman, Stefan
Haloer, was a member of the Nixon White House. His father-in-
law. Ray §. Cline, formerly Deputy Director of Imelligence at the
CIA and one of the old OSS 'China’ veterans. was a top foreign:
policy and defence adviser in the Bush presidential campaign.

[

affair. i
While George Bush was wearing his S&L hat on his off-days.,

his all-singing. all-dancing. gun, dope ' money-laundering opera-\

tions were about to receive 3 damaging blow as yel another mas-
sive financial scandal hit the front pages. Hail a dozen regional
offices of the luly-based Banca Nazionale del Lavoro were reided
by FBI agents following a tip-off from two junior officers of BNL
Atlanta." The BNL affair seamlessly follows the well-oiled 1em-
plate with the involvement of the CIA, Britain's SIS, Us
Presicents Reagar and Bush, British Prime Minister Thatcher, and

Other board members included
John Bamum (Deputy Secretary of
the Department of Transportaton,
1974-77), Frederick V. Malek
(Nixon's White House persanne!
chiel and the Bush-Quayle cam-
paign manager), Williem Kilberg
{Department of Labor, 1973.77,
and member of the Reagan-Bush
transition team). and John A,

Knebel (President Ford's Secratary

of Agriculture).
~ Paimer National was the bank of
! ¢hoice for the National

Endowment for the Preservation of L
Liberty's fund-raising activities that
provided US310 million to Col. Oliver North's covert gun-running
programme that saw weapans shipped south to Nicarapua and east
w0 lran. This operation was cssentially the brainchild of former
DCI William Casey who cunningly revived the old ‘corduit’ sys-
e of money laundering that had been used with great success
during the *S0s to fund secretly the Nazi war criminals recruited to
spearhead the ex-SS ‘freedom fighters’ scheduled for deployment
behind enemy lines in the event that the Soviets invaded Europe.
Casey used North as his cut-out, thus kick-starting the ongoing
row between the Pentagon and the CIA about who should conduct
covert ops'. North's superiors in the Pentagon have never forgiv-
en him for being the CLA's manikin, Al the same time, Ray Cline,
who had retired from the C1A and formed a family-owned compa-
ny calied SIFT Inc., was ‘advising’ Major General John
Singlaub—the principal operations officer in the Nicaraguan arms

- two of lialy's most corrupt senior polini.
cians, Bettino Craxi and the Maha-
linked Giulio Andreotti. Tt was 1o
reveal the intemational covert nei-
work that was engaged in illegally
shipping arms to lrag's dictator,
Saddsm Hussein. Even during the
height of Operation Desert Storm.,
CIA operatives were {rantically
attempting to put together an urgert
assignment of US-made SAM mis-
siles destined for irag's bloody war-
machine. By s happy coincidence,
BNL., owned by the Jtalien Treasury,
was run by a close friend and Lodge
brother of Andreotti. Alberto Ferrari,
who reigned as BNL's Director-General, was a nototious member
of P2 Nor was he alone in his Masonic affilistions. BNL, dubbed
“the bank of the P2", “was quickly shown o have amang its upper
echelons 2 veritable nest of P2 operatives...™ with intimate con-
nections to the most powerfu! figures in successive US sdministra-
tions.

THE COCAINE CONNECTION

Weapons-dealing is & highly lucrative ‘inter-government' busi
ness and hundreds of billions of dollars are involved annunily.
Equally lucrative is the narcotics trade which generates a stagger-
ing US3500 billion per annum,

As well a1 having a peripheral role in the Iragi weapons affair,
the Bank for Credit and Commerce Intemational (BCCI)—known
as the "Bank for Crooks and Criminals Intemational”—became

one of the major money-laundering
operations for the Colombisn cartels.
Many of the same old cast of players are
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PeS3iBLY. found picking the banes out of this bank
r‘x;n v that coliapsed with estimated debts in
CHECE excess of $10 billion. "BCCT was oper-
™1 7R ated a3 a corrupt and criminal organise-
\ lf /} tion throughout its entire 9-year history.
— SIS f It sysemarically falsified its records. It

knowingly allowed itself to be used to
launder the illegal income of drug-sellers
and other criminals. And it paid bribes
and kickbacks to public officials."”
Over a few short years, the BCCI
afTair would slowly swell to prodigious
praportions, bringing numerous casual-

ties in ity wake, of thase was Clark
Gifford, Chaleman of First American

Bancshares, Triend of presidents and
doyen of Washington insiders
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Disgraced, Clifford and his prestigious
-Washington law-firm partner Robert
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~Aluman walked away with a cool USS18 million." Few individu-  THE BARINGS COVER-UP
als or institutions who were touched by the scanda) would wholly Though for sheer bad luck we couldn't do much worse than
escape censure. BCCT's founder, Agha Hasan Abedi, assiduously  Nick Leeson, the young and inexperienced British trader a
courted power and influence. A close friend was former US  Barings. Singapore, who, with the aid of a ‘dump’ account known
President Jimmy Caner. - 85 the “five eights"—signifying in Chinese superstition “zl! the
BCCI aggressively set out to launder the Colombian cartels' luck"~—bumped up losses of US$1.6 biltion over a three-year peri-
massive drugs money that would eventually sce up 10 40 other ¢, sending Barings crashing to its knees. Untij then, Barings sat
banks directly or peripherally involved—many of them biye. at the top of the British establishment tree as the oldest merchant
blooded luminaries of the banking firmament. Setting Upabranch  bank in London, Dripping with history and dark secrets, Basings
in Panama, BCCI soon cut a deal with Panama’s Noriega, Opening  dated back to the mid-]7th century. By modem standards it was o
an account for him in the name of "Zogro™. Dirty funds were col-  small bank with & net worth in the US$600 million tange but siill
lected and wired 1o Europe. From ther, Cenificates of Deposit managed to punch sbove its weight. That is, unti] it begen specu-
(CDs) were issued that could be usad s collateral against loans lating its depositors’ and shareholders' money in Singapore's
issued. Another technique involved cyding the money throughan  furures market, SIMEX. [See NEXUS vol. 3, nos. 2 and 3)
affiliated compaay, Capcom Financial Services, whose huge All the signs are that the Barings affair is o streightforward case
futures and eptions business was an ide) laundering vehicle, of 'bonus fever' amongst the senior executives who benefitad from
Discontented with just the narcotics industry, BCCI developed  excessive annual bonuses. Nevertheless, there may be more lo it
close ties to the 'spook’ community, maintaining accounts for  than that The fact that their inexperienced young SIMEX trader,
Istacl's Mossad, America's CIA, Beitin's SIS, France's DGSE,  Nick Leeson, didn't contribute one dime to the bank's bottom tine
Plus the security services of Pakistan and Switzerland. The CIA's throughout his three-yer tenure as “the big switiging dick" on the
accounts with BCCI covered several Siagapore futures exchange is beside the
years of covert operations on the pan of point. Leeson contrived to report profits
that agency. Principally, payments were by creating false accounting entries, and
made to finance Afghan rebels and to B thus, year on year, was able to conjure a
bribe General Noriega. Almost unbeliev- host of ghost profits—carefully hiding his
ably, BCCI's customers also included the real month-on-month losses that eventy.
notorious Abu Nidal terrorist otganisation ally grew to a teeth-grinding USS1.6 bil-
and the Iran-backed Hezbollah—long lion. His superiors, the bank's senior
regarded as the arch enemies of the executives, delighted with the perfor-
Western intelligence community, Abu mance of their star in the east, awarded
Nidal's Fatah Revoiutionary Council had themselves bonuses of US$1.6 million-
a US$60 million account at London's plus for the year ending 1993, Despite
fashionabie Sloane Street branch. At the crashing with massive losses, the direc-
same time, the bank was responsibie for’ tors walked to new jobs with the Dutch . -
financing deals in which Mossad provid- financial group ING which galioped 10
ed weapons to Arab terrorists. Peru, the rescue. Saug in their new sinecures,
buckling under the burden of sovereign they negotiated US$152 million in back
debl, used BCCI to hide its cash reserves bonuses covering the tragic year 1994—
away from the grasping hands of creditor where reported eamings of US5320 mil-
banks. lion in reality concealed aceumulated
Qutdoing the security services of many losses of US$260 million, which were
small nations, the BCCT also ran its own 3000 t0 increase sixfold.
g'obal intelligence network, known as It is now clear that Leeson didn't oper-
“the black network”, employing an esti- ate alone. Those tagged with assisting
mated 1,500 trained operatives. Based in and/or colluding with him include the
Karachi, this was a network “of hand- CEO, Peter Norris, and the Director of
picked individuals who underwen 3 one. Finsnce, Geoffrey Broadhurst®
vear training course in psychological warfare, spying techniques Discovering the degree of complicity involved at senior levels, 23
and the use of firearms™ !* direciors and senior staff were foreed 1o resign by their new Dutch
When major banks aren't colluding with spooks and organised owners. This did not stop the Bank of England, Britain's banking
crime, they appear (o setile back and engage in dubious 'in-house’ regulator, from publishing a caveat-ridden and poorly investigated
Business. Most don't hif the headlines, being swept away from the report. The report chronicles the Bank of England's less-than-
tlare of the media by red-faced executives. zealous effornts w apportion blame o anyooe other than Leeson,
One of those that wasn't so lucky was Daiwa Bank Ltd. byt does catalogue a list of impediments 1o its investigation,
Squirming with loss of face, Dajwa executives announced t0 2 These include the accidental destruction of “significant classes” of
round-mouthed media that Toshihide Iguchi, a small-time  records within the offices of Barings, Landon, which are cited as
apanese 1:aser werkiag out of Daiwa's New York office, had  being "missing”, “corrupted” or not “routinely retained”, The
acked up a USS1.1 billion toss trading US Treasury bonds.  sleuths of Threadneedle Street, however, did not once venture
3izetening credulity beyond belief, Daiwa claimed that the 44- Inside the door of Barings' offices during their entire investigation.
“car-old Iguchi, following & modest trading loss of $200,000, Hag they done o, it is not outside the realms of possibility tha
pent the next 1| years writing 30.000 "unauthorisad” tickets in an  they may have discovered “significant classes” of documents cor-
-Uempt to reverse his misfortune. This equates to a staggering  rupting away before their very eyes.
$400.000 per trading day. making Iguchi one of the unluckiest Importaniy, nobody is saying which banks perovided the
“uckers the world of high finance has ever encountered. immense funding that the Barings operation consumed. Nor is
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sums at stake, banks and the financig! community are, de fo
lsupdering dirty money.
perating within the CIA is a small (eam known a5 (he “f
Column®. Suaffed by experienced computer-hackers using 2 C
supercomputer, this group tracks dirty money accumulatec
- secret offshore bank accounts
“scores of high-level US poiili
figures™.® Once the furds .
tracked and the seeret authorisa:.
code located, the money is electr:
ically swept up and deposited ir. -
US Treasury. Intelligence sour,
estimate that in excess of USS? -
lion has been gathered in this m.
ner, and none of the now-poo:
high-profile figures is contemp!.
ing lodging complaints. Illeg:
You betcha it is, but no more I}
any one of a dozen othe: operatie

anybody reveaiing why these banks would 5o readily lend funds
tha: ameunted to a cool USS) 4 billion (0 2 small bank with an
nsignificant net worth. Seeking to clarify this point, [ asked the
Bank of Eagland to name which banks provided funds 1o the
group and whether they formed a formal or informal syndicate. |
was politely !old that "we don’t have :
thrs informauon, but if we do it's con-
fidential anc not available™. A curi-
Ous answes indeed. Meanwhile, the
only casually besides. of course, the
bank's shareholders—who. with
dnspeakably ooor gracs. continue to
§rumblz atou! their missing US$160
mii.ion—is Lesson. Found guilty and
given a six-and-a-half-year sentance,
he now resides in Singapore's Changi
prisen.  Scme believe he joins
Daiwa's Iguchi as 2 scapegoat,
damonstrating that when the bucks go
down in the ‘connectad’ world of high that have previously come 1o light
finasce, those who have mast to gain, do A great many more bank scand
noi.! can be expected in the coming years. Why this should be se
simple. It's not their money they're playing with. Ir's yours 2

f

they!

 It'snot their money i
Playing with. It'syoursa
I abank goes belly-up, ciilpa
bank-executives slide into others
cushy jobs with-other:banks ora:
- disappear down the sunsef trai

toting a‘,s\g'a_gg'b;é’g,q_. Host':loot

MORE MONEY SPENT ON DOPE THAN FOOD

Ths sheer volume of money skating around the world's financia!
markets is staggering, and a huge proportion of it is illegal. Of 2
massive USS6 trillion that annually circulstes the globe, one quar-
ter—US31.5 trillion—is illicit, and a third of this, US$500 billion, | shoulders with mobsters, bankers shake hands with Masons. rey
1s narcodotlars  US$200 billion worth of narcotics arc shipped 10 “ lators buckle under poliucal pressure, law enforcement prote:
the US annualiy, roughly one third of the total annya! impont bill.  crime, the CLA 'does its thing', and fortunes can be and arc wor.
Randem forensic testing throughout the US reveals thas virwaily Bankers say of themselves that theirs is 2 "prudeat” professic.
cvery single banknote contains Microscopic traces of cocaine.  In the jas analysis, this is true, Nothing can be more prudent th.
Globally, more fnoney is spent on dope than on food.® With these playing with and losing other people’s money. :

About the Aythor:
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A REPORT ON THE ABUSE OF POWER

Editor: Antony C. Sutton October 1932 Vol 11, No. 10

| Shocking Allegations Against President Bush

' Last month Phoenix Lerter summarized an extraordinary pedophilic, satanic scandal in Omaha,

Il Nebraska. This scandal involves highly placed politicians, businessmen and a former Omaha Poh;e

P Chicf. The high level partcipants have been able to install and mainlain an almost complete blackout and

: cover up.

I[ ild victi v i into jail News of the child abuse and related
murders has not penerrated beyond Nebraska except for isolated reprinting in Italy. Spain and
Australia.

i Our initial reaction was one of dishelic{ on two points:
1. The nature of the scandal and the identity of the influential participants.

2. The extent and success of the blackout. This event has not made 40V major newspaper in
! the United States. Except for an issue of Washingror Times. This is almpst tota!
' sensorship,
, However one factor ultimately tipped the balance in favor of beliel the_staius and
1 i Ry < "ISEPS”
, promiaent rack record of these accusers:

1. Former CIA Director William E. Colby wrote the Foreword to the John DeCamp book

The Franklin Coverup. In the foreword Colby advises DeCamp “Best thing you can

i do for your personal safety is to tell your story and make sure you have the national
press interested in this and looking into it with some really good investigative
reponters.” Colby also makes the statement: “There really are people too powerful,
interests 100 big, that the rich and the powerful even when doing evil can angd will
succeed and you can do nothing about it ar thar moment.”

If a former C1A Director makes such a statement we have of necessity to give it
!I credence.

2. Author John W. DeCamp is a former Nebraska Senator, a much decorated Vietnam War
veleran who initiated OPERATION BABY LIFT out of Vietnam to provide safety for
; 2,800 orphaned Vietnamese children.

3. Ted Gunderson, former FB! Senior Special Agent in charge in Los Angeles, a 28 year
_ FBI veteran, Gunderson wrote a report on the pedophilic ring for the Nebraska
iI Leadership Conference and includes the comment '} can state without hesitaiion that

every statement in this book is documentsd by hard evidence.” Gunderson was ar FB.
chiid abuse specialis:.
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This 15 not a “lone nut™ story. It 15 a story backed by extensive hard evidence and the
reputation of these three individuals plus dozens and even hundreds of other witnesses,
invesugalors, Jepislators, and newspaper writers. THESE AGREE ON THE BASIC FACTS AS
PRESENTED IN PHOENIX LETTER. ‘

The Franklin coverup/child abuse ring demands Congressional investigation angd

appeimtment of a Special Federal Investigator, Nothing less will lay to rest these shocking and

apparently valid charges.

Evidence Links Bush To The Omaha Child Abuse Ring

There is extraordinary evidence linking President George Bush to the Omaha child abuse
ring. We balanced this evidence against the possibility of fabrication in an election year. If true
the evidence will finish Bush as a political figure for all time. If not true it is an injustice of the
gravest nature.

What we decided to do is presen: part of the evidence that links Mr. Bush in some manner,
incidental or significant to the scandal w i

The naive will suggest that surcly Democratic panticipants in the on going Presidential
election would use this evidence against Mr. Bush. Unforunately Democratic nominee Bill
Clinton (also a Yale graduate) has skeletons in the closet, not the least being the Mena affair in
which Clinton, as governor of Arkansas, reportedly covered up Bush/CIA misdeeds in Arkansas.

In any event we have copies and partial copies of documents originating within the State of
Nebraska. Some documents cams from Ausmaliz. They could be forged. We do not have
notarized copies. That is why a Federal Special Investigator is necessary. We believe them 10 be
authentic.

We hold no brief for Mr. Bush. We have a decade long record of criticizing Bush and his
links 1o the Yale secret society Skull and Bones with satanic features.

However we always criticize on the basis of accurate and verifiable evidence and we have
no intention of changing this policy.

There follows documents linking President Bush 1o the satanic-pedophilic ring. We then
reproduce an assessment made 15 years ago on the satanic aspects of Skull and Bones, This last
information is apparently not known to the Nebraska accusers but is circumstantial suppor for
their charges. i

Nebraska Documents Linking Mr. Bush to Omaha Chiid Abuse

Document #1 is a repont 1o the Franklin Committee of the Nebraska State Legislature by
Committee investigaior Jerry Lowe dated May 8, 1989, It sumrnarizes interviews with Eulice
Washington. We reprint page 9 of one Lowe repont. This places Bush at a pedophilic pany and
leaving with a “black male she identified as Brandt.” (Plus bodyguards)

Jerry Lowe subseguently resigned and was replaced by investigator Gary Caradori. Caradori
was killed when his light plane exploded in mid air.

Documert #2 is a request for juvenile protection written by Andrea L. Carpenter a
Protective Services Worker for the Stare of Nebraska. This report written some years before the
Lowe report also cites Bush a1 pedophilic parties.

Document #3 is the front page of inside News, published in Australia November 1991, This
speaks for itself but emphasizes the point of censorship within the United States: Ausrralians
know more ahout Omaha than do Amernican'
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will find more documents in John DeCamp The Frankiin Cover Up available from’
AWI'chr’:.. ll’uO Box 85461, Lincoln, Nebraska 68581. ($10.00 post paid) The DeCamp book
includes numerous photographs and headline extracts.
See The Mystery Of The Carefully Crafted Hoax for an cxcellcr_n .tirnf.-iinc of events
prepared by former FBI agent Ted Gunderson. Copies $7.00 from National Leadership
Conference, Box 30165, Lincoln, Nebraska 68503.

Additional Notes

Since writing our origina! text we have determined:

* Larry King, prime organizer of the pedophilic partics was arrested and charged with
financial embezziement, not child abuse. On arrest King was not detained in loc;u juils, the usual
practice. King was hustled put of state without knowledge of his attorney or farmly. Where to?

i i i 'chiatr ility. As readers will recall this is a prime
brainwashing facility.

*Larry King was never called before the various Staic and Federal Grand Jury proceedings
although he was the prime subject!

*We are exploring the mid air plane explosion that killed investigator Gary Caradori and his
8 year old son. The accident report is available and will be analyzed. We spspect murder.

Satanic Aspects Of Skull And Bones

Pan Four of Americas Secret Establishment is entitled *“The Secret Cult of the Order™ (Libemy
Housc Press, 2027 Iris Lane, Billings, MT 59102 $20.00).

This section links S.kldLmd.B_mmm through photographic and symbolic
evidence. George Bush is of courss 2 member of Skull and Bones and participated in satanist
practices at least during the initiation ceremony.

The photographic evidence (page 207 et seq) consists of Skull and Bones club photographs
of members accompanied by “crossed thigh bones and a skull.” We also know that assorted
human remains are kept within the Bones Temple on the Yale campus. We comment: (p.207)
“An obvious point is that these bones and skulls are former human beings. Instead of sacred
reatment, they are exhibited and used for ceremonial purposes. Where the bones should be
resting decently in a grave, they have become the center of a secret ceremony. In brief, the
photographs reveal the men portrayed as grave robbers who reject human dignity and decency
and use satanic devices.”

This paragraph written in the 1970°s and
jeast a 1Sposiy
ceremony. This makes the Omaha charges more credible.

published with evidence in the 1970's shows at
N )

——_—-————%—n

PERSONAL REQUEST FROM THE EDITOR

We urge any reader with friends or knowledge of organizations devoted to child welfare
or missing children 10 send them a copy of this Phoenix Leuter along with a copy of Americas
Seeret Establishmen:t . They will know of the Omaha case but the link 10 early Bush satanist
connections is probably not known.
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Then comes the Big ‘One:

EXECUTIVE ORDERGS NOW_ JIN EFFEL —

{Check them one by one agains: The Tommunist Manifesto)

Executive Order 10995 - Takes over all communications meal

Executive Order 10997 - Takes over all electric power,
petroleur, gas, fuel and minerals

Executive Order 10998 - Takes over all food resources and
farms

Ixecutive Ordar 10999 . Takes over all mesans of transportation,
controls highways and seaports

Exscutive Order 11000 - Drafts . all citizens intc:vork forces.
under government supervision (slave laber)

Executive Order 11001 - Takes over all health, walfare and
educational functions _

Executive Order 11002 - Empowers the Post Office General to
register all citizens nationwide

Executive Order 11003 - Takes over all airports and aircraft

Executive Order 11004 - Takes over housing and finance
aythorities and housing designated 3s "unsafe"; establishes
new locations for populations; builds new housing with public

funds .
Executivc Order 11005 - Takes over a!l railroads, inland

waterways and public storage facilities

Execbtive Order 11051 - Designatas responsibilities of the
Office of Emergency Planning giving authorization to put the
above orders intc effect in times ¢of increased international

tension or economic crisis (anytime they want to)

EXECUTIVE ORDER 11490 - all of the gbove
orders are immeciately activated

DONT FORGET -7277. PL.B4.297 . 3R-112 . HR.866 .STIS . PDD-25 . NSDD-138 - HR-DT - HR-250

President John F. Kennedy, at Columbia Uriversity in 1963 said
it perfectly, "The high offf¢e«of the President has been used to
foment a plot to destroy America's freedcm and befors I lesave
this office, I must inform the citizens ¢f their plight.”

Ten days later, President Kennedy was eliminated.
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inrace laper PTOgT™NS 30 :astaliizieng.

4

E

- & Procedures ‘ar FYARAZLEY Teguasts 3 estabiipgs cive:
Prisen camps ar ingeaila: ~ans, '

s. The rsgulasion vill ne: b dizicial uaeil the printed copies.-
Are dielrivdyced, Therefire, dArags should pot be Sizcucated as aa,
ofLicial decumes:. . .

. Plesse fasvare YouzZ cimmants en DA Porm 2233 Recormezced
Shanges e Publisarisns iad B.ank Forma) o US TRADLE, ATTN:

AT K /Bess- Runocugr, For: Monraa, Virginia 23£5:-5000 ML™ 49
AUGUSE 1894, Pumsngr. TeCUest yeu provide the tans of your paia:
08 contac: to Ger:s Aumrougr upon Secaipt ef Enris memorancus [0Sy
€80-5.89/Comm 18047 T29-3109 ar PROTS MONL (RIMBOUGS) .

FOR THE CCMMANDER:

thanta 8. dprt

: Eael 2. pEan RuopY
a8 rf.f':tcf
Resourse Managemen:
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| PARTNERSHIP STATES w
e "BRIDGE TO AMERICA”

I The oonlerew adive 1a provids §20.000,000 Jog thse
Jolm 1 Mubwy Contes! Taaae proprem. As pantof hie
Progals, ibe Hallosml Cansd “Parinareiip Slstes”
oY1 asdairn it has el with particuby sussees in the
Baltic sarliane. The ¢ orderore sipact Yoo Dingp Missent
lo covinus lotigdng Qestd and Arsstvs composanis
' in ki progeem,
_ u:ecln{l‘!:!llgll.i' [
| 19 7908 Dagariarand ol Julerys Agprpovicions Aet 198, ),




RG3-2T1I 24 June 1994
WORRING FAPIR

SUSJECT: National Guard State Partnershipe with the Russian
Fedaration . :

1. For the past ysar and & half, the Naticnal Guard Bureau has
worked with the Joint Staff and the U.S, European Command to
establish Natiopml Guard State Partnerehipc link ' i
Guards or Selected U.5, Stat ith Ming cf De

throughout Central a=d Eastern Europs (CEE) and Newly Independent
Btates (N15) of the former Soviet Udion, Thega Partnarwhips svek
to encourage lopg tern ingtitutisnal and pecple-to-penple .
linkages end cemqnt sustained ralationships that can

beyond purelv militsrv matteres. The Partnerships assist the
participating mativas transition o democratic milita
institutions with peacetime utility in providing milj

oL civeliap aythordties. The 1994 Defense Appropriations Act
gave specific Congressigjul epdorsepent of the State Partnerahip

councept; FY §5 report language of the Benate Armed Servicee
Cor=ittee agein recognlies the unigque ceatributions of the
Partnerskip State program.

2. Tho National Guard State Partnerships serve as a *Exridge to
Amarica® to facilitate U §, private wector jnvolvemant in this
process. The State Partnerships consciously seek to involve the
U.S8. civilian community and thoreby enable everyday Americans to
contribute directly to buildiag fres and demoecratic societies in
tho former fast. A promising relatiomship is developing at the
national level between thae National Guard Buresau and Sister

{64 an nt 2 1. State leval cooperativa efforts are
underwvay with'‘various organizations, :

3. The Interagsacy Working Group bas approved Warional Cuard
Stste Fartoerships with fourteen CIF and NI nations. The:o are:

Country State ParTner ©
Albania Bouth Carolina
Belarus Utah

bulgaria loooessea
Czeck Republic Texas

Estonia : Maryland
aungary Ohiov
Rzzekhestan Arizona

Loevia ) Michigan
Tivikuania Penonylvania
Polund Illinois
romania Alabama
&levekia Indiana
Slovenia Culorzzdo

Tirrzine Califarnia



SUBSTCT: Scrnporting Exerging Democracies --
—hie Role of thae KRatlional GQuard and Rmsarvas

As part o0f the U.S. military outrsach to the nationa of
e~tral and Issitern Europe, and with Interagency kWorking Group
=preval, Naticnzl Guardsmen, ATny roscarviects and other Reserve
szpenent personnel are &erving throughout the region te advyisa
e iq‘l; '13:19}3! Aa El-ls-ip ry-n-n:jo-inn Lo giﬂ-‘vun-mﬂgﬂ nil‘:?w.
zgenizatisns., The effcrt exzphacirzes the propar role ol the
:1itary in & de=ocracy, military subordination to civilian
ntrol and =ilivary support to civll authorlties. The U.S.
serve Cozponents ere sean as compelling role models for 2
rable yet cost-srfaective military structure.

Qv N M=

T 4

nxdnn
£1 0 O )

2. Through residant Liaison Teaze and short-term Traveling
Cuntact Teans, the progran provides nea-jethal casigtance and
zdvice focused on huilding depocrasic miliSaxy instisusione wlth
gescetime REilitv in st 2 civilian muthoritics. Treiring
in warfigbting ekills i specifically pronibited. aarictance in
such areac 25 cdicaster response, civil emergencies and
kumanitari=n assigtance is strossad.

3. As proven during the Gulf War, "when you bring the Guard and
Eeserwe, you bring Azerice.” The Reserve Companants consist ol
reve than z nillien Americans serving in over 4,000 locations
across the United Etatas. It is part of the fakric of honetown
USA. Involving National Guard and Reserve personnel, their
famzilies, comzunities and civilian institutions in bolstering
cezocratic institutions in emerging demacracies {s one way of

providing gqualifv vhile giyectly

Under the "Naticonal Guarg Stat te Partnorship Progran.” formal

£

“state Parthershimne” are nov being daveloped betwoen tha National
Giards oOf selwched States and the Kinlstries of Defense in many
c? these nations. The purpose is to oncourago long fery
inatitusionsl and wpoonle-to-psopls linkaggs and to ceaent
sustainad reletionships that can cxeend wall bevond mili
~at+ter-g. Through such innovations, the Fational Guard in sach
zate, supported by Army Rosaerve, Air Force Roserve and other

[ lecarve Componant pParmonnel, can bs the kay link in
providing e ®Bridse t0 America® to encourags coneansus support of
<nis i3l nationel security program. Such activities "Add Value
-5 America and Amarica'a Pole in the Weorld" by providing 2 role
~odel of 2 cozmunity-based nationsl defensa force while helpling
everyizv Anaricane contribute dirgcnly to bujldlag free and
Zenarratls rosloties.
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SUSJECT: Rationzl Gua~d Etats

Derocrroine

1

-

DEPARTMENTS OF THE ARMY AND THE AIR FORCE

« Status of Fational Guard Stzte Pa

wATICBUL BUARD JUREAL
TN APRLY AT AN

WASFWOTON, 0.6 Bo1 355720

19 May 1994

b

FACT 5HE

Fartmarships with Emorging

rtnarcshipe in Contral and

Saszarn Swrope and tha na*icns of the foraer Boviet Union is as
folleows: '

STAT EAXINER SI2T0s

Alabaza Romania On-going

Arizona Xazakhztzn Pending wmhagpador's OK
Califgornia Uxrmine Pending a=bagsador's OX
Colorado Slovenia On=going

Illinols Poland Aabazsader has approved
Indiana Slovaxia On-going

aryland Xstonia On-going

¥ichigan Latvia Oh~going

Cuio Oungary Azbassader has approved
Pommsvlvania Lithuania On~going

South Carclina Albania - Azbzaegador has approved
Usnnessee Bulgaria on-going

Texas C2ech Republic Achacsador hay approved
Ttah Belarus ‘Azbassador has approved

2. The Natlonal Guard o
Zocociete state in sup
Partnarship.

-
-y

C3egon, weshingtan and
czveloping Partnarship

UIZZ subeslecents of the Russian Fe
Otrar States are likaly to volun

catitiac.,
< -

and assoclatlon.

The Adjutants Gaenaral of A
ateechuLatts, Misajesippi, Mo

Tha nenlethal assigtanca
State Partnership Frugram cozmpli

£ Nev Jersey has been approved as an

pert of the Soutk Carolina-aldania

laskr, Arkancae, Xansag,

ntana, Farth Carzolina, Newv York,
Wast Virginia have expressed interast in
Btate or Ascociate State relationships
deration or cther appropriate
tear.

granted under the National Guard
=gnts exiAting programe of aid

Vs

. k., Vancm Ronf
Colane], URaArF
Dlrector, International lnitistives

< —




2

4. Contingezt op receiving proper funding, the National Guard ig
anzi;ga_:z_sz;:nd the State Partnership Progran ro the Ruesianp
Federatisr, Now that the Russians have Signed Up Ior the

“@. N

Partnsrship #or Peace, such an offer is borh appropriate and
tinely. Such zztien would IUDPpOTt the Prosjident s Partporshin
for Paace prograz and »e an example of on-goling bilateral EUCTeEE

that could »g exulated bv our naro &llies. such an offer algs
would d nS%Tate to the_mmm 'r.ho:\t Participation ip the

Partrership for peacq is ;nsina;xn_z;:g_;;slyslzn. i
acceptance would involve them direct) with HeqrtlanafIEEEIba,
tre CItlzes-soiclers and alimen of The U5 REtional~cuizd and
Rassrves, and through them with the U.8. privatg Sector.

Conversely, such State Partnerships-wculd Berve tp develop
gnmestic . u for tha overall p,s, Rilitary outreach to

the Russian Fedsration.

Saveral S:ate Partnershipsg, bowever, could pe established with
aFpropriate political or'military sub-entitieg of the Russian
‘Federation to be chosen by the Ruasiang apg approved by the 1.3,
Interagency ¥Working Group. 1t is higrly unlikaly the Russians
would epprove of Partnerships with thair oblagte OF autonomous
republice, Partnerships 2ight be watabls haa, powever,

& tional Guard of ) L i

A U.S. State with afku ULD Hilitary
ighrics _§;§n_ggnx_gg;pg oI other a8ppropriate orgaiIéatioET\

6. The adjutents General of fourteen States hava Volunteered
thoir States either to be a National Guard statg Partner with
parte of the Russjian Pederntion% activoly Support othur Starsyg

wiko a2 desigrated to be Partnerf)with the Rugsian Fedaration}

Thece are:
Alaska Montaaa
#rkansae New Jersey
Conpacticut New York
Kanses North Caroling
osCuisiana Ozegon,
¥2gzachusetts Washington
Fississippi West Virginia

dould Pertnerships with the RUscian Federatiep appear likely,
Qi nme L 1 IO participate in either a
privory or Supporting role. As with the ozistipg State -
Pereneraiip iz CEE, the evtlye SupporT an atlo

L |
other U. 5. Reserve GC2opouents at State level ‘would be fncouraged.

coL Countli/NGB-ZII/ext 33435
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Clinton defenge budget raises pay, skimps on arms

| Al firss glance, .9 billi Mored 1o levels e es o re- He and other Republicans have ment civilian employmen v USINg uhits and 47 r-
m—xw—._Q: um O_,:. for weapony purchases har, capilalize gur _,a."ﬂMu...u-uﬂ..mg amh.:. cempiained repeatedly of 1he buyy- gecling by T 10 807 (7
seciny miserly, |t includes money  Strom ._._E..-:a.._._. South Carnlina den imposed by a high tenpo of documents indicaie | at long- Other major requesis in the
U.V\ m —.6 —.ﬁun:~ for _..EP destroyers, 5 dozen im. Republican and chairman of the military operations in Places such  plapned military personnet reduyc. Clinton defense budget plan in.
Proved Navy fighiey

clude;

Planes and s Senate Armed Services Conmmit-  as Haili and Bosnia. For this YEAT,  fions are al) but compleie. u:_._br $2 8 bilkion for bali . .
* 328 biltion fur baliis 1€ rssie

attack subinaring, But ip infiation. Iee. Republicans last year Pro-  such missions will carry a lotal  Pepyg on plans 1o cut civilian em-
adiysied dojlars il re wnugm.m j

: Jected they would adg )4 hillion  price tag of 318 billion. For 1997, defense.
jinpst jevel of Drocur tothe defense plan that My Clinfon  the president js seeking $1.1 bil- ® 52 bitlion for continyed devel.
e had forecast for 1997, lion o cover the costs of contin- 111997, Ihe budger wili support  OPment of the F-22 fighter
LYor g V94 year, Mr. Rep. Floyd Spence, South Carg. RENCY operations: £590 miliion for i0 -nz.._n..n_._:. Army divisians, ® 3600 million for continued de-
Clinton requesied $244 billign and  lina Republican and chairman of operationy in northern and soulh.

: i 57 velopmeni of the Joint Advanced
a..c_.a-nmu ..:.....E._n!__ $253 billion, the House Nationai Security Com-  erp Iraq and $542 million for the hﬂwhmr“.wmhumm%%q.ﬂuh...m.“w%ﬂw_.., Sirike .—.nnv_:.o_zum lighter.
The s elatively Jow levelof weap. niitice, challenged (he naioe that  Bosnia deployment, f

, i ers and one in reserve, and 20 Arr #3526 billion for 12 upgraded
j p S spending befyre 8 upturn My Clinggn is 1aking good can e of Under the proposs Force fighter wings. Navy F-£8 E and F model lighiers
e _.-M-.u:.r.___.‘nu-”._ n......,._n _“.q_.__s_..uo.s _mza_‘ n the decade rung Counterto  the roops. Afler next year’s 3 Percent pay *3L1 billen for foyr V22 une
claled iy 0 - the advi 'l i ey : T g .
ﬁ umenis obiainey Friday by (he As. ite of some op military The strain on gur military per.

conmanders, inclygiy, the just-  sonnel apnd their families coniin. 3 - Wional  Fdise, service persunnel also
Tetned vice chairmgy an— the ._hi:_ hes ko grow as the services arc 39,000 in Tuture years 1o feachihe  Would get raises of 33 _.n__,nnﬂ. ._.__.
Lhiels of Siaf, Ay, Willian:  being asked g do more with less  planned floor of }4Z million wnder  Subsequent ¥ears under the bud.
Owensg while the perennial promise of ._.n_.u.._una._.uu..s.numee_.:._.:.:.. get plan
Mr Clinton's decision also adequate butlgels conlinues 1o he Strength o i
.-.:.:a._..c_:.,n....::rn.‘_ms.a.arnqu. pushed foriher out inta the fy-
.Zc._n::u.a:o: Musl be je. ture” Mr Spence said

el b 8 (s T2

Zc;n he o cuthine bact [/, i{ﬁ“g &\\N . ( G 2

b Yuo J%n..\:.;w ?\I_unm, ard 4 .hu.v_w.&.nmfuh. Wh o
‘

sociated _.2,- Qveral

® $80C nullion loward a new at
tack submarine.
*323 billion for eighi ¢.|-
L . Ginbemaster carga planes
ESErvVes wo 0 ; R * 534 billiun for four DI 5
) Aegis-clasy desirayers _




JOINT RUSSIAN/AMERICAN
MILITARY OPERATIONS



Joint Military Operations Confirmed

The Russian people
are being told more
about joint military
operations than Amer-
cans.

EXC_USIVE TO THE OrOTLICHYT
BY MARTIN MaNN
This populist npewspaper's
exciusive reports about foreizn
trooos and combat equioment

TAneUvenne on L.>, SOl NAve now
Deen conlirmed OV an olficial

giatement. Bul most Americans
never neard it. The announcement
on U.S -Russian militarv prepa-

and psvchological wasiare technigues
are Involved 1n the b:-nationg.
depiovIents, (sen. \urachev adaeq.
CONFIRMATION CALL

Within hours after the Russ:an
defense cnief 8 exDiosive reve.a.
tions SPOTLIGET reporter :-

Washington caiied his kev Pen:a-
On contacts to ask whether the
félinton adminis:iration would £

rations :or rapid reaction “crowd
control” and “public safetv” mea-
sures were Seen ODIV ON KUSsSian

television, e U5 networks

Interviewed on Moscow TV. Gen-
eral of the Armv Pavel F. (zrachev
the Russian minister of defense
oluntlv acmitted on September 5

tnat Qs lorces are engaged in joint
“irainiag. indoctrination ang fielg
exercises” witn eitite U S, ynits o
cevelop common tactics for dealing
with “riots. violent outbreaks,

continue to stonewall on :tne
presence of foreign troop units ana
militarv [og1stics 1N LIS country.
According to least one nighly
knowledgeable Defense Departmen:
source, Secretary of Defense William
Perry has decided to make an im-
promptu visit to Russia nex: month.
While raviewing jois aneuvers
bv U.S. and Russian forces wiin
Gen. Grachev during his trip,
ecretary Perrv wil] tell newsmen
that recent sigatings of Russian
units and armaments in the U.5.

terrorist a:tacks and other

emergencles.

Responcing to a barraze of
prabing cuestions from reg.:iers,
CGen. Grachev confirmed that
rehearsals for such “integrated”
U.5.-Russian military operations are
taking place this year both in
America and Russia.

High-tesh communications equip-

ment. nelicopters: armored vehicles
w

‘are part and parce! of the Glinton
agministration’s “Partnership for

Peace” project.

is unlikely that

wi]l be able tg explain wiy sueh an
inoffensive-sounding program
should involve training Russian
rapid reaction units how to “deal

"with _American-stvle public

disorders.” @

This is a Russian T-72 main battle tank, painted “United Nations
White,” spotted along an interstate highway near San Antonio, Texas.

Ste Revkbsg —>




Americans are in-
creasingly concerned
about US. troops using
their neighborhoods for
war games.

EXCLUSIVE TU iy SMMNHLIGIHT
By Mike: Bram

As oflicials weigh the arined forces'
willingness Lo shool American citizens
in a federal gun confiscation program,
Marines from Camp Lejeune, North
Carolina, were completing a 10-day
urban warfare Lraining exercise in
New Otleans and Muobile, Alabama.

Many critics conlend the Lraining is
moie geared to control civil unrest in
the United States than for freparing
for urlia fighting in foreign countries,
particularly since the aperlions are
comlucted in elose conperilion wilh
federal and local civiting police
apencies.

A press velease trom the 2610, M-
rine Bxpeditionary Ungg at Camp
Lejeune, which was ivalved in Lhe
F70-mnn operation, ays the “rouline
training exercise has heen rlosely
conrdinated with bocal, stale and
federal government officials "

QUSTED FROM PITISBURGH

Earlier this year Army Special
Forces fram Fort Bragg, Novth Caro-
lina, undertook ; sunilae exercise in
downlown Pittshrgh. The raid en-
raged eitizens, wha weye awikenoed
liom thew bds during the midille of
the night by havering licheaplers and
loud explosions and gunfive. Publje
nulery resalted in (he Army culling
the operation several lays chan

Arimy spokesmen said the Army is
studying the value of such programs
in view of harsh criticism from local
citizens. The Marines, however, ap-
pear Lo be moving ahead wilh the
Leaining excercises, . .

In response to an inquiry about the
Pittsburgh situation, a Marine spokes-

man said: “Thal’s the Anny, We're the

Marines.” .

The Marines from Camp Lejeune
were bascid at Kessler Air Force Base
in Biloxi, Mississippi during the excr-
cise.

“We've trained and trained at Camp
Lejeune, but, to us, New Orleans and
Mobile are foreign envirenments,”
said the unit's commanding officer,
Col. Emerson Gardner.,

Mosl of the Lraining was under-
laken at night. The locations were
kept secret causing, as usual, alarm
among residents who were caught
unaware.

LOCATION'S A SECRET

Gardner said the locations were
kept confidential to prevent peaple
from gathering Lo waich and possibly

CRRR LU Y NI -

1s and Mobile

larines ‘Attack’ New Orleax

endangering themselves, and the
troops. The Marines said they also
wanled to keep rescue and combat
Laclics secrel.

Fourteen helicoplers were involved
in Lhe exercise, ranging from All-1W
Super Cubra gunships lo giant CH-53
Sea Slallions used to carry the troops
Lo Lhe Lraininy areas in the cities.

As in Pittshurgh, New Orleans and
Mobile residents complained of the
dangers of using the helicopters with
night vision goggles in the urban
arcas, ®

Who Are Troops Preparing For?

Has the mission of

the U.S. military been
changed from defender
of the people to sup-
presser of the people?

EXCLUSIVE 1O THE Sro1LenT
BBy Warken Houan

The combat training of American
Lroops, Lraditionally aimed at fending
olf the nation's exlernal ciemivs, is
being quielly shifted Lo deal with
internal disorders, armed uprisings
and “counler-sniper operations” right
here in the United States.

“For as long as 1 can remeimber, the
military designation of simulated
warfare was FTX |Field Training
Exercises| aud (he slaging arca was
called F'T% | Field Training Zone),”
said a LS. Army helicopter pilol who
hias recently returned Lo Washinglon
aller temporary duty with the 25th

Infantry Division during annual
maneuvers code named *Lightning
Thrust. Warrior.”

“Now the training is for Mour,
that is, ‘Military Operations on Urban
Terrain',” he added. “I'here used to be
unils catled ‘Bluc Force' and other
teams usually called ‘Red Force' and
Lhe two sides would practice tank
wirfare or batllefield Lactics under
the eyes of officer vhservers.”

But last month, on a MOUT ficld
maneuver, instead of facing “enemy”
Lanks, 25th Infanlry air assault units
found themselves altacking a mock
village where local dissident Ameri-
can cilizens had taken up arms
against the government,

SIMULATED NEIGHBORIOODS

MOUT training sites are nul
simulated batltlefields: They are set up
to resemble real-dife residential com.
munities or businens districts, dis.
turbed by some sorl of “msurpent

activity” or armed conflict, according
to Pentagon sources.

tlehind the shift in emphasis, from
baltling a foreign ariny to confrunting
rebellious civilians, Lhere is a new
military doctrine laid out by the head
of the Joints Chief of ST Gen John
Shalikashvili, sources say.

It vequires that combat units such
as the 25Lh Infanlry Division he
“retrained” for urban aperations
against “guerrillas,” rebellious mililias
or other gun-toting dissident groups
who “seck to deny and disrupl the
lawful authority of public officials " «
conlidential policy memo curcubid iy
in Lthe Pentagon says.

“I'his used to be police work,” noted
the helicopter pilot. "I'he Army would
never get involved i pulling down
civilans—why, il was against the Jaw
Bul I guess 1o the |Washington | bur-
eanerids Lhe militias Juok like o worse
Hireal than the Russinns © ®



I'HE SPOTLI

March 13, 1995

~ PIANS FOR
‘GLOBAL CIVILIZATION®

Gorbachev, Bush Lead the

the so-called new world order {nelude: . N
Tec Turner, U.S. television mogul; NS
George Shultz, 2 former secretary of -

Just as San Francisco :
was the birthplace of the
United Nations, now the

Ty ¥

“city by the bay” will kost
a meeting to establish
ground rules for govern..
ing a united worid. '
IXCLUSVE TO TRX $SPOTLICET
By M= BLamr

Former Soviet President Mikbai]
Gorbachev has beer named‘the
"iaaverning chair” and host of @ world
“srum on the “first giobal civilization®

zianned for San Francisco from
Sepember 27 to October 1.

Ziitists a: the conference are

sineculed o consider now the so-
t2l.2¢ "new world order” wijl be
£oversed, ‘

Tte last dictator of the fallen Soviet
Urion, Gorbachev has enseonced his
Zarbachev Feuadatisn USA in the |
"zrmer Coas: Guard commandant’s f
residence at the closed U.S. military
case, the Presidic, in San Frazcisco. .

Tre SPOTLIGHT has learaed far-
mer President George Bush and ex- -
British Prime Minister Margaret
Thawher kave agreed, among others,
x> serve as eo-chairs of the forum slat-
e for Sarn Francisco's Fairmont Hotel, -

Oiners to co-chair the meeting on

state; Askar Akaev, president of the

Soviet break-away republic of

Kyrgys:as; Taasz Ciller, prime
minister of Turkey; Vaclav Havel,
prime minister of the’Czech Republie;
Bilderberger Ruud Lubbers, ex-prime
minister of the Netherlands; Rigo-
berta Menchu, Guatemala, like

Gorbachev a recipieat of the Nobel i E

peace prize; Yasuhiro Nakasons, .| IR
former prime minister of Japan; | B
Julius Nyerere, ex-president of Tan.-.
zania and Desmond Tutu, Epliscopal .

archbishop of South Africa. .
In explaining the purposs of the

forum, former U.S. Sen. Alan Cman.

ston (D-Calif.), chalrmaz of the
Gorbachev Foundation USA, lament-

ed that hopes for a new world order -

following the cold war have dirumed.

“There "‘appears to be a great
cynicism everywhers with govern.
mea:,” Cranston said. “And there Is &
Yearaing for new directiops.”

About 8,000 business leadsrs
from 75 countries have been Lovited
to aitend as payiog participants at
a cos: of $8,000 each, which will
bring the tax-exempt Gorbachev
Foundation USA a tota) of $64
millien, i all attend.

Other invited guests Include Viee
President Al Gore, President Nelson
Mandela of South Africa, ABC
newsman Ted Koppel, novelist Isabel
Allende, Zbigniew Brzezinski nation-
al security adviser in the Carter
administration, Jessica Tuckman

- -3

HT

e

Char

GORBACHEV
«oe Hoads his own foundation

Mathaws, senior fellow of the Cour
oz Forelgn Relations (CFR) w
writes a columnp [n the Washingt
Post, and Paul Volcker, former cht
man of the Federal Reserve Board
CLINTON NOT INVITED?

President Bill Clinton does 1
appexr sither on the st of couths
or invited guests, which is unus
since he has received high pra
from Gorbachev, ,

According to the Cape Cod (Mas
chusatts) Times of January 23, 19
Gorbachav stated:

(See GLOBAL, Pajc



| yery day the Russmn mnb gels a shlpment of up
toabilion dullars‘I fresh $100°bills. The miaey,
aight from-the U.S

Federal Reserve An excluswe mvestlgahon.

Flight wscar'oofds
; *_ ¢_.. . tash being unloaded at

- F& Moscow's Sheremetyeve
.~ - airport on January 4.
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Fwe mgvts F weeﬁ at least 5100 mlllmn in. msp new $100 bl"S IS ﬂnwn from JFK
nonstnp to Moscaw where it is used to finance the Russian mob’s vastand growmg
intzmational ¢ crime syndmdte State and federal ufﬁc;als believe it is parf of 2.
muiti- hl"lﬂll dollar money- laundenng operation, The Hepuhhc National Bank and
the llmted States Federal Reserve prefer not tn thmk so By Robertl Fnedman
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MOSCOW

Armed guars yniead b
# Sherei:zetyf-m Ay
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Ragnst 1995 (o
Jram Riveird:

A few minuses
later, wnother
armored truck
ralls up and un-
ivads another series of even larger bags. In
total, this flight will carry about 2.300
pounds of $100 bills, or $100 millien.

The plane departs JFK at 5:45 ey,
Throughout the flight, an unarmed courier
for the Republic National Bank of New
York unwinds in the passenger cabin whils
the money “sits all by its lonesome” in the
cargo hoid, according to one law-enforce-
meni source. Upon arrival ar Sheremetyevo
girport ut 10:53 am. Moscow time, the
money is transported by more armored
trucks 1) Russian banks, which have pur-
chased the $100 bills on behalf of clients,
who vpically pay for the cash with wire
transiers rom London bank accounts.

Rather remarkably, no one has ever
tricd 1o hijack Delia Fligh: 30, even
though 1t has left JFK at the same time
five duys u woeek-—rarely carrying less than
$100 million and sometimes more than $1
billion—fur more than 1wo years. Simce
fanuary 1994, federal authorities estimate
more than $40 billion—alt in uncirculated
3100 bills. hundreds of tons of cash—was
shipped to Russia, That far exceeds the
total value of all the Russian rubles in ciz-
culation. All that money nas remained
safe only partly because of security: an-
other reason is that anybody who might
be inclined to pull off such a heist is also
well aware of who is buying all those
$100 bills.

“If you rip off Russisn banks. you rip
off the Russian mob,” seys one Malia
source here in tne United States. “And no
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“That money is used to port ‘ .
personal opinion, this is an abomination. Yet it appears f

one’s got big enough balis or & small
enough brain to do thar.”

The Russian mob. according to numer-
ous well-placed law-enforcement sources
interviewed by New York, has been using
an unimpeded supply of freshly minted
Federal Reserve notes 1o finance a vast and
growing internations! crime syndicate,
American C-notes are the unafTicial cur-
rency of Russia, of course, and can get
things dore therc that rubles cannot but
the hundreds are clso being used 1o fuel
the Ruysian raob’s flourishing dollar.based
global érug trade, as well as 10 buy the reg-
uisit: villas in Monaco and Cannes. The
Russian Mafiya has also used laundered
funds 1o set up operations abroad, includ-
ing its Americon offshoot in Broaklyn's
Brighton Beach (“The Organizatsiys.”
New Yurk, November 7. 1994) und has
begun investing in legitimate businesses
acruss Europe and in the United States,

The Russisn mob's monstrous growth
has been aided considerably by (s ability to
quickly end ensily launder its dirty criminal
procecds mto clean—and now supposedly
counterfeit-proof—LUJ.S. hundreds. Russian
banks have been eager to assist. which is
not terribly surprising given that a good
number ar¢ owned outright by Russian
mobsters. “Almost all Russign banks are
corrupt,” Major General Alex Gromov of
the Russian wax police told & September
1984 international conference on Russian
organized crime co-sponsored by Financial
Crimes Enforcement Netwaork, which

The S b 2y Hand
w A o alberrid
1 heoniobied by
e . ety

crime; it's us

tracks money laundering for the LS. Treo-
sury. FINCEN direcror Swanies Morris 1
more blunt weday: “Russia’s bunking svs.
tem is a cesspool.”

In fact, the Russisn bunking sy <iem, livile
over six yeurs old. has already bevome une
of the world's leading muncy-luundering
centers, replacing Panama vs 193¢ favored
dirty-=currency eaxchange of e Corombian
cariei and the halian Matte. A 1994 Cla e
port identified ten of the lurgest Russian
banks as mobbed-up fronts, And in his
speech io the United Nations lus: Uetaher,
President Clinton declarcd muney _aunder -
ing & threat to nutional seoyrits ~Urimiiey!
CTRErPriSus dre moving vast sures ol 1li-get.
ten gains through the imcrnational hinan-
cisl system with absoluic impunitn.” 2
said, signing a presidentia) dirccine urder.
ing the attomey general and she Treasur 1o
identify individualy and organiza wms -
volved in global Anancial crim: and serze
their assets here and aoraad.

So then why are Republic Nasonal Baak
and the US. Federal Reserve contmuing 1o
supply millions of crisp, tlean $100 bills to
banks that 30 many money-laundering o,
perts agree are tainted”? “Republics guilt:
of willful blindness, though not in techn
cal violation of any existing law.” says a for-
mer New York Staic Banking Depuriment
official. “That moncy is used to <upport ar-
ganized crime: it's used w support Mack-
market operstions.” ugrecs sn official o
the federal Comptroller of the Currercy oi-
fice, which regulates Republic -In mn por-
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sonai opinion, this is an ebsolute abomina-
uon. It should not exist. Yet it agpears that
at least part of the federal govesmment sees
10thing wrong with it."

A pravision in the 1992 Annunzio Wylie

Anti=-Morey Laundering Act  requires
hanks to make sure that they re not know-
ngly doing business with criminals or their
gents. For the record, the Republic Na-
tienal Bank. which makes millions off the
currency sales. insists it is certainly no
owingly seiling $100 bills 1o mobsters.

“That's my responsibility, to make sure

we don't a¢ll 1 the banks that have orge-
mzed-crme tics.” says Richard Annichari-
u. one of Republic's compliance officials.
Thats the hardest thing to find. In fact. if
you know of any, [t me know.”
Aad the U.S Treasury, which makes
F9.96 ofl ut amy S100 bill that leaves the
vuniry and rever comes buck. is similarly.
plissfully ignurant. "\What do we know of
Republic's customers?” savs New York Fed
pokesmun Peter Bakstansky. “Sve don't.

3 their reaponsibility tc know who they
are sending it w.”
“I've run cut of places 1o check.” says
cpublic’s Annicharice. 8 retired FAI
gent. “Someune tells me [the banks are
corruptt and gives me substantial repson
why—you know, unzihing, really--we
‘on't sell 1o them. | meun, anybody who
Als us no1 10 we'll s1op them tomorrow.”

Arnicharica acknowledzes that s federul
monev-laundening task foree had contacted
"im ahout Republic's currency trade with

SRt b AW ke VWil P

_upport black-market operations,’
sast part of the federal governmen

Russis. “The task force told me that they
think Russian onganized crime is involved
in money laundering. But so what?" he says.
“Who? What? Wha? No one’s been prose.
cuted. What's the crime? Tell me—I"li Stop.
| always tell them. “Tell me which bans,
and we'll stop.” | can’t find them. I'm not be.
ing facetious.”

HEN THF SOVIET UNION FELL
apart in 1991, so did the
sntire government-con-
trolled banking svstem.
Replacing the government
banks were private insti-
tions chartered and sup-
posediy regulated by the
new Russian Central Bank.
But as Major Genezal Gro-
mov told the imermational conference, the
appiication to charter 4 new bank typicaily
conzisted of making a $100.000 bribe to 3
banking official. " A grossly underregulated
banking sector sprang up virtualiv over-
night,” savs Harvard ecoromist Jetfrey
Suchs. “Now you have 2.000 banks. many
of which are deeply undercapitalized, and
therefore everything is possible.

The mob saw the possibilities. Also
known as the Vorovskoi Mir. or Thieves'
World. a loose lederation of Soviet mob.-
sters immediately grasped that the end of
Communism heralded a glorious new
world criminal order By 1992, crime was
the cnly growth industsy in Russia. with if.
lien cartels cuntrolling 2 much as 40 pet-

one federal offcal. n my
sees nothing wrong with it.”

cent of the nation's wealth: the country had
become, i the words of one formie- ClA
director, a “kleptocracy.” And having von-
quered Russia, the Vorovskor lir was cu-
Bt 1o expand.

On July 2, 1993, two churiered jets
touched down in Yerevan, the capiial of
the [ormer Soviet republic of Anmenia, and
disgorged a panuply of wiscguys (rum the
United States, Germany. Turkey. hly, and
South America: They had boen culiod 1there
by Ratik Svo, “the gangster equivatent of
en internationai diplomat.” acverding 1o
Russian orgonized-crime expert Sicphen
Handelnian. Svo was detwernincd o bring
order and mutual prosperitn 10 the
Thieves’ World by ending bloods ey war-
and lurging alliances with 1ne Swilian
Mafia, the Brighton Beach gang. and

Colombian drug lords. all of which aem

emissaries. At the meeting it was Jocided
that the Rassian banking system. new and
vulnerabic, would be used 0 lyunder
funds. make favorable lvans w “friends "
and supplant Zurich as a hoven for dirn
money. The big joke at the Artenan von.
clave was. “Why rob a bunk when vou can
own one?”

(A1 another 1993 sumnut. berween
Russion and Sicilian mobsters in Prague.
the Russians agreed 1o launder Malia druy
profits in exchange for a franchine on
choice narcotics-smuggling routes througiy
central Asia. Then, iast lanuary in Pueriy
Rico. a third super summit was called w
settle increasingly internecine batites and
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ta carve up the Russian drug trade. Shori-
iv before the meeting. a Russian banker in
New York was overheard on an FBI wirciap
saving he was going to Puenio Rico “to dis-
cuss who we will kill.™}

Rusuia. nmot exactly unschooled in the
ways of corruption. quickiy rook to the new
system: politicians. cops. and government
bureaucrors joned the fold. The country was
already awash in dirty money. and not just as
a result of traditivnul organized-crime activ-
ities Sovier generals ransacked military ar-
senals and soid them to shadowy arms deal.
ers or 2ven shadowier terrorists. (Just last
month, Admiral German Ugryumov warmed
thet tke Russian Mafiye was looting
weapoes from the Russian Pacific Fleet's
amms dzput in Vludivostok. after security
agents arrested 2 novy officer and confiscat-
ed nine puunds of plustic expiosive and g
large quantity of ammunition.) U.S. officials
privately complain that billions in aid have
gone jnto Russian bunks. never 1o be seen
again. In the first two years after the fal} of
Communism, berween $50 billion snd $70
bitlion worth of rubles, gold, and other ma.
teriul assets were spirited out of the former
U.S.5.R. by the criminal elite, o mélange of
gangsicrs and black marketers, unemployed
KGH spies. and Communist Party hacks.

Al the cencer of the looting is the Russ-
ian banking system. Since there are no reg-
ulatory controls over proprietorship, even
felons are permiited to own banks. What's
more. there are no money-lsundering laws,
regulatory agencies. or depositor insur-
ance. The Russian Centre! Bank is notori-
ously iax in exercising control over the na-
tion’s nascent financial system—a point
Russian central-banking officisls readily
concede. Last September 13, in a meeting
in Moscow with Stete Department envoy
Jonathan Winer. Viktor Meinikov, the Cen.
tral Bank's director for foreign-exchange
control. “expressed great concern about
the state of the Russian banking sysiem,
citing extimates that anywhere from $0 10
80 percent of Russian banks were under
the control of organized crime.” according
to a Siate Department cable obtained by
New York. Melnikov also wamed that
“much cf this {imported U.S ) money was
being used for ilicgal purposes. including
nercotius trafficking™ and currency smug-
gng.

Initially, the mob used Russian banks
just to park their money. Then they began
to “buy banks, to find out who has big de-
posits so they knew who to kidnap.” says
Jack Blum, & Washingon lawyer who di-
recied Senate investigations into money
laundering in the Iste eighties. Then mob-
con-
trolled

January, Russian mobs

Russian bonks 100k in huge desosits of
narco-dollars from South Amer:ta. con-
verting thum to rubles. ther back into dol.
lars through European and U.S. banks. In
essence. the Russian banking svstem had
become a giant Launaromar.

“It's very difficult to teil from the out-
side what a transaction {with a Russian
bank] really means.” says the Scate Depan.
ment’s \Winer. “There are not a lo: of pub-
lic documents. You can't go to an SEC 10
look at a alance sheet for a Russian firm
the way you can in the Lnited States. You
can't go to a bank regulator and [find out]
what kinds of loans have been made. what
the underlyving source of capital is. or any
other number of key issues. let alone who
their customers are.

“These are issues which the Russian
Central Bank is concerned about.” Winer
says. “These are issues which the Russian
Association of Bankers is concerned about,
because they are nc1 unrelated i the mur-
der of the bankers.”

More than a dozen Russian bankers
have been killed since 1994—cme for sim-
ply refusing » loan. Many more have been
threatened. The deputy superintendent of
the New York Stare Banking Department,
Robert H. McCormick. says he has heard
stories of Russian bank examiners being
chased out in & hail of gunfire.

“It’s very frightening,” says Dan Gelber,
mincrity chicl counsel of the Senate Sub-
committee on Investigations, which has
held hearings on Russian crime. *What
[do] you do with a bank that from top
down is not honest? | mean, it aimost cre.
8123 2 situation where there is no remedy.”

More savvy Russian hoods have hired
sophisticeted moncy managers and inter-
national iswyers to move their dirty money.
Increasingly. they have purchased Euro.
pean companies with histories of legitimate
banking activity and then used them as
conduits to pass illicit funds into the inter-
national batiking system, More ominously,
they have acquired hidden control of banks
in Austria. Germany, France, Switzerland.
and England. according to U.S. law-en.
forcement sources. Americans doing busi.
ness in Russia have had 1o contend with “a
banking system that's so bizarre and rud..
mentary it's hard 1o believe,” says Blum.
*It’s sort of like the Wild Egst.”

Meanwhile. swaggering Russian dons
wearing thirties-styie Capone garb have
raicheted up prices on the iuxury-housing
market from Rio to London's Soho distric,
paying for million-dollar properties with
minty new $100 bills.

It was only & matier of time befors those
hundreds started coming home to America,
and the Vorovskoi Mir with them.

banker in New York

MERICA “ay BEEN v i W ON R
the Russian mob stnee the
Brezhnev cra. when Jow i
gangsiers in the thousunds wery
lifted out of the Culuy und giser
vis85 to eruygrate tw the Loy, une
der refugee siatus. Ore of 1y
biggest wa: Maran Haiagula, .
brainy blacx marketer aryginaliy
from Odessa who made an an

of evading state and federai vicise 1oy un

gasoline by passing it through a daisy chan
dummy corporations “Marat <md he

read about capitalism. and he knew I

could do well over here.” <ays Rubert

Eisenberg. Balaguia's se l-coniessed con.

sigliere and o New York kawser who L

testified in federsl court ugainst Genn Q1

executives for setting up gasuline-buutleg-
gng scherwes with Russtan gingsters, (In

1991, the Long Island-based Getly bucantc

the first oil corporation in recent histon 1o

be convicted for gasoline booilugging ) "He

said he came here because he hated Eurg.
pean languages. He said German graied on
him."

By the mid-eighties, hundreds of milivis
of dollars of illicit Russian bootkeg money
was flowing into the U.S. banking s sent.
where it was clesnsed and used 1o avguire
legitimate businesses. One o the Russian
mob’s principal conduits to legitimauy was
Marvin E. Kramer, a Brooklyn lowver wha
heiped the boosleggers evade puring bil.
lions of dollars in gasoline taxes f-om the
mid-cighties through the eurly ninctics.
Whole walls of his office on Avenue U near
Coney Island, were lined with black hinders
containing the paperwork for dummy vor-
porstions: Russians walked in and bought
the dummy companies literalty off the shell.
and used them to set up daisy chains 1u
avoid paying taxes on the gos thev sold.
Around the same time, Kranmer was duing
corporate work for a number of legitimaie
businesses, including the up-and-coming
beverage maker Snapphe: the Russian b -
leggers would hang out with Snapple exce-
utives in Kramer's office. where they weie
under surveillance by o statc-and-loderal
gasoline-bootlegging wsk (orce. *Even
time | went in there, there wax propie in
there from Snapple—you <now. big shors
the owners or managers.” says o senior luv -
enforcement source who worked on the
casc. “And they were always in there wih
these Russians.” It is unknown whether 1w
Russians ended up investing in the
ther~privately held company tQuaker Oune
later bought Snapple in 1994 for S1.7 by
lion. after which the brand prompih
tanked), but it’s unlikely that Snappie exe.
utives would have known any investmen
money was dirty, the source sovs.
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was overheard FBI



The Russizin bootiopgens” hank of choice
wes Republic, whose suspect client ac-
counts were yubpocracd by feders! officials

the lote cightis. Balagufa end dozens of
1 1er Russisms~—the ones who hadn’t been
killed in tuef buitley—were subsequently
vonvicted of gasoline booticgging. Kramer
I nselfl escaped prosceution, testifying for

hours before o Long Island grand jury
1buut the bootkeggers under u grant of im-
nunity, “The grand jurors wanted o hang

1" says the source. “He came owt in 2

nteh limo, parked it right in frunt of the
vindow.”

The booilegging prosecutions proved

¥ & temporun scivack, Long envious of

fiv lewish cousins in crime. 1ha
‘wrovskoi Mir dispaiched Vyachesiav
vankov to Brighton Beach in 1992,
kov was o vorv, or god{ather, and one
the most feared gangsiers in Russia:
nee in New York. Ivankov quickly mus-
led in en the Russian fewish mob’s em-
. taking vver its extortion racket and its
tive narcutics trade. He formed ~com.
« brigades™ run by un ex-KGB oficer 10
sHect wribute from icgitimaie businesses
“ldwide. arbrraie dispuies  between
slan businessmen, und murder rival
~osters. Mo forped allisnces with other
ussian gangs across North Americs and

**1p @ tront company in New York called

ic. Inc.. w launder drug money, while

.on Eduard. base in Vienna, “conducts

#ide array of financial and banking trans-

eir increasingly bloody turf battles

D saying he was goin

o Tamene,

octions thromghout Cone

tral and Weszern Eyrope
(including England) in
an effort to lgsnder pro-
ceeds of lvankov's illegal activities.” ac.
cording to an F8l affidavit obtained by
New York.

Ironically, it was & Russian bank that
proved to be [vankov's downfall. In the ay-
wumn of 1994, Bank Charz in Moscow col-
lapsed, and depasitors lost more than $30
million. Some $3.5 million of the muney
hed been invesied in Summit Internationul,
a New York investment house set up by
two of Chara’s Russiar board members,
Soon afier the bank's collupse. Chara's
president. Viudimir Rachuk, was killed by
unknown assailsmts in Moscow, Last
spring. his successor, Roustam Sadykov.
flew 10 New Yurk to ask Summit’s direc.
lors 10 retwrn the bank’s missing funds.
When the dircciors refused, Sadykov al-
legedly asked Jvankov 10 collect the debt.
The following month, Ivankov and two
henchmen visited Summit’s Wall Strect of-
fices. Summits owners and former Chara
otficials, Alexander Volkov and Viadimir
Voloshin, fled in wreor, eventuzlly inform-
ing the FBI thut they were being extorted
by Ivankov. The nien were luter Kidng
at gunpaint from the bar of the Hilion ho-
tel in Manhatian and foreed to sign a con.
Iract prumising to pav one of {vankov's as-
sociates $3.3 million. As an inducement.
the father of une of the men was shot to

g down there “to
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Early un the morning
of this past june &, the
FBl yanked o siartli
Ivankov from his mistress’s bed in Brighton
Beach and chorged him with cxiortion. A»
he was being led into the Fa) building. o
defiont Ivankov kicked and spit at re.
porters. “Let them put me on the chupping
block=—let them crutify me un a cruss.” the
vory iater told & Moscow newspaper. ~1'm
tough. | will survive.*

In @ sense. Ivankov does survise. The
money-laundering coiossus he helped o
tablish now virculates tens of millions o1
doilars annually in the New York arca, ac.
cording :0 law-enforcemuent sourcay, who
are more than a little concerned. “Am vk
that dirty money cun find its way imo the
U.S. financial system. it poses u risk 10 us. "
seys ferry Rowe. the IRS's chiel olficer ol
narcodics and money laundering. *i can, in
fact, give criminals an opportuniy o oper-
ute in & legitimote arena, whetler it by in
the political arena or buying up businesses.
| mean. we could end up with those com.
penies in some way supponting palitical
candidates that they think will heip them in
one wey or another.”

Among thuse indicted with Ivankov wy.
one of tis high-ranking asswuiztes. Yaku
Voiovnik Volovnik's father-in-law. Roman
Kaplan. owns the Russisn Samovar reusy.
rant. 3 popular Russian-mob hauni in mid-
town that was also named in the FBI affi.

. Shortly before the meeti
discuss who we will kil
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ivsti tor from the te B n D
us, it was like a sore on Cindy Crawford's

ent couldn’glieve e,
ace,” he says. “I said, ‘Gee:

davit as a prime base for Ivankovs siake.
downs. And Kaplane-alung with the own.
e of the Nativngl Restaurant in Brouiivn,
anuther mob hangout=—is 3 member of ine
Russion Advisory Council, a moesth hon-
orary committes set up last October by
Brooklyn distnict awomey Charles |
Hynes. “The owners of the resiaurants are
decent persons. but the Russian Mufiva
hang. out there,” says Alexandre Grarr,
ot editor of Brooklyn's NRS Russiun Dai.
fv. “They are good places :0 eat, but Hvaes
stuld not be associated with them. {1
ety our o bud message to the Russian-
Amesican community,

Hisnes has also reached ot 1o the Russ.
WA commaunily for cumpaign comriby.
tens Une of the members of both his f-
nenee and campaign-steering commitegs
wir Barm Slotnick. a flambovant lawyer
whu oo represents a veritable catalogue
ol the local Russiun mob. including
[vanios and Ralaguls.

Hynes, who has been criticized in the
past i Ceueral orficials for failing to take
Rusvian orgamized cnime in his jurisdiction
serivusly, declined commen:.

™ IAKING, RLIUTATION (5 EM ERVTIING, 30
when agents of the Criminal Investigaiion
dhurcau ol the New York State Bon king De.
partmen: leamned two vears age that Re-
puniic National Bank was selling tens of
billiun« of dollars” worth of federul cyrren.
€Y 10 i< muany as 30 corrupt Russuen banks,
thev became alurmed. “This posed ¢ yues.
tion 1v us: It there are legitimate teasona—
and there sers well mav be—for this mon-
VA be gomng over 10 Russic. why is it pe-

I NEW YORK JAVUAAY 2:. 19Qn

INE st 10 entities which have been deter
mined. rightfully or wrongiy. and | believe
righuiully, 10 be controfled by organized
erime?” suvs a source close to the Banking
Departmen’s investigation. “It just didn't
make sense o me, The analogy | alwavs
use is that it would be like sending muney
t lioha Gorti's) Bergen Hunt and Fish
Club, Why are we Qoing that?™

State basking officials were 50 con-
verned by the Criminal Investigation. Bu-
reau’s findings. the source says. thot they
urged federal agencies to probe Republic's
banknote trude with Russia. But “right
down the line” from the FBI to the ClA,
“basivally. the response that we were go.
ting was. “Yeah, it looks like we've [
polentisl problem here, but you know
what? t's not uur probiem.”

“To us. it was like a sore on Cindy Craw-
ford’s face! | mean, it was there. And |
sutd. ‘Geez. 1sn't someone curious aboul
how thai sore poi there?> -

W Americon law enforcement was slow
on the udtake. the Russians certwinly knew
what was yoing on. At the September 1994
conlererce, a Russian general was asked
why Russian banks were buying bitlions of
dollars in U.>. currency. According to a
participani a1 the meeting. he chyuckled.
and said.” *Ch. that's money laundering
Then he went. ‘Hes. we're being ripped ol
in our couniey; the noney is foming over
here. being cleaned. and being brough:
hack," "

State Depariment officials sy the mon-
¢ laundering wurks something like this:
Russian assets. suzh as oil. are storen &
underworld figures or varrupt plant man.

agers and sold un the spot market in Rt
terdam. The prococds are wired thrvugs
front companics on the Continesy s e
posited in London hanka. Clairgsiers place
an order for. xay. S40 niitliom 11 L3, our
rency through o bank in Mos,aw. The qunk
wires Republic. placing a purciuse unler
for the cash. Republiv- Duss tw curreny
from the New York Federal Reserve i
multancously. Republic revcivgs o wieg
transier for the same account from fi
London bank. Republic POkt dGorn s
sion and tlies the cash from \ow Yok .o
Moscow. It is then used b mobsters 1w by
narcotics or villas. or run puilicd can.
paigns. Republic's councts ar. with thy
corresponding  bunks in  _gnden .. ot
Moscow and noy neeessurily (e custonr .
of those bunks, A< fur 4. Repuilic i
cerned. if there is a problem with e s
tomer. it’s up 1o thy hunk ie (Lngoen e
Moscow to warn 1. =\l thar s neumaoyry
upon the Americun bank iv 1, e it .
other bunk is @ duly consiiun | LRI
ognized by the centeai unk M ceur.
try.” says the New Yurk s fankinyg 1,

partment suurce, “To m.. lovking gt o .
someone who has bean 0l AN VNS T
all my life. do | thini, marhe we migh s,
some willful blindnys. here, ¢ & kg s
tuoking the otner wiv ! Rk g Cun |
prove it? Ny "

In anv case, the quosion tuny ks
New York St Banking Deparmen; .
o jurisdiction ovar Republic Beoause o i
2 federally chanered bank reglaired In rhe
Treasury's Comprrollor of the Loy,

Officially. the Treasyr, 1ng e R
the saw or LS, Joil . R e e



Ml o the poonties of iaw enforcemeni—
sl Jdrive the tecde. A highedeve! meet.
ing of Fed and Treasurv officials was con.
vond i Washington lust vear, specificatly
el seyes the huge dullar sales by Repub-
fic w Rassia. Fed officials defended the
trude, s ing thut other than through dirce:
luams, it was the best way to Bulh up the
sapging ruble and help Russie eater the
2lubal trec market, actondirg 1o une par-
tipant tFurther, the Fed mainezins tha
the U.d Teasury eams $15 billion a year
From dellar siles abroed, ihe ¢itTerence be-
tweent 2l 4 cents it eosts o print (he hun-
dred-dullur note and the remainder ot the
lawe virlue on the bill tha is pockered unsil
the note 15 redeemed. which in miny cases
will be never. “h's an interest-free loan 10
the U.S..” »avs Edgar Feige. a University of
Wiscomin ceenomiss prolessor and a con.
sultann to the Fed.)

When one official at the meeting sug-
gusted thar Repubdic might be doing busi-
ness with banks controlled by organized

vrime. anuvther - vigorously defended Re-
public, saving it does a tremendous smount
ol duv dilipence 10 make sure the Russian
bunks arc legitimately operated.

“And that in itseil 45 a big Teugh.” says the
participant. “Thers is no pussible way for
anybody 1 conduct-due diligence on a Russ-
i bank. There weee people there from the
Fed wh huve no common sense at all.®

The dissent reaches all the way into the
Comprrulier of the Currency's office. When
ot senir ulfiul there was asked about
Republic’s dollar trade. he replied, “What |
understand is that they are giding in orge-
sizedCrine activities ou of the former So-
viet Lnion through their so-called corre-
spondent bunk relationships.”

tndecd. New York has leamned thar an
‘nerugency federal sk force on sconom-
Wosrime niade o prliminary finding tha
Republic's dollar srade with Russia is con
sistent with money laundering. according
w the Comptroller of the Currency source
and another investigator with knowledge
ol Republic's activities. Drafts of working
rarces prepared by task-force analysts
~awed this finding, but the charges were
“wempered substantiallv” in the final drafts
that g0 to senior policy-makers, says the
ullichar,

Nen York: “Have you gotten any word
vl working reports that have accused Re-
public ol money laundering ond working
with Russinn organized crime?”

Comprroller of the Currency official:
"Nt phtased thar way. No.*

Mew York: “How do they phrase it?*

LVomplrodler of the Currency official:
“Well. what they do is, they indicate that

Phowgrapa wp ek Benaibrg™V 1. P o Akamnier Wani/Nviver Ruaskors Slovy.

ferred wut of Republic Bank iniy Russia i
beyund that which is needed 10 support the
norral use of U.S dollars in the former
Suviet Union, und that a further siudy
needs (0 B¢ made as 10 the actual use of
those funds. Bu: then the individuals who
are in charge of researching all thar state

thar this is. in facl. wed 10 suppont the.

black marke: and organized crime. By that
does not appear Jin] the final report that is
submitted 10 the pulicy-makers.”

S0 far the oniv action taken regarding
mobbed.up Russian banks has come at the
staty fevel, “We frankly have had a number
of expressions of inwerest from Russian
banking institutions.” says Robert H. Mg-
Cormick. who heads the forcign-commer-
cial-banks division a1 the New York Stare
Banking Department. However, Mc-
Cormick says, “there is a whole potpourri
of problems connected wisk the Russian
banks. including| monzy-isundering activ-
ity and underworld connections. Su we
generally discourage Russian banks from

fed eral officials had done nothinﬁ about the money sales. “To
ez, isn’'t someone curious about

applying for branch or agency licenses.”
Because of strict siate and federal licensing
standords. only four Russian banks hgve
applied for representative-office status in
New York, which would allow them to do
PR. work bur not operate as banks; other
Russien banks backed off, afte- learning
they would have to submit 10 & rigorous in-
vestigation by the state and the Fed's Board
of Govermors. “We hawe to be concemed
about the comperence of the people run-
ning the bank, their experience, their back-
ground.” says McCormick, "And some-
times when we check that very briefly, the
news is not good.”

In 1992. Siolichny Bank, one of Russia’s
five largest private financial institutions
and a major recipiem of cash from
Republic. mer with siate banking of-
fivials 10 inquire about a charter, Al-
ter being discouraged. it mever fol-
iowed up with sn application.
Srolichny is identified in » classified
ClA report as a front for organjzed
crime: the respecied Austrian
newsweekly Wirrschafts Woche has
cited police records that aileged
Stolichny’s owner. Alexander Smol-
ensky, was an international deug
dealer in the top echelon of the
Russian Mafive. Two other alieged-
ly mob-linked banks that buy cash
from Republic—
Inkombank and
Promstroy—
have submitted
applicarions.
Promsiroy's license to open s repre-
senuative office was approved by the

leanng or "
Lt

ow that sere got there?"”
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pending with the Fed. Inkumbani's Apni
24 applicauon is pending 4t 2uth agenuies.
“Why is 1t that there are =0 few Russian
hanks 1hat operate in New York™" ysks the
banking-deparunent source. “The pnmary
reason 15 that none of :hem are trusged *

ESPITE ALl THE INVESTICATIONS
and all the high-level meetings
and internationa! conference,
that seem 1 invoh¢ Republic
National Bunk of New York.
compitance uificer Richard An-
nichanico insists the bank has
never been officislly accused of
selling monzy w4 mobbed-up
Russian bonk. “No. | never
heard thac.” he says. “But the innuendo is
there because we sell 1o |Russiu|. Bur so
what?"

Asked about a recent classified CIA re-
port that named ten major Russian
banks—among them many Republic
clients—1hat are run by crganized crime,
Annicharicu replied,
“We looked ar that.
and we stopped do-
ing business with
some of those banks
as a result of the:.” In fact. Annicharico
says, Republic would completely shut
down the doliar trade if federal officials
ever showed it hard evidence that its cliem
banks in Russia are corrupk. “Belicve me, |
wish they would,” he says. “But you have s
large faction of the U.5 government that
thinks it's grest! You have some of the law-
enforcement peopic who are negative on it
So you have a dual thing.”

Many law-enforcement officiels say they
are not surprised Republic scems to be in-
volved in such a controversial banking
practice. "Republic has had a checkered
past.” says the New York Siue Banking

t source. "They've been s sub-
ject of suspicion over the years. . . . People

C g ; p——




have sort of grinned
public’s neme linked
in Russiz.”
Proclamed by Institutional Investor
be “perhaps the most successful banking
entrepreneur of the pastwar era.” Repub-
lic's owner, the §3-year old Edmond Safra,
kas built up s $50 billion global empire
while smassing # personal forrune exceed.
ing $2 billion. A Lebanege-bom Orthadox
Jew descended (rom generations
of Syrian traders, Safra was ajso
4 fNinancial prodigy. By the age
of 21 he had founded Barco
p Ssfra in :nzﬂ. which I:'eume h:
magnet for lewish-flight capital from 1
Middle East and laer South Amer.
ics. In 1966, he founded Republic Nation-
al Bank in New York with a scant $11 mij.
lion in capital ang a single branch in
Manhstian brownsione. Republic quickly
became on the street as a bank that
would send an armored car 10 pick up
more secretive cus-

when they heard Re-
to mobbed-up banks

large sums from its
tomers—ne questions asked. The bank
repidly and is now the twentieth
lhlheU.S..\ldzhlsutsofSQbﬂ-
ion and more than 70 branches in New
York, Californis, and Florida, An gm of
Safre’s Geneva-based Trade g
Bank (TDB). Republic had a net income
for the nine months ending September 30,
1995, of $193.8 millian,
& specializzs in niches that most oth-
er banks eschew, such as trading gold and
banknotes. Theugh its commission on
banknote sales is not publicly divuiged,
“it's always profitable.” Safra once told
told Institutiona! Investor According to
Charies Peabody, a bank aralyst at UBS
Sccurities. *it’s been Increasingly signifi-
cant” o Republic’s revenue streasm, *It'sa
volume business. and it ties into the rels.
tionships they have with the central banks
- oftheworld .. . and | think Republic does
[
L3

in one of

have good relationships with the central
banks of the world, probably built up
through their pold-trading vperation.”

In the mid-eightics, Safra became the
victim of a smear campaign orchestrated
by American Express. which had bough:
Republic’s Swiss perent, TD8, for $52¢0
million in 1985. (Safra regained control of
five years later.) American Express
# convicted lelon 10 spread false si0-
Hes in the international prems depicting
Safra as an unscrupuious operator in-
volved in evarything from Iran-contra to
moncy ing. Safrs successiully sued
two newspapers in France for libel and
eventually won 2 public apology from
American Express and $8 million, which
went 1o four charities, including the Intey.
nations! Red Croms and the Anti-Defama-

_———‘lm-m“_-

e Pan Am people were
osepblast
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tion League. Though Safrz win stung b
the accusations end charscier assassing.
tion. they helped inoculace his bank dpaniag
subsequent money-laundering atlegation,
that later emanated from legitimare faw-cn.
forcement inquiries, as well as seare aw .
reporters.
Around the same time American Ex.
press was disseminating these maiicroes
falsehoods, the DEA. Cusioms. and the
Swiss police were mvestigating Saira -
banks in Switzerfand and New Yora tor
laundering Colombisn and Turkisn drug
money. “I c4n say on the revord thyt the
seme | got from the agent with respect 1o
Republic was that they were concerned
sbout its activities,” says William won
Raob. the U.S. commissioner of Customs
from 1981 to 1989, (Despised by the bank.-
ing industry for his bluntness. von Raab
had accused bankers a1 2 1982 vonlerence
in Miami of knowingly washing carte] drug
money. “l am ashamed of all of you You
and your banks are engaging in skaze,” he
shouted. A few years later, the crusading
von Rasb helped draft Amcrica’s firgt mon.
ey-lsundering law.)

A bizarre event had led
Republic. On Thanksgiving Day. 1987, iwo
Armenisn  brothers srranged 10 flv v
Zh:rich on KLM :ut oil L.A..znfm v.'hct:l}:'ng
their baggage t o Zurich on Pun
Am. “The Pan m‘peuplc were panivhy
about a bomb,” Greg Passic. then a DEA
supervisor and now with FINCEN, told ey
York. “The bormb squad Put the suitcases in
ore of those blast containers, and eaploded
them, and $2.2 million wen: flying out the

top of the thing.

he suitcases were addressed 1o the
Magherian brme?e.e hig:ime curreney
traders. They n depositing druy
money into Shakarchi Trading Company of
Zurich, which allegedly wircd it as well i
the funds of many other drug dealers iney

panicky about a bomb”
ers, and exploded

Account number 606347712 g Republic,
According to Newsday, the sccount wa.
“the junction of two M&GOr narcotivs-nion.
ey-laundering investigutions spunning fuur
continents.” Customs agents were con.
vinced that Republic was complivit. “The
agenis were replly, really down on Kepub-
lic.” a top-level Customs source says. |
think they just felt it was o rotten bank."
A classified DEA investigative report
written by a field agent in Bern, Switzer.
land, and approved by the DEA': Pussic.
dated Janusry 16. 1988, described the link
tween Shakarchi, Safra. snd Republic;
“Shakarchi Trading Compuny ol Zyrich.
Switzerland. operates as 5 SUrTenky ex.
change company and is utilized by some of
the world's lasgest wraficking orgunizations
to launder the proveeds of their drug.tral.

investigators 1o

Sd
the
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the heads of these criminal organizations
and axists those criminal organizarions.

"Shakarchi Trading maintains accounts
ar the Republic National Bank of New
Yurk. a bank which has surfaced :n <everai
srevious money laundening investigztions.

“While he was afive, Mshomoud
Shakarchi IMohemmed's father) main.
atned u crose reletionship with Edmond
Sofra. vwner of the Safra Benk and
lounder of the Trade Development Bank as
well us the owner of approximate.y 38 per-
cemt of the stock in Republic National
Bark of New York. All of those banks sur.
fuced in Mahomoud Shakarchi's sileged
drug lsundering activiries.”

In March 1989, the Magharians were in-
dicted in Los Angeles for money launder.
ing: two years later, Shokarchi’ records
weie subpoenaed by Swiss and American
polwe. who also confiscated Shakarchi’s
aceount at Republic, through which more
thon 3800 million had passed over & five-
sear period. Neither Republic nor Safra
nor Shukarchi was indicted, though
Shakarchi later told Israeli journalist
Rache! Enrenfeid that he was convinced
that the DEA was going after him 1o get
himt o tlip against Safra.

The case against Shakarchi was quietly
dropped in 1990, after the US. Atiorney
for the Eastern District concluded that
there wasn't enough evidence to-prove the
money in the Republic account was d
pruceeds. Robert Cozzolina, deputy apa.ﬁ
agent in charge of the U.S. Customs Ser.
vice in Manhatian, told New York. Ehren.
feld. who investigated the case, slleged in
her book Evil Money (HarperBusiness.
1) that a corrupt ULS. government offi-
cial purposely put errors in the subpoena
so Shakarchi’s antorneyscould eastly quash
i and stop the investigation. To this day,

Passic says he believes Shakarchi Trading
was willingly doing business with drug
tzatflickers. Customs agents who investigar-
ed Safra said they didn’t want to talk about
him becsuse of his . “If you go after
<umebody like Safra. you had better dot
every 1 and cross every 1.° says one of the
Custonis agents who worked the Shakarchi
vitse,

Passic. who says he “investigared the
hell out of Republic,” paid the bank a
backhanded compliment, saying it used
more due diligence than he had initially
thought. “When we went up and talked 10
them and saw the programs they had in
place. uctually, we were surprised. Be.
vause il you look ar the activity that the
bank hud theough varous comers of the
world with these traffickers’ accounts.

Prosograph v Gerardy Somess/Owilie .

Treasury official. “The b d
jed them, and $2r.§amwo: went ﬂying o&"ﬂf'l"’

R M GHT MRS LITY Wi VL] WE wEIT
unsware of—chey are one of the largest
vendors of banknates in the world. They
actually buy and sell dollars. And vou
know, we were totally ignorant about the
whole process. and when we heard that 2
courier was flying out with $25 mil in 2o
sirplane. you know. we kind of freaked out.
When we sat down and saw :hat a lot of
the business that they did was in conjunc-
tion with the Fed. and it was part of the le-
g3l sales and purchase of U.S. dollars. they
explnined, st least to my savisfaction, that
they're trying their damnedes: to keep the
dope money out of their bank."

Others are tess charitable. Buddy Parker,
an assistmt U.S. Attomey in Atlanta who
has prosecuted major lsundcring cascs.
says: “Wall, let's say Republic aiways had
some very interesting customers who find
the government looking &t them, more o
than maybe other banks.

"I know that & number of customers of
Republic Bank have been wrgets, some of
which have been prosecuted, some of
which haven't, .. . Well, they scem to have
more than their lion's share of these kinds
of accounts. And these kinds of sccounts. if
you look at the way their activity has been
conducted, would say, *You know, gee. this
stuff gtinks. This smells. I've got to be sus-
picious sbout who this account hoider is. |
need to find out a listle bit mere.' "

As for Republic’s dollar trade with
mobbed-up banks. von Rasb says with
cl!::rlcmhtk blmnm.o';nm's Il’ll:e smell
that was always coming off Republic.”

“Speaking as someone who has been 2
law-enforcement person my entire life,”
says the state-banking-department source,
"It may be overly simplistic, but [l put it
lke this: If you identify bad guys. and
you're sending money to bad guys, ! mean,
to me that's not good!®

OMBATING MONEY LAUNDERING
may be a 1op priority of the

inton administration, but it's
virtually impossible to stop.
There are about 700,000 wire
transfers a day, totaling $2 tril-
lion. Some $300 million of
that—less than one sixtieth of
one percent—is laundered
funds hidden by the huge vol-
ume of legitimate transfers, says & Sep-
tember 1995 report by the Office of
Technology Assessment. The report con-
cludes that there is no existing technolo-
gy capable of identifying all but the most
obvious trade anomalies. “There is no
Way You ¢an program the system to say, 'l
want you out of these 700,000 transfers
to look for [dirty) banks.’ * says Rayburn

BUYIDEL WIS LI 3 (EUCTal L35 10002 O
money laundering. “The result iy that we
have an international bank:ng svstem tha:
knows no hernizons. It operates argund
the clock. Our laws, however. know hori-
zoms called natioral boundares.”

The Treasury Depantmert has started a
program called Operation Quireach to re-
cruit banks to help stop money laundering.
“All of the major banks in New ‘York were
receiving drug menics and still are rocey
Our prior sirategy was to try 1o get evi-
dence on them and sez if we could jam
them up,” says Passic. the former DEA of-
ficial who runs the program. “Sometimes
we found out there were just very minor
peopie in the bank that were involved, thar
the upper management realls was rot in-
volved, a5 we initially thought. So whas
we’ve been trying :0 do lately is work with
them. and see if we can encourage them to
develop patterns and profiles n accounts
that they have, and basizally close the ac-
counts down [of money lsunderers] and
chase them out.”

Republic is on the board of Operstion
Outreach. and its cooperation has been
laudable, says Passic. But well-informed
sources say Republic pressed law enforce-
ment for documentation about mab finks
to Russian bactks only after being contact-
ed by New York laie tast sear.

No one in governmem with aven rudi-
mentary knowiedge about Russian orga-
nized crime doubts that it has penetraied
the international banking system. Many say
that selling doliars 10 mobbed-up Russian
banks is morally indefensible, regardiess of
whether the irade Is sanciioned by the Fed.
eral Reserve. And if the doflar are bought
;vitll wired funds derived
TOM assetstripping. nar-
cotics, stolen E? :: or the
black-market sale of arms or

the suitcas
the thing.”

nuclear 'I:::dri‘]" then ity
money ting. “Even -
though you can't fault Re.
public as to the current interpreuation of
the law, it doesn't necessarily mesn that it's
legal,” says & Treasury source.

“It just mesns that some of the questicns
that you ask (are] ahead of where we have
gotten,” addy the State Depsriment’s Win.
er. “We are grappling with it. We are trying
to put It together. But all of this has hap-
pened very quickly, and it's taking us some
time to get sdequate answers.”

As part of that effort. the Treasury
helped the Russisn Central Bank drafy
money-laundering laws. But the Russisn
Parliament has dozens of convicted crimi-
nals among its members. The legislation
has stalled. -
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SECOND AMENDMENT:
TAKING OUR GUNS FROM US
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SHOOT AMERICANS’ SURVEY RESULTS

One in Four

. Results are in from

the U.S. military “shoot
Aniericans” survey—and
they are disquieting.

IROUSYE TO TIE SrOTLIGHT
By MIKE Bran

«. Aboul one in four U.8. Marines
would be willing to fire upon
American cilizens in a government
gun confiscation program, according
lo the resulls of a
survey undertaken
nearly a year ago at a
Marine Corps base in
soulthern California.

In additien, more
than four out of five-
of the Marines sur-
veyed indicated they
would be willing to
“participate in mis-
sions under a U.S.
Nalional Emergency
'nlice Foree

The SI'OTLIGIHT
has heen provided
e results of the sur-
vey canlained in p
master's degice thesis, reporiedly

widdertabken by o student ot the Naval
Pastgraduate 5

Few staries 1
SPOTLIGHT Ly
0o Wi ey
s Ialy 70 mng

e bl baeen oy

i lhis
ue thal
ab the

NOTE: The SPOTLIGHT
is not prepared to
provide photccoples of
the Cunningham thesls,
which Is fuite
voluminous, Therefore,
requests for coples
should be referred to

the Natlonol Technical
Information Service,
detolls of which can be
obtalned from the .
Department of the Navy
at the Pentagon. Phone
- {703} 645-68700,

-

On May —P.-we.. the survey was
underiaken by Navy LL. Cmdr, Ernest
G4 Cunnlogham, purportedly as
vesearch for his thesis, Peacekeeping
and.UN Operuational Control: A Study
of Their Effect on Unit Cohesion, at

the Marine base, located on the south- -

east corner of the Mojave DeXert,
about 70 miles due east of San Berna.-
dino, California, just east of Loa
Angceles.

RECEIVED DEGREE

Cunningham lurned
in the thesis for print-
ing on March 20 and
was graduated from the
Postgraduats School on
March 23, receiving his
Master of Scienco in
Manpower, Personnel
and Training Analysis
degice,

According o U.S,
Navy and Marine
Corps officials, Cun-
ningham adminislered
Lhe survey lo 300
Mavrine velerans of the
Persian Gull War and
lhe enrlier invasion of
Panama in the base audilorium,

He had the cooperalion sl per-
mission of the hase’s public affairs
officer, but Cunningham did not have

Marines Would Fire

consent of the base commander, Biig.
Gen. Russell H. Sulton. X

. In fact, Sutton dida’t know about
the survey until aflerwards.

The results of the survey have
until now been “classified,” according
to & Marine Corps spokesman,

The survey contained 46 questions
dealing with the Marines' willing-
ness to perform “non-traditional”
missions.

Question 46, dealing with a gun
conliscalion scenario, jolted both-the
Marines and the Navy, as well as the
Department of Defense, numerous
members of the {louse and Senate
and virtually every American con-
cemed sbout the Second Amendment
to the U.S. Coustitution, which
guarantecs the people's right Lo “keep
and bear arms.”

VEAY DiSTURBING

This is how the question was
Jased to the Marines:

“The U.S. government declares a
ban on the possession, sale, trans.
portalion, and transfer of all non-
sporling lirearms. A thirty (30) day
mnnesly period is permitted for these
firearms to be turned over (o Lhe local
aulhorities. At the end of this period,
a number of citizens groups refuse to
turn over Wheir lirearms.

“Consider the following stalement:

NAVA.. POSTGRADUATE $CI100L
MONTEREY, CALIFOANIA

oA 4 ATLbT 07 Tem DT
el bt
-
Lonent § € cmnghnese
b, 114
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B gy ull e gl e nany M tplimpacy b it

Cover pago af the coniroversiol
thesls.

‘l would fire upon U.S. cilizens who
refluse or resist confiscation of fire-
arms banped by the U.S. govern-
ment"

The question was Lhen posed as lo .
what degree the individual Marine
agrecd with Lhe stalement. . .

According to the resulls given in
Cunninghain’s liesis, a telal of 88
percent, or 264 Marines, responded
Lo the question.

Of the 264 who responded, 26.34

percenl, or 19 Marines, indicated
e e 1S Ty o




wadnesday Ociober 25 -- The Congress sent President Clmton. f;eji ;{U fal‘;ﬁro'visions
: speauiag bill. Tne President signed the bl Iate { .aﬂer both houses
ne bill (House: 370-37. Senale: 84-15). ~=5:2 ‘

<

- s eL el L Lolgiess bus.n,eeu% I pEssiny severdl dmend“ner 'l :

csen e s meeneozeyoorontan Destitd s rnelonic. the provisions will not accomphsh what was

: 25 ARG Qv 2420 MOre noles In our berno Amencment ireeaoms.” Heia's trg cliff rcias” oy
Lo omang ta maid vour legisiators agcoumapte  What foilows is a brief summary of what passed the
© acucal pronmems with those provisions. and a lising of who voted right: =~

Road-block Gun Ban (See. 657 of the Treasury-Poastal partion of H.R. 3610)
Sets us thousands of gun ban zones acress roads statewide where local nollée ot.the BATF can arrest
susnaclng drivars who have a firgarm in the car. Victims wlll faco S vearg:in g fﬁ"ﬁ TS
l o xnewn as the Kohl amendment, this provision regnacts the School oneg U n.Ban| aw rufed
Cnconciiutional by a1, 8. Supreme Court last year (U.S. v. LopoZ#BB5 ﬁr“ﬂt’-ﬂﬁﬁ oreatoe m ban
zores nearly one-nalf mile in diameter around every school in the oountry . .
. Zhyons wINoUT a piStol carry license dnving through a zone with an unloadod Troarn, N2 ﬂ°t In & locked
TEATATRAT OF TALK, TALHS U yHars 1 pPrscn. s would apply even to of-duty pOlICeToTICe ey uespite ineptly
1 r.n-m excanions i the Kohl language.) Many who were previously abie to drivagisely"with guns, either in
20 vigw or 1IN the glove compartment, can now be victimized by anti-gun local polic g and/or BA agenis.’
Znd fmalv. [us! & coupie of other quirks that result from the law: a) Becguse otT_e‘W_ s‘c.ﬁool' Is defined In
e Tite 16 of the U.S. Code. the school zone gun ban could outlaw the possess on o
S0 nomE schoot tneir kids: and b) ]
C.d consutute a iegal labyrinth. He or she could not carry the gun to a car.pé
JTatermaed ha: such action was approved by school officials.

.-(

Domestic Confiscation (Sec. 858 of the Treasury-Poetal portlon of H.K, 3610

Trank Lawtanberg, wha has an F.* rating trom GOA, originally cosponsored the so-called dofnlaﬂc 60 MWSIOR Wﬂh anti-gun
Senators Dianne Feonstein and Edward Kennedy as S. 1632, The largest wholesals firearms scation effort I decades, this

- gursinn hans thousands uoan thousands of Americans from owning firearms for life, and orders theirguny seized. For now this gun
GAC sy 260es e ='0r'esm. &isnute misdemeanors. but it 5eis a very bad precedent, since s VAL ava been sinpped ot

e aents CNSte T pravision could st many law-enforcemant officers, prewouslyco ctedo -"'-

. A u"ﬁ-"' .

Tor Tov =ar mnooucee an NRA-supparted amendment as a compromlse. t,avegtBarrs Ianguage was

S after protests from Clinton and Senate Democrats. The Barr provision’ erhaps best termed as the

_autenoerg Lite prevision -- would have reduced some of the problems wlth the’origlnal varslon but it still
satanded the gun ban into the area of misdemsanors (a bad precedent). ) __‘;‘ ;7_; -

“ne Lautenberg-Barr provision which passed the Congress threatens to dlsarm very. ¥ women thatitis
rwa 4 t3 haip. The provision would impose & lifetime gun ban on dnyone ' wh as‘been convlcted of
ssing! or attemptling toj use . . physical foree” in a domestlic situation s

S aane can covel anvene (both men and womer) who gels invohve

T 2 .ge o amemiied use of force” language will not only affect woman who might throw & lamp &

T s entanual nale.ts who spank their children. Parents convicled of a domestic m demednor lor §pan.

o ot anos o &38 bacome felons - for-being a prohibited person in possassion ofa uroarm.) Th ‘provlalon 1odemlizes a state

e a1 clearly Laconsiiutional (under the 2nd and 10t : 3 :

cimanis the answar? [ an act of domestic violence is serious anough to loge your civil.rig

Catalne R 'o*o..y /-hich persons already were prohlbited from owning firearms. lf‘lt |s not serlous, it
IR . us a nusdemsanor -- a penalty which historically has not foroed one ‘to'forfelt his or her nc.lhls

e Ly 10 G20V LiealMs

The 'uuhmgton Po:t {11/18/92) reported how a school teacher was arrested in class after 2 pcdntiln raported seelng hee
hancgun silting inopen view on the seal of her car In the parking loL This lady had no record and was — exoopt for a schocl zone gun ban ~
:amptyiag with Virginia law which allows cilzens to carry 8 firearm in their car wilhcutnpumlt. as long as the gllull left In plain view.

-2 ;-.,.
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POWs
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: J Alan Liotta, deputy direcior

Reports of"
‘J.S. POWs

'n N. Korea
persist

+HLITARY: The latest ~
accounts come from a

« >fector from North
horea who says he re-
~2atedly visited a top-

: *Ccret prison camp.

3y NICHOLAS D. XRISTOF
i 2 New York Times

SEQUL, South Korea — QOne of :

‘he most elusive and maddening
~ -steries swirking about East
- 18 concerns the occasional
-ightings” of U.S. prisoners of
var still supposedly held by

"-rth Korea, more than four de- .

ies after the end of the Korean
el
Now the mystery is becoming
—:n more elusive and madden-
" A defector from North Korea
« /s he repeatedly visited a top-
ecret prison camp housing el-
1w white and black men whe,
camp guards told him, were
5. prisoners of the Korean

/ar.

The latest account is simply .

: more in a murky and incon-
wsive mosaic, and many ex-
erts are extremely skeptical

t North Korea could have —

would have wanted to have —
zpt U.S. prisoners for s0 long.
ut the new descriptions are by

the most detailed to have

erged so far, and there is a
-uwing sense in the intelligence
ymTunity that the notion of sur-

ing U.S. prisoners, however

landish it sounds at first, is a

rtous possibility. .

North Korea has continued to

v the assertions.

The new testimony comes
from Oh Young-nam, 33, 3 for.
mer police official who escaped
to China last October and then
came to South Korea. Oh was the
son of a bodyguard 1o the
Country's late “‘Great Leader,”

im [l-sung, and he himseif

graduated from the elite paolice |

academy and joined the secret
police.
In an interview last week, Oh
said that from 1982 to 1993 he re-
. Beatedly visited a camp housing
the Americans, in a- sealed-off
area just north of Pyongyang. He
said he had never seen more than
20 or 30 Americans at one time,
but that there were others in
their dormitories and 50 the total
number was probably higher.
Once he and a Egroup of other

police officers stopped their car
and gave a half-dozen cans of
beertoa group of the Americans,
who said “‘thank you'' in Korean
but did not €ngage in conversa-
tion. He said he had police
friends working in the camp and
that they told him that the Amer-
icans had learned Korean and
spoke with a good accent.

: Oh said the Americans, though
painfully thin, were relatively
well treated. He said they lived in
4 one-story compound around a
central meeting area and that a
tennis court was nearby — al.
though it lacked a net and was
overgrown in the years he saw jt.
North Korean officials had even
found Korean wives for the pris-
oners, Oh sajd.

- The reports of American
POWs were first published las:
week by Asia Times, a Bangkok-
based daily whose reporter
spoke with Oh. During the inter-
view Wednesday, Oh said he had
not realized that his conversation
with the Asia Times reporter
would be published in a newspa-
per, and he tried to avoid talking
about U.S. prisoners.

. Asked if U.S. officials had or-
dered him not to discuss what he
had seen, he refused to say, but
be squirmed a jor.

. Stll, Oh gave some details of
what he had seen, and he added
that he had spokento U S, intelli-
gence officials in April and had
shown them the prisoner-of-war
camp in pictures — presumably
satellite photos.

f the Defense Department office
gf:g;onsible for prisoners of war.
Jfald not comment on specifics
Bull said the accounts of Amer:-
dans in North Korea were being
darefully checked. _ |
: Senior administraton offi.
¢ials, who are trving to reduce
tensions with North Korea an.d
¢ntice it out of its isolation, hax?
played down the possibility tha:
Y.S.- POWs might still be heid
captive. But in June an internal
Defense Department report was
lpaked by Rep. Robert K. Dor-
-tap, -R- Garden Grove, and it
aused .an uproar by suggesting
aigf‘-'a'.smau group of POWs
might still be held by North Ko

lEegWhen you talk to working-iev
el ‘intel(ligence) people, I think
it's taken as a given that tl?erf
are (U.S.) POWs there,” said ¢
military intelligence specialist.
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Memo: 900 POWs

% Documents and
testimony to a House
panel indicate up to 1,200
may have remained in the
north after armistice.

Los Anceies Trmas

WASHINGTON — Six months
after the Korean war ended in
1953, the Eisenhower adminis-

tration had evidence that North

Korea failed to release more than
900 prisoners of war, according
to newly declassified documents
and congressional testimony
Tuesday.

A Pentagon memo, dated Dec.
22, 1953, said 610 Army troops
and more than 300 Ajr Force
personnel were on lists of prison-
ers who were Supposed to be
returned when the armistice took

left in Korea

!

o

; 5 > 4
Former Czech Gen. Jan Sejna, left, defense anaiyst.Joe Douglass Jr. and

retired Col. Philip Corso, are swom in before testifying Tuesday.

effect in July of that year. But, the
memo said, they “just disap-
peared.”

Some of the Prisoners may.
have been subjected to germ war-

St Pfevshop Times

fare experiments in
Czech-built hospital,

The information, disclosed at 3
congressional hearing Tuesday

Please see KOREA 7A

a shadowy

9 14/4,




Korea «

presided over by Rep. Robert K
Dornan, R-Calff., an outspoken Capi-
tol Hill advocate of POW and MIA
causes, seems likely to reopen a
decades-iong controversy over Kore-
an War prisoners.

North Korea has denied it held
any US, prisoners after the war
ended, and the Pentagon generally
has discounted reparts that Amer-
cans are stil held in the secretive
Communist nation.

But dedicated skeptics through
the years have msisted that North
Korean and U.S. officials are lying to
avoid a thorny issue that would prove

ing to both sides. Two of
those Jongtime skeptics appeared be-
fore the pane] Tuesday.

The memo,. obtained by the
House National Security military
personnel subcommittes from the Ei-
senhower presidential library, is a
summary of a telephone call between
an unidentified Pentagon official and
then Secretary of the Army Robert
Stevens, It describes a discrepancy
between the Lists of prisoners that
North Karea said it held and those it
eventuaily released. But it mentions
no further proof that the prisaners
were still alive. -

Other evidence that prisoners
were left behind came in testimony
Tuesday by retired Col. Philip Corso,
an Army inteligence officer who was
in Korez durmg the prisoner ex-
changes and who later served on the

Eisenhower White House swiff. He
told the committee that he knew at
least 500 sick and wounded US.

The memo describes a
discrepancy between
- the lists of prisoners
that North Korea said
it held and those it
eventually released.
But it mentions no
Sfurther proof that the
prisoners were still
alive.

prisoners were within 10 miles of
an exchange point but were never
released. He said other reports
indicated 900 to 1,200 POWs were
sent from North Korea to the Sovi-
et Union and were pever heard
from again,

The newly released documents
indicate the Eisenhower adminis-
tration was concerned about the
fate of POWs in North Korea and
the Soviet Union but was unwilling
to provoke a confrontation with
the nuclear-armed Kremlin.

Corso said he obtained, and
passed along to his White House
boss at the time, information that
the North Koreans and their Sovi-
et advisers were conducting “‘Naz

57 FETENS R TIMES

style” medical experiments on
U.S. and South Korean POWs in a
hospital built by the Communist
government of Czechoslovaida. He
said the U.S. government was nev-
er able to obtain conclusive proof.

Another committee witness,
former Czech Gen. Jan Sema, who
defected to the United States in
1968, said that he has been trying
to alert the U.S. government to
activities at the hospital for almost
30 years but was never taken seri-
ously.

He said Soviet doctors used
American POWs during the Kore-
an and Vietnam wars to test chem-
ical and biological war agents and
the effects of atomic radiation.

He said the Americans were
also used to test physiological and
psychological endurance and vari-
ous mind control drugs.

“Czechoslovakia -also built a
crematorium in North Korea to
dispose of the bodies and parts
after the experiments were cog-
cluded,"” be said.

Dornan, the subcommittee's
chairman, said Presidents Eisen-
hower and John Kennedy faced a
“classic dilemma" of risking a new
war if they had issued an ultima-
tumn to North Korea to return the
prisoners, but he said there was no
excuse for not demanding more
recently that the missing Ameri-
cans be accounted for.

— iformation from Reuters was used in

tampot o /995

i
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'Report: U.S. aware
900 POWs left behingd

I

Associated Press

NEW YORK — The United
States was aware that more
than 900 American service-
men were still being held by
North Korea at the end of the
Korcan War, The New York
Times reported in today's
editions.

The revelation fuels grow-
g speculation that American
prisoners might still be alive
und in custody in North Ko-
red. the newspaper said.

Historians suggest the
Lizunhower Administration
devided not to make public
much of its intelligence on the
1ssue for fear of whipping up
hysterio among Americans
who  would have demanded
VW prisoners’ return,

“In the nuclear age, Eisen-
hower could not risk telling
the Russians or Chinese that
were willing to go to all-out
war to get our priscners
back,” said Al Santoli, a con-
gressional investigator who
helped gather recently declas-
sified documents.

The documents were ob-
tained from the Dwight D.
Eisenhower Presidential Li.
brary and other government
duepusitories by the House Na-
teanal Security subcommittee
onomditary personnel.

The subcommittee is sched-
uled to hold hearings on the
issue today.

The North Korean overn-
ment has said it is not holding
any Americans. A number of
American defectors are known
to live in Pyongyang, the
North Korean capital.

In June, a Defense Depart-
ment analyst testified that on
the basis of “a recent flurry”
of “very compelling reports”
he believed that as many u.
15 Americans were still being
held in North Korea, the
Times said.

The Defense Department
did not digmiss the analyst's
report entirely, but gaid it has
no clear evidence any Ameri-
cans are being held against
their will.

One of those scheduled to
testify today is retired Col.
Philip Corso, a former mili-
tary aide to President Eisen-
hower. In a statement pre-
ﬁnred for delivery before the

ouse panel, Corso said, “In
the past I have tried to tell
Congress the fact that in
1953, 500 sick and wounded
American prisoners were
within 10 miles of the prison-
er exchange point at Panmun-
jom but were never
exchanged.”

1996/Las Vegas Review-Journal/5a




What costs S1 million an hour and listens in on

everything you sav?. Insiders like to call it
No Such Agency, but the National Security Agency
is the largest, costliest, best-equipped -
and most secret spy organization in the world.

r ben Jacques Chirac,
John Major and Hei-
mut Koh! mest on
June 26 m Lyons,

France wnth other world lead-
ers for the 1996 Economuc
Sutrurut. they and ther sup-
port saffs will be Hroadcast.
ng thew oentons directly to
the peopic who advise Pren-
denit Clhinton. Not only will
the US government kmow
more than e French, Englich
and German heads of state re-
garding mternal  economuc
and polincal decisions, but
they may actually krvow it ent-
lier.

The National Secunty
Agency spends §1 million an
hour listenng vo foreign (and
domesuc ) wcTens =i i
phone calls and faxes a2 the

are among the thousands who
work for the National Secri-
Iy Agency. the world's
largest costhiest and
st secret mielligence
OTERRLZANON.

From a sprawling
complex at Ft. Mende,
ucked berwern Wash-
ngwn and Bainmore,
NSA lisrens o the !
world. Using a vant
pecwork of saellieest,

even allies. LRt

M derrrine

Serbian  comman-
dens radioing  ther
troops i1 Bosua are unwn-
angly wiong w Serbo-Croat-
O nguist 1n & glass tower al
FL Meade, fust one of more
than 100 lsnguages moken
heve, evevyUung from lce-
landic to Senegabese. Through
N3A's cavesdroppang, Amen-
can officinly have racked the
nes of Ruwwen Preadent
Bons Yeitsin with Serbuan
President Siobodan Milose-

ir Neaneth liacian.

listurg the ngency was acll
top secret, NSA'S primary tar-
gt has been the Sovver Union.
When the conumrust mono-
Ith collapaed, NSA's pnon-
e shfied. The ugency
played a role 1n vimally
cvery major event of the Cold

“You have © make sue
there's no eXtra fprng m your
siep, he ways”

While NSA 15 charged with
hiening to foreygner. i
dishes  routnely pick up
Amencans’ overseas cails a

power and ioms of the taxpay-
o3’ money.
While the bemer lmown

15.000. NSA has 20,000
workers st v hesdquarter
wone wxd tens of thousands of
mosty miliary esvesdrmoppers



NSA's nvals arthe CIA gripe
e whx they ey o monat
nformans it pocket change
compared with wiat N5SA
spends on technology.

When a Titan I'v rocket ex-
ploded shortly after its launch
n Califorrua s August [993,
the biast desgoved s secre:
pavioad: dhree g
saeliites worth 3275 melhbon
aprece, officials swd. The
damage aqualed the N |
Park Service’s armual budger

Such satzllites b atera-
light foil dish sstemnas the
size of a football Gekd Ortmi-
ing above target countnes,
they catzh the mucrowave ng-
nals of teiephooe cails and
faxes as they racdiaee from re-
lav towers.

From ground stoons i
Sugar Grove, WVva, and
Yalama, Wash., in England,
Germany, hazsr. SusTaia
ind sisers - cA g g

ate. he commercial commu-
rucanoas sacellites thar zamy
the bulk of the world's phone,
fax. computer snd other traf-
fic. [n other words, operanng
1 Germany. England, France
and other countnes, NSA
eavesdrops on the host coun-
thcy leadership, government,
Business and on ity ciezens.
“Everv ume a communcy-
tons satellite i3 launched.
NSA puts up & weellite dih 0
keep gack of i savs John

Company 3
NSA delivers a list of terperad
fnuumbers and appropnace legal
Ppapers. Phone company tech-
unans push 3 few butons 10
maks the zonnecton.
Someames the ervesdrop-
PeTS [N’ operats a uch a
safe disance. NSA techn-
Qans opersnng under ure.

Part of the agency’s vast col-

veuling code nammes such as lecoon nerworl

-l ~ ad "Broads:de™ The Special Coll Ser-
s ke e i vice. an ehee esvesdropmng

tools ciose m the sourre. urit handpicked from the

By bouncing a Laser off an
office window, NSA Limeners
CIN Mok Up the conversation
inside Fom the subtic vibra-
om of he glass. Techmcowns
PUi DRY TIRSMURETS 010 vas-

ranks of NSA and CIA_ han-
dies the delicate wak of Lswen.
ing from windowiess rooms
inside eobatoes, consulabe;
and other US [xlines abroad.
Somiwmuenplm

g
|
"
|
|

5!3
1]
it

f?
i
5543':

%
§
i

sentragon of computng power
on eanh, That iond of number-

The NSA wields the world's greatest

concentration of computing power; it

can crack the most daunting of codes

€. ashmays and other every-
day objecs 10 be muggled

0othpick in your glass, NSA
could de " recalls 3 reured
wnaine

When the Chinese budt 3
new emoassy 1 Canberra,
Austaul, NSA outdd aiself
Thiry US agemis hol workeyt
for manis< to lace the con-

of the two agencies imow -
de abous 1L SCS operates
from a complex in Maryland
disgsed as 2 hugh-iech com-
pany and fudden by thck
woods. Al what NSA docy-
ments call the “Marylond
field ue” the undercover
SIvesOPPErS leam 10 use 5o
phitticated listening eQuIp-
menL same (he size of a bnef.
e amd nihers ctacked |ike 2

crunclang power can break
many codex. But madern en.
CypRon sowmetames can de-
feat even NSA's nupercom-
puters: the oumber of posa-
hie numenc “"keys” to uniock
Mmcswages sermmbied by one
COmMMON encTYPUCR sysiem
15 70.000.000.000.000.000 or
70 quacinilion.

S0 NSA rexortx 10 other 1
HES I AL wur g deroan formee

month's Group of 7| (US
Canaca. Brtun, France, Ger-
many, inly, Sapan phas Russia)
& undet arders 1 be carefil
mmmuy.mi
O conversaton, via fax. or by

K Rnvmauons of compuer
kevbosrds, effectvely keammg
e coments of 3 governmen
feport before 1t 18 prineedt for
e leader of the same
£vertineT? 1o oyt



HIGH FREQUENCY ACTIVE AURORAL
RESEARCH PROJECT



ANGELS DONT PLAY THIS HAAR

ADVANCES IN TESLA TECHNOLOGY




Environmental Warfare?

Tha 0. S. Government has a new ground-bhased “Star Wars®

mblch is being tested in the remote bush tountry

o s, pew, system manlpulates the environment
ln a may whlcn can: ‘

Cisrupt human meéntal procasses.

Jam all glaobal communications systems.

Change iweather pattarns guer large aress.
interfers with wildlife migration patterns,
Negatively affect your heaith.

Unnaturallu impact the Earth’'s upper atmosphere.

The U.S. military calls lts zapper HRRAP (High- frequentg Active
Auraral Research Program}. But this skybuster is not about the
Ug_ﬂ;s ‘Ihc_deulcawm turn on lights neuer Intended to be

Their first target is the elecirojet -- 3 river of electricity that flows
thousands of miles through the sky and douwin into the polar icecap.
The electrojet will become a vibrating artificial antenna for sending
electromagnetic radiation raining down on the earth. The U.S. mifitary
can then "H-ray" the earth and talk to submarines. But there's much
more they can do with HAARP. This book reveals surprises from

secret meetings.

PROJECT CENSORER -- @ prestigious panel of journalists --
Judged HRAARP to be In the top ten under-reported news

stories of 1994,

w -- As a front-couer story, HRARP began to-
be rsyuealed In September, 1995. This bunk is --the rest of
the stary. 5

PR S

The High-frequency Active Auroral Research Project is

The HFIHHP that_ﬂngels D&nl Play.
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Post-mortem shedslj
on Western powek

Los Angeiss Times

PORTLAND, Ore. — Chas-
tened energy officials convened
Monday to get to the bottom of
the power outage that rippled
across the Western United States
last weekend, but their initial
findings shed littie new light on
the biackout and yielded only one
concrete recommendation: to do a
better job of trimming trees
around power lines. .
¢ The representatives from utili-

companies, governments and
'i{le U§ Department of Energy
remained circumspect about pin-
pointing a cause for Saturday’s
power failure, which cut off elec-
tricity to more than 4 million cus-
tomers from Canada to Mexico.

A probe of the incident has cit-
ed a confluence of snafus, begin-
ning with 2 group of power lines
outside Portland that sagged into
some trees and ending with an
apparent mechanica] fajlure in
an Oregon power plant that trig-
gered a cascade of shutdowns
across the Western power grid.

And while all power has been
restored, the impact of the shut-
down spread to the salmon popu-

lation 1n the Northwest, trigger-
ing an immediate environmental
_contrgversy. ..

The extreme heat and the au-
tomatic shutdown of the Diabic
Canyon nuclear facility in Cali-
fornia during the blackout
prompted energy officials to step
up hydroelectric production at a
dam in Eastern Oregon to meet

ower needs at Pacific Gas &
Electric while Diablo returns to
full capacity. That required a
waiver of the Endangered Spe-
cies Act.

Saturday's record blackout —
the second widespread power
failure across the West in six
weeks — has prompted a wave of
soul-searching in the energy in-
¢-zirv. as officials question
whetner tne infrastructure in the
fast-growing Western states is
keeping up with the demand for
electricity and try to determine
why backup systems didn't work

better.

Deput

Energy Secretary

Charles Curus ed the outage

“unacceptable.”

.

“Tt. seems hard to actept, tHgL
an oputage of t.hnchlncw?
sulted from lines falling in traskd
Portland meeting.! >Thi
should have held together, g%
. Monday's post-mortem, also 8-
tended by representativessss

‘

E‘

major western utilities and the
Western Systems Coordinating

Council, an industry consortium;
that manages the region’s mwe:_}
grid, marked the start of what if:
expected to be an in-depth lpok at;
the outage's causes — from.the,
systemic to the mundane:—~ and

at the likelihood of if happening:

again. _
The blackout underscored.thee
vulnerability of the Western powg;
er grid to disruptions as the sys-
tem becomes increasingly .comet:
plex. The power industry.is.being,
transformed across the nation ap .
it deregulates and opens itselfitoi
market forces -that .can nsoMeea
times pit the needs. of customerss
against the need to contain costa.
More narrowly, officials said, it
pointed up t.lfu: need for, more-cop-
scientious life . maintepance:si °
similar cile’ outage o Jp-’
ly 2 was also traced to n"!:;gg&&gt
came into_contact; withiaspawer
line — that.oné inildaho =xpnd
‘pumerous ' smallerioutages-n ye.
been blamed ,on"“'poor-mai e
pance in recent.years, X
-+ Indeed, the rnaintenance lssye’
.is & key concern of those who age
monitoring the deregulation..ip-.
sue. Tree-trimming costs money,
and utility officials fear - t.h?t

sctign, ofithe
Bu a0 130
i eply concerned.
THOIcals , 2. Lthe ;. e
‘Power:{fAdministration, *which

ectric-

“vimisralge—fed

-tq.nﬁhuhmgg , Weat, on
a

lmw;lﬂi'iddiﬁouf:ﬂs%
mmegawatts of poweraillo 3ot .
tmir] mevtiﬂdﬂoﬁﬁgwlilfﬁ.the us-
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THE IRS AND THE FEDERAL RESERVE



THE FEDERAL RESERVE

THE FEDERAL RESERVE, WHICH OWNS QUR MONEY SYSTEM
ANIY SETS MONETARY POLICY, IS NOT AN ACTUAL PART OF OUR

GOVERNMEN] AT ALL. IT 1S, IN FACT, _A PRIVATE STOCK
TORPORATION NEVER FOUND IN THE GOVERNMENT PAGES OF YOUR

TELEPHONE OIRECTORY. THE TRUE SECRET OWNERS OF THE
FFNERAL. RESERVE INCLUDE:

»  THE ROTHCHILD BANKS OF LONDON AND BERLIN .

» THE LAZAR BROTHERS BANK OF PARIS

> THEISREAL MOSES SEIF BANKS OF ITALY iy -

» THE WARBURG BANKS OF AMSTERDAM AND HAMBURG -

» THE NEW YORK BANKS OF GOLDMAN-SACHS, CHASE
MANHATTAN (ROCKEFELLER), KUHN LOEB, AND LEHMAN
BROTHERS
ARTICLE 1.8.5 OF ouR U.S. CONSTITUTION DELIBERATELY

ORDAINED CONGRESS TO "PRINT MONEY AND ESTABLISH THE VALUE
THEREOF". THIS WAS DONE SO CONGRESS WOULD HAVE TO BE
ANSWERABLE TO WE THE PEQPLE CONCERNING FINANGIAL STABILITY.

THE POSSESSION OF MONEY IS POWER. THIS EEL\ZAIE FEDERAL

RESERVE SIMPLY HAS MONEY PRINTED AT QUR EXPENSE AND THEN
LOANS IT TO US WITH INTEREST AS IF THEY HAD EARNED IT WITH
BLOOD, SWEAT AND TEARS. THE FEDERAL BANK OWNERS THEN
PROFIT EXTREMELY WELL FROM THE INTEREST WE PAY THEM ON

SUPPOSED LOANS THEY APPROVE FOR US. KNOWN AS FRACTIONAL
BANKING, THEY MAY LEND OUT TEN TIMES MORE MONEY THAN THEY
ACTUALLY HAVE ON HAND AND COLLECT INTEREST ON THESE LOANS,
TOO. WE PAY THEM HIGH INTEREST THAT RETURNS THEM 300% ON

VERY SAFE LQOANS, LIKE THIRTY YEAR "REAL ESTATE, THAT ARE
SAFEGUARDED WITH THEIR REPOSSESSION RIGHTS OF OUR
COLLATERAIL,



THEY FROFIT MOST FROM LENDING MONEY, THAT NO ONE
SARNELC. TO GOVERNNERT THZ3Z GOVERNMENT TREASURIES,

LANDS, FORESTS, OlL WELLS, MINZS AND TAXABLE CITIZENS ESCOME

THE COLLATERAL WHICH A‘:i OFTEN COLLECTED WITH MILITARY
FORCE.

THE FEDERAL RESZRVE COLLECT BILLIONS OF DOLLARS IN
TAXES FROM US ANNUALL ¥ THHOUurI THE IRS THAT GOES DIRECTLY
INTO FEDERAL RESERVE ACCOUNTS. MOST OF THE IRS AMOUNT
NOW GOES TO THIS PRIVATE CORPORATION TO PAY INTEREST ON THE
NATIONAL DEBT. THE GHEATER THE PUBLIC AND PRIVATE DEBT, THE
MORE INTEREST THEY COLLECT. THZ MORE INTEREST THEY COLLECT,
THE MORE POWER THEZY HAVE OVER THE CITIZENS OF THIS COUNTRY

AND OTHER COUNTRIES. THE ENFORCEMENT AND CONTROL OVER US
INVOLVES MANY THREAT AGENCIES OF THE FEDERAL GOVERNMENT

INCLUDING THE IRS, FBI CIA, EPA ‘AND MILITARY.

MANY AMEZRICAN HAVE HAD, OR KNOW OF, EXAMPLES OF DEBT
AND THE THREATS DUE T THESE AGENCIES. THEY APPROVE OF THE
"DISCONTINUATION AT ANY TIME" OF THE FEDERAL RESERVE BY
CONGRESS PER SECTION 30 OF THE FEDERAL RESERVE CHARTER.
By ELIMINATING THE FEDERAL RESERVE AND RETURNING TO THE
CONSTITUTIONAL MANDATE THAT CONGRESS SHOULD REGULATE THE
FINANCIAL AFFAIRS OF THIS COUNTRY, MANY OF THE CURRENT
FINANCiAL FRO3LEMS COULD BE REDUCED OR SOLVED.



MONEY POSITION STATEMENT

n2 States delegated to Congress the power to issue money, in
Sec. 8, clause 5, of the Constitution of the United

The Congress has failed to carry out this mandate, but has
1nstead surrendered this supreme prerogative of government to a
crivileged monopoly known as the Federal Reserve Corporation. No
State has agreed to this surrender, and the Constitution has not

been amended to provide for it.

Therefore, as President, I would reguest the Congress to do as
the Congress did in the 1860's at the request of President Lincoln-
-issue United States Notes. Enough of this money should be issued
0 replace all Federal Reserve Notes. About $400 billion in United
States Notes would be required for this purvose. If Congress does
not resume its duty to issue the money as required by the
Constitution, I would follow the example of President Kennedy in
the 1%60’s and cause the issuance into circulation of billions of

doi:lars of United States Notes.

United States Notes are interest-free in their issuance.
Federz] Reserve Notes are loaned into circulation, so interest
payments arz nacessary in order to keep the Federal Reserve Notes
in cirsulation. Today, the American economy pays interest on $400
billion in Federal Reserve Notes. Replacing these notes with
interezt-free United States Notes wou:d save the economy over a
=:11l.or dellars per month in unnecessary interest charges.

troviding our economy with interest-free money will promote
nccln’s objective of providing “cheap and efficient exchanges."
c-rcuiating interest-free money in the economy will provide more

j~bs and ilncrease our prosperity.
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TAX REFORM



SCIENTIFIC TAX REFORM

By 3 simple Scientific Acts, we can create more jobs, balance the
tederal budget. and provide tax relief for most Americans.

First: Abolish all Income Taxes including the most unfair tax of
all, the so-called Social Security Taxes -- your payroll deductions.

Even a corporation doesn’t have to pay an income tax until it
makes a profit! However, a human being, working for $200 a
week, may have to pay over $60 in payroll taxes. There’s no
profit in 200 per week, because it costs that much to survive.
That's a discrimination that must be abolished!

By abolishing all income and payroll taxes, we would increase
the take-home pay of everyone, who works for a living, by 20 to
40 percent -- putting over two billion dollars extra a day into the
pockets of those who need and deserve it most -- those who will .

spend it!

Just think: 2 billion dollars extra each day in the hands of the
working poor would create: (1) at least 20 million new jobs
(2) the greatest prosperity this nation or any nation has ever
xnown (3) and millions of our poor people would at last have a
batier chance to earn an honest living.

This can work providing we do two additional things:

. Balance the federal budget.
2. Control 1nflation.

“he Second Scientific Act: To balance the federal budget, we
must first cut its expenses. This cannot be done as long as a
cor'mittee with no one in charge is allowed to spend our money. A
cor-mittee with on one in charge means that no one can be held
re-:-onsible for the waste. There is no one to blame when things go
wreng, To balance the federal budget, we must put someone in
cha-ge who can be held responsible. (over)



Let's face the facts, our present government is largely
controlled by Congress, which is two committees almost
completely out of control, because no one is in charge of either
one. Itis a proven fact that such committees simply cannot be

trusted to handle money or do anything else properly or
int2lligently.

Our federal governmeant is already overwhelmed by debts,
while its still spending far beyond its means -- with no change in

sight!

Our President and Congress need to delegate the job of
straightening out our government’s financial mess to a reputable
Financial Manager who is charged with cleaning up the mess and
given the authority required to do it. Then, if he fails or gets out
of line, a 3/4ths vote of both Houses of Congress needs to have
the power to replace and/or punish him.

To successfully control our government’s finances, that control
must be given to someone who can be held accountable. That
power must be taken out of the hands of Congress -- or we shall
NEVER succeed in straightening out our government.

The Third Scientific Act: Government is necessary - and, of
course, our government needs enough money to cover its necessary
expenses and enough to balance its budget! Or — eventually, we’ll
have run-away inflation. This can be done, as Thomas Jefferson
suggested in 1785, by taxing wealth on a graduated basis instead of

mecome.

The United States 1s still the most powerful and richest nation
in the world with over 60 trillion dollars worth of assets that can
be taxed. A modest, average tax of 3 and 1/3rd percent on that
60 trillion could raise over 2 trillion dollars per year -- enough to
pay all current necessary expenses and start paying off our debts.
Almost no one would be seriously hurt!

L B Juma 20, 194
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His Bram:h Davdaﬂ
cult abused chil-

PAINTING BY BRAD HOLLAND
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Iiatatededindioder L SRNEL R A W TN 1o
women, ang mea had 1o die m thai con-
hagrathcn. The cropiem is. they 2re nor
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lies led o the macha. swaliowed. broag.
sast. and never questdned

Peopie in Wazo gescrice the Brancr
Dawcian commenity as a grouz cf oran-
nary 2ecoie a1a as ne'pful. nendly, anc
%ac Tae Branch Davigian sect was
tounced in 1892 as an offsheat of ‘he
Seventn-Day Advarus: church. Many of
‘he aporoxirately 130 people in the
SCTEound Neid regu ar jobs cutside.
anc the group had Jeen in Waco sirce
1935 Tney had built with therr own
hands the houss that was destroysd in
thg 1593 firg.

James Scott T a researcner whe
Studied the Branch Davicians for more
‘han a ysa: and a haif. offers Inis per-
spactive: "They were no threat, particy-
larly. 1o anyboay. Trey nad been there
§ince the 1930s ard certanly hagn't
done any Camage tc anybody ‘hus far
They werant a group ¢f idiots.” \arious

IPrQLgrouUL hisicry has been labelad a
Cull and persecuted

D8avig Koresh believed tha: Gog
wanied him to deliver tre message of
the Bock of Revelatons to the word, Bu
concerning the agocalypuc aspects of
the Branch Davidians’ beliets. Cooper
peints ot that “the ertire Chnighan reii-
Q0N ang sagments of the Jewish reli-
gion are apccalyptic. Both religions
Delieve 1 the imminen; return of a mas-
Siah and the end of :he worlg as we
know i1, and the beginning of a naw
heaven on earth. That ig certanly apoc-
alyptc. The view of the Branch
Davigians was no dif'erent. They
believed in the mterprettion of the Boak
of Revelauons just as the church that
they Eranched of! from " .

And, Cocper adds, "The truth is that
we have protechon in this country undaer
the Constitution 1o practice whatever
religion we wish, as long as we're not
harming anyone sise in the practice of
tha: religion. The 1ruih is that the mem-
bers of the Branzh Davidian religicn,

fire. Thar gescoipticns of hle a: tng com.
pourd are ceriirly at odds with ine
picture of a bunch of crazed cultis:s tar
thé mecia portrayeq.

People came 1o Mt Carmel from
many cditferen: walks of life, Doyle
recals. “Many o' them ware educateq.
They were high schog! leacners, com.-
pLrer programmars, ur versly sachers,
and so fortn. Thay were munisters. ang
they were common people. They were
from all ditferent counvias anc all differ-
ent nationalities. was ves n harmony
We got siong grea: for such a diverse
Qroup of peopia.”

Although people lived communally.
they nad their incependencs, Martin
says. “Some pecple say we ware con-
70O and that we had ic live a certain
way, but that's untrue. We nad a choics -
Shoooesonbnﬁmlhorrmhmtm
Branch Davidians stayed within thair
COmD.@x and never cama out “That's
not how i was. We nad fraecom there.
We could go into town. We could go
shepping. We haa all differemt types of

mamnbers of the group. he
poINts oLt were Mugniy edu-
catec m theology. campara-
tive religion, and law.

Was th's a cult? One of the.
reasors tha: pajcative lapet
Siuck 1o this group was that
film ¢lips were widely broad-
cas! in wnich Davig Koresh,
"6 Qroup’s lgader. was
shown saying. "You betler
wateh out—I'm Goe.” What
wasn't revealed was that this

things, but the main adject
was I¢ know tha: we were
thera to read the Bible "

Daily lite was primitive, bt
since pecple were there for
Bible stucy, they were usua by
bie (o overioo« the lack of
amenitiss. Doyie racalls that
the Mt. Carmel compiex was
avolving. *When we firgt
began 10 devaiop the place.
there were a series of small
houses in poor condition.

Segmet was actually part of
a ionger film ciip. A reporter from an
Austraiian retwork nad been asking
Koresh about sccusations made by an
ex-Branch Davidian lsader that he,
Koresh. had getten the former lezders
?O-year-oiq mother pragnant. in repy to
tris obviously around-the-bend asser-
tion. Korgshhaa said that if he could get
2 70-year-olg womzn pregnant, then
you'd batier watch out. because he s
God. ltwas a joka. In the uncut film seg-
menl. laughter is heard in the back-
27CUnC. In iha ¢lip, Koresn's remark was
laken out of context anc played as if it
were a serious statemen: This decep-
tve use Of a piece of fim was encugn to
paint Koresh as s nu:.

Bi' Cooper. a former member of the
Oitice of Nava inteligence. atso has
looket into the Waceo affar. Coooer
otars an interesng perspective on the
laea of cults. “The derution of a cu't 1§
extremety dithcut 1o pn gown,” ha says
“it depends iargely upeon who is labaling
Something as a cult If you really want to
get honest with all of this. all of our fore-
fathars who left Europe 1o come to the
Unites States (o escape raligious perge-
cution balonged to cults. You could say
that 1his nation was built Ry Cultists.
Many of our foreiathers belonged to ‘he
fraternity known gs Fresmasonry. which
2B PENTHOUSE ~ ABRIL 149G~

their church, were adults and had the
fight to believe and oractice whatever
they wished.”

T support pecple’s right to foltow
David Keresh as a ieader coes not
masn tm:wuhavcwagru with his
teacnings. Yes. the man may have been
a fanatic. Yes, his foliowers may have
been ejually Zealous. By beng & rel-
gous 2ealot is not & crime. Christian fur.
damertalist groups and Jewish ultra-
orthodox groups may Kkeep o
themse!ves. or dress, sat, and act in
ways others find strange. Ang many reli-
g1ous groups follow charsmatic leadsrs
W30 act as if they have the inside word
from Goa. You can cail these lsaders
and ther foilowers zgalots or fanatics or
cultists if you like, bu- they slill have a
fght 10 ive as they choose. The Branch
Davidians hag that right. too.

Al leas! hey thought they did. Two of .

the peopie who found out that this was
net the case. and who managed 1o live
through that discovery, were Sheila
Martn and Clyge Doyle. Martin hag
livec at tha Waco compiex at Mt.
Carme! for five years. with her husbanc
and sevan chicren. She logt five merm.
bers of her famiiy i the fire, Doyie had
lived with the group for at least three
years. and he lost his daughtar in the

, investigating the case.

Many of them wers datario-
rating 90 badly that we began to tear
Mdm.%wmeonuwtm
wors! first and used what lumber we
Could. We bought new lumber and
Legan 1o bulld the compiex (8hown in
media coverage of Waco). There was
continual buiiding going on. New rooms
were being added to make new room
for peopia to come and stay”

But what of the allegations of child
abuse at the Davidians' compound?
They are not rue, says Martin, “There
was no abuse of children. Davig saig
the worst abuse chitdren couid suffer
was whan thair mothers and fathers did
not bring them up to love God and to
reapact ther parents and other Degole.
David said that any of us there wno did
not tréat our chilgren with love and
respect were reatly abusing them -

So whers did the gllegations come
from? Linga . al who is
belleves they
started with one man—Mark Breaun.
chen cascribed as a disgruntied former
member of the Branch Davidians. &
documantary proguced by KPOC-TV in
Oklahoma reporied that 30me other for-
mer Branch Cavigigrs may have
alloged that child abuse was taking
place in the compiex. In any event, he
government has never presenies any



evicence that avy chilc was aver
abuseo at the Waco sompoung. ™

Ang what about aliegations o illegal
gun caches a! the group's compound”?
For one thng  Tnompson says trar ne
a2z s~en 3 casaniment founc these
alecarons ¢ be fa'se Bul Cooper elab-
orates. ‘Tre snerff mvesigatad o1 sev-
era’ occasiors tne allegations that they
hac flega: weacons. were engaging
illegai act vines with those weapons.
and 1ac one ume ever confiscaied all
IN@r weapons and taken them 0 he
srentts fagilives for mspecton. and
argeq Lp retramg tnem ail There were
nc illegal weazons. nor illega actvity
concerning thzse weazors, whatsoever,
In fact. [per capita) :he people atthe M,
Carmel ‘acility possessec iess than half
ine number of weaoens possessad by
the average citizen of tre state of
Texas"

Joyie and Martin. as Branch
Davigians. certainly have a stake in pro-
clamng the group’s nnacence. But this
claim has been corroborated by others

etther, nor hag the weapaons-cache
charge. So the first attack on the com.
poung was totally uncalleg far

Fim toctage of the raid is incluged
a reveaing vizec put \ogether by Linga
Trorpson (Tha viseo. Wazc The Big
Lse. can be odbtaned from tre American
Justice Feaeranor, 3850 § Emersor
Ave . Indianapois naiana 45203 [317;
780-5204 or {B0D] 745-993%. fax: (317!
780-5209. A secenc video, Wace If: The
&9 Lie Contnues, 15 also avadabie} In
the first vioeo, the viewer can see A.T.F
agents firng at the Brang~ Davig an
compound with aytomatic weasons.
There are helicopters flying overneag.
The A.TF. tire does not seem o be
retumeq.

As reporter Cava Hall explaing his
fingings, “For nine o 12 minytes, these
Pecple were baing attacked, unan-
nouncec. with buliets flying indisarimi.
nately through that building. They were
caling ‘or help from the sherift's depart-
ment.... Wayne {a Daw.dian] is telling
the 911 operator that there are men out

surviver is chilling. Clyde Doyie recalls
“Davio ‘Koresh] aavisec everybody (0
Siay COOi and 1o go back to ther rooms
He would go and taik to {the officials) a:
the ront coor. | then went bazk to my
room, wich was in the front of the builg-
ing on ihe first fleor. up towaras :ne
north ard. Within a minute o so. | hearg
hrs voice at the door sayng. 'Hold on a
minute. There are women and children
hera. We need 1o talk gbout this.’ Balore
he Could gat tha last words out of his
mouth, Shots came from the outsicte. .

“My reaction was to run gown the hali
Towargs the front door. | was think.ng
that some pecpie were bound 1o ba saot
and furt As | ran down the hall towa-as
the door, | founc Perry Jonss laying in
the hill erying in great pain, saying he
had been shot. Perry Jones was an
olcer mar, in his sities. He apparently
had besn stancing behind David as
David opened the door. | asked him if
he could hang in thers a minute. | want-
ed to see if anyone eise was hurt, but as
| ran towargs the door, | foung nobedy
there....

A special mvestgalive leam
under formar United States
attoraey gereral Ramsey
Clark has been ‘esearching
INE éverts leadirg up lo the
Ceaths 2 Waco. They founc
a numbaer of Ziscrepancias
beiween the pubic story ang
the actual svents. and they
sudpor! what Doyle and
Martin are saying. And Dave
Hal a reporter ana the man-
ager of KPQC-TV, has done

*l ran back to Perry and
helped him up. A young
black man from England
appeared and gave me a
hand. As he began to lift
Perry up on the ieft sice,
Perry let out a scream. we
helped Perry up into the
rorth end of the building,
where the men's quarters
were, anc put him on a bunk
bad away from the front wal,

extensive work on the Waco
Siory. Muen of what he and his col-
leagues at the station have uncoversd
about this tragedy has been so disturb-
ing that Hal' has presented his findings
W the members of the Senate Judiciary
Committae with the hope that they will
commissior’ a special independent
investgaion okthe whete atfair Hall's is
ancther voice thal asserts there was no
evigence of illega. firearms at Wace. He
mentons scmething else, 1oc. “Wea saw
evidence the A.TF admitted that they
hac lef: the r weapong mingiad in with
the weapons that ware taken o evi.
dence (at the tnal)... That was put in
the Court recoras. So the evidence that
was agrmitted in court in the tna period
was contammnatec. Why (hz judges let it
racper. | do not know

The Intiai Raid

No crimes hac Heen committed by
CavIC Karasr o the members of his
group when, ¢n February 28, 1993. they
were invaded by agenss of the Bureau
of Alcohd!. Tcbaceo. and Firearms.
There had been some unsubstantiated
talk about the group planning to commit
mass suizigde. but gven if it had been
t*ue. this is not within the A.T.Fs
purvigw NOr is child apuse—not that
that charge had been substantated,
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there shooting at tHem. He was asking
memboatrhppoﬁcewtoullhm
peopie off of therr..... We have reportars
thatl have told us that the A.TF. did not
announce themselves until well into the
shooting. And judging from the 911
fape. we come to the cenciusion that, at
the very least, they were under atack
for nine minutes by over 100 men, and
possibly as much as 15 minutes. before
firing back "

Fail points oy! that the A.T.F. men
were nat dentifiable 10 the peopie in the
house because the lettering labeling
them as ATF agents apoaars on the
back of their biack uniforms. not the
front. So tc the Davidians. the men
attackng tham were unkaown assal-
ants gressed «» black Adding (o the
conlusion and fear of February 28, as
well as to the body count, was a heiic
copter qunship finng down cn the roof
Ci (he house. Wny tus brutal miliiary-
slyle assaull. in which six Davidiars
Cied. was necessary i1s puzzhng. Mall
asks, "Why did they not taxe the sheriff
Ut there. who saveral times before had
served warranls down there and never
had a drcbiem? Why didnt they just go
Cown there with a couple of men in busi-
ness suits™

An account of the raid by a Davidian

where the bullets wers con-
tinuing to fire. Parry was in great pain.

*l asked two or three guys 1o stay with
him to heip him with whatever he
needed and went running back down
the hail o see what hact happened at
the Coor. As | was running, people were
yelling at me to get down. Pecple were
shooting through the walls from the out-
side. | noticed & ling of bullets down the
haliway ftrom the kitchen on down
through the front docr. i was as if some-
body with @ maching gun on the outside
blindly sprayed bullets, hoping 10 hit
somebody running down the hall wit-
out being abile to see them because
thare ware no windows. it was like
somebody made a sweeping arc with a
machine gun. This row of bullet holes
penatrated into the hailway.

"Wayne Martin was in the process of
goting the B11 calls going. During the
shootings that day, | spent part of my
time running back and forth, getting
Mmessages. The sheritf's deputy that was
talking on the 911 line with Wayne was
asking various 1ungs.

“He was trying to get things set up,
tecause we dignt have any COmmun-
cations with David. You would have 10
fun Up and down stairs 10 verbally pass
thase 05 along. We sventuaily
did get a Cease-fire, but in the course o



. the Waco scene a few days

- e em e g e
room. IS the fourth man atlacing hus fer-
low agents® As the ‘il narrater inlarms
Jus. (he thrge agents who entered tra:
wingow diaz in the assaull,

Sranch Davig.an Mike Schroeder s
Jaalh that 3ay was parhicularly snegk.
ng He nag ft the compound befcre
‘ne raad angd later attempted (o returs
“ome e naver mace il Acgorging to
~:s {ather Ken Schroeger whe has
3Den! enormeus enerzy investganng
‘ne ¢aath of s son, There was ar
Cuter perrmerer atready establishec at
that ime. And he anc these two dther
guys tha: wara wth mm were digarrmec
by tha Texas Rangars and et 0o !0 go on
n. Al thai time. tney ware ambushed.. .
Surprisingly. the particular spot where
his bogdy was found. a ! the ground 20
fee: around where e was found. a foot
deep. has been ramowad” Schroeder's
sor had been shotl sevan tmes. with
most of the shots ir s back, and ris
body ha3 baen igft tz ror for several
days. The offic a! iie at tne tme was that

RIS SHUE W Y DdRY 1000
‘0 Ine@ Comzcund were wrned back. Tne
sulNOnlies were susposed 10 D& cen-
cerned about the ¢hudran ingide the
compoung: in fact. that was the main
ranonale fo* the govemmant's aciions.
Sc wry were i's agents trying 1o starve
e chilgran?

Snera Martin gascrites the atlermath
o' the February 28 raid. “We bagan to
slock Up on water” she says. “Whar it
fanec. we coiected water n buckets
anc brought it back into our rooms to
wasn our hands and clothes. We stayed
close 10 ouw’ rooms and didn't venture-
down hallways as mugh. We tried to
avoic walking past windows.

‘We were in the dark every night.
Except for the lights outside, we coulan’t
see anytiing. We were giad when the
mo-ning came because we felt they
werent going 10 get us then. We stayed
45 Ziose 35 possible to each other for
encouragement. We prayed a ot and
read our ibles.

*One tme they toid David 10 tell the

PEICUSSION GrenNaans ware fires a. &
Person who triec (o lsave Tvougn & win.
dow that gay”

Holbcaust

A sickarrng evan! occurred sarly 1~ the
mormiag of April 19 1993 A tank
maneuverad repealedly Sack and fortn
oves & large undergrounc bunker Trig
bunker was a short gisiance f:om the
house, connectad to it by an unde:.
Qroung cassageway. The ark shown in
the video seems 10 be desiroying the
maans of egrass for the peopis in the
bunker. and the viswer see8s sroke
coming up out of the ground there.

The fire in the house started at about
noon. The video Shows 8 tank with an
axtension that looks iike a blezing biow-
tarch pushing into the house, then
puliing out. Algo, A.T.F. agents are
shown jumping from the buming builg-
i7g. and i looks as if they are removing
fire-rapalient ciothing as they heag
away from the building. The question of
government men beng inside the com.
pounc and ihan leaving dur-

Mike anZ his competriots
had triec tc shoot ther: way
out of Ihe compound Ken
Schrosdar's atternpts o get
his legisiators 1o do some-
thing abeut this aspec: of the
‘Wazo ragesy asg cover-up
have been met by bureau-
craic non-answers.

The F.B.1. took charge of

atter the inival assault and
aurning tha: burgau’s 10ag

ing the fire has never peen
investigated.

Again, an account of what
happened at Waco from a
Sranch Davidian's perspec-
tive is riveting, Clyds Doyle
describes his experisnce.
“Shorily aftsr noon.” re
begins, "somebody came
running into the church gay-
ing the building was on
fire.... There was & two-by-

siege of the compound. the
media was kegt three miles from the Mt
Carmel cente:. Every moming at 1030,
a press corference was held in which
an FB.. spokasman told the ration what
was supcosedly gomng on.

It the news media had been fully
informed about the Branch Dawvidians
2nCc aboJdt the nature of the attacks
2garnst them, there would probabiy
nave been outraged orotest by tke
American pecple. who ware payng for
e siege and for the kilkings.

The Siege

Durng the 51 days between the (lial
ATE raic anc the fina! holocaus! at the
compound the FB! cut off all utilites
and sanitation. Prone lines to everyone
out the FB. were sevared, and ragio
fommunications ware jammed. Govern-
~ent loudspeasers blared nonsiop with
such sgunds as chants by Tibetan
monks. 18t p anas. Naacy Sinalra
singing “These Boots Are Mada for
Walking," and the cries of rabbits beirg
slaughtered. "anks fired percussicn
grenades. Stad um gnts kapt the
house iluminated around the clock.
Elack hehcopters flew overhend. Linga
Thompson nrotes that around the 40th
cay of the siege. Koresn indizated that
the child-en and babies were out of
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PecDle tc come out. and he answered
et he didn't see us. For three weeks
wa did not really see him. We did not
havs studies. We stayed thers because
we wanted (0. Wa believed that if we
stayed close to sach other, they would
not ¢o anything to hurt us. We believed
that God would take care of us.

"We dignt know what was going 1o
rappen to us. One Tuesday morning,
Margaret ard Caiharine Madison want
out and were taken 10 jail. David said,
‘Those are 70-year-old women. How
Coula they put them in jail? How couid
hey accuse them of conspiracy 1o mur-
der” The government removed those
charges after they stayed in jail for a
waeKx or §0.

“After that happened, we knew that
we wouJld be going 1o jail. We accepted
nat Since we Ciant do anything, we
belisved that we would be out just as
§001 85 they realized that we waren't
cacatle of ccmmitting any of those
actiens ™

The FE.|. was supposedly urging the
Branch Cavidians to surrender all this
Lme. Yst Linda Thompson reports that a

bureau Bpokesman annaunced on April .

17, that “anyone who came oul would
be conside’gd a threat to the A.T.F.
agents and would be shot. Shots and

four partition on the stage of
the chapel, with Sheetrock on onhe soe
only. We had put e big-screen TV there
to watch videos. Thare was a little door-
way cut on the left of that. | wen!
through the doorway, still on the stage
but around the back of this partition.
The tanks had knocked a fairly large
Role in the south walt of the chapal
behind this partition. It had a lot of rub-
Ble in front of it. .

“Pecpie bagan to gather in that area.
not knowing what 1o ¢o. They would asx.
‘Where's the fire? "What's going on?'
‘Whnat should we do? ‘Should we urmp
out? More &nc more pecple crowded
into this nar-ow area. | was closest @0
the opening.

“Wa made efforts to tnrow a littie dog
out, but she attached harsait to me ang
kept coming back in. She had pups n
the church during the siege. Davig
Tibida kept on throwing her oul. He said
he didn't want to see the dog ge!
burned. Eventually, she stayed out.

“Just about that time. a Iot of gmoke
Slaried coming in. Within 30 seconds 1o
@ minute, the whole place was pHch-
black. You could hardly ses a thing. You
had the fseling you were totaily sur-
rounded by heal You couldnt see any
flames for a while, but you could fee ths
remendiously unbearab ¢ heat.
CONTINUED ON PAQE 8



Biake “ad been snot -
“t want to [Blake's) roo™. which wa
ar the very far nortn gnd of the mens
seslion. on tne nsige His was the onty
Com &N the nght-nangd side of the hall
Iooeing AGPLN trat nad 8y smndows in it
All :he rest 212N [ have wingows in the
Decroom because they were Jp against
the catetenia You ssuignt see out of fus
WINJows Decause there ware trree big
piasuc water 1anks outside, where cur

water 5ucoly was

"AS | went up towards his room. |
T2uZ hear water runn.rg. Sy the time |
goL10 tha cocorway | coulg sae Winsicn
lay'ag cown ir. 2 c22 of water. The
waler 1an<. which was fight up agains!
Fis window. was ricdled with bullets.
Since the tank was at an ang:e. | would
aimost Det my lite on it tha! Winston
was shot trom a he-icoptar. That was
the anly thing out there that could shoot
& that argle There weren® any puild-
ings there There weren't any AT
Cecple on the ground who would be
asie ic shoot at that angle. | checkeo
frs puse ang was convinced that he
was deac.

“There was & fot of pandamonium. |
wert udstairs with messages for David
and the whole top-lavel Raliway, where
the women ang chitgren were. The
women weare ail laying m the halls,

10 ¢&1 shot. Ore of e women, Jadire
Wendell nad been shot in her bed. She
had a nu-sing baby. just 2 tow menths
oig”

Doyie reports that David Koresh nad
been snot tw:c2 once r the wnst arg
once trgugn his abaomen. The pullet
Fad gone through his back. For a time,
Doyle says Korash belleved he might
die ‘rom his wounds.

“I never saw anyboagy shoot back.”
Doyle says. “althougn I'm not saying
that they dign®t. From 2l the evidence
Fresented. 1 Deheve tngre were 3 lfew
Fecple wno gratbbec some weapons. |
believe they retaliated becaise Ferry
and Cavid hac both been snot al the
fron: door without being armes. | guess
Some people 1ook the stand that they
were defending the woman, the chil-
Gren, and their teacher. You might say it
was in sell-celensa, or & & reaction o
se@ng people gunned down for no
reason.”

Ameng the resul's of Dave Halls
KPOC-TV investigation ars these

* A"F agent Darrell Dyer, when he
arrived a! Waco on February 23, 1983,
was stunnec to find thal no mandatory
documentation of the raid plan had
been made Dye- and agent Wiliam
Krone set out it draft a pian. But or, the
moraing of February 28, the pian was

VIV i el bt P P o] MT e 100 N S D
cosA.

= The very warrant they were 1o serve
was algo ¢it behind.

* Tan aays after the raic, ATF age=
Roland Ballesteros mage twc siate-
ments to the Texas Rangers tha! tre
A.T.E shot first and mage no sannounce-
ment that they were faderal agents.

= ATF agen: Eric Ever made a tape-
recordad statemen: ¢ the Texas
Rangers jus! after the raid that the firs;
$ho's “e heard came from a team of
agents with dogs.

=i{ i§ wall-cocumentad 2’ Cavig
Koresr: had left the cemplex many tmes
while under the surveilance of as many
as eight A.T.F. agents. Agen: Robert
Rocriguez told Hall that the reason
Koresh was not arastad when he was
cbserved leaving was ‘hat thay hao a
search warrant, but no arrest warrant.
8ut when Hall checked at the court-
house in Waco. he found that the war-
rent was, in fact, an arest warent.

Linda 'S viceo footage rais-
65 clher questions. It shows a group of
four agan:s climbing lacders 1o reach a
fiest-ioor rool. Once there, they break
into a second-fioor window, apparenty
after throwing some kind of smoke
grenace into the house. No one seems
to be firing at them as they du 50. The
fourth man seems to throw a grenade

fi@n after 33 yoars

Warrens head.

of marriase, it
wasnt unlil. his suicide that Hazel
discovered the hald spot an the top of




T N MG ALY D) SULATAING S tel.
Iow agents? As the fiim narraior informs
us. the three ggents wno enterad that
winJow Owd in the assayil.

Sranch Dawvidian Mike Schrosder's
death that day was particuiarly shoc«-
Mg He had left the compouna before
tne raid ang later atlempred 1o return
home Me naver made it Aczording o
his atner. g1 Scnroeder, w1C has
Soent enarmous energy nvesigating
18 Jeain cf mis son, “There was an
Cuter parmaeter already estanlished at
that tme. Ang ne arg :hese twa Other
3WY3 @t were with uirm ware disarmed
Cy the Texas Rangers and let gotegoon
in. A that time. they were ambushad
Surpnigingly, the particular 5pot where
his body was foung. all the ground 20
feer arourd where he was found. a foot
oeep. has been removed.” Schroeders
sor had been shot seven times, with
mOs! of the shots in kRig back, ang his
bedy had been lef! to rot for severa;
cays. The offcial lie af the time was that

AR I o T BV . Y

B the compouna were turred back. The
authonties were supposes to be con.
Cerned about the children ins.ge the
COMpoura: in fact. that was the main
fatonale for the governments actions.
S¢ why were its agenis rying o starve
ine crecdren?

Sneiia Martn descibes the aftermath
cf the Fepruary 23 raig. "We began o
SIOCK up on water” sne says. “When it
rainad we coleciac water in buckets
anc Brought it back Ino our rooms 1o
Wasn our hands and clothes. We stayeg
Close t our roos ang didr't verture -
down naliways as much. Wa tried to
avoid walking past windows. _

“We were in the dark avery night,
Except for tne ghts outsige, we couldnt
See anything. We were glad when the
morng came because we falt they
weren't going 10 get s then. We slayed
s close &8s possible to each otner fer
encouragemen:. We prayed a Iot and
reac our Biblgs.

“Cne tima they :oid David 0 tell the

e wlIDIV I T8 WY Irgg a. a
pPerson who tried 1o isave hrough a win.
dow that oay”

Holocayust

A SICKeNing event ocousrad early in trg
morning of Apri 18, 1893. A tank
mansuvered recestedty back and 'orin
Ovar & large underground bunker. Thig
bunker was a short distance from tne
house, connected to it by an unge-.
rounc passageway. The tank shown in
the viceo seems o be destioyng the
means of sgress ior the pacpie in the
bunker, and the viewer 5088 ST oxke
coming up out of the Jrouna there.

The fire in the house started a1 atout
noon. The video shows a tank with an
axtension that looks ke a blazing biow-
107Ch pusning into the house, the-
pulling out. Aiso, A.TF agents ars
shown jumping from the burning builc-
nQ, and it looks as if they are ramoving
fira-repeitant clothing as they nead
away from the buikding. The question of
government man being inside the corr-
pound and then isaving dur-

Mika arnc nig compatriors
had Iried 10 shoot ther way
out of the compound. Ken
Schroeder's attempts 1o geat
his lagislato’s 10 9o scme-
thing about this aspect of tre
Wac> rageay anc cover-up
have baan mat by bureau-

cralc non-answers. PROTESTS BY THE,
The FB.I. took charge of ;
. tha Waco sceng a few days WE‘PWG FOR

aher the initial assaLll. ang
during that bureau's long

ing the fire has never baer
investigated.

AQain, an sccount of what
happened at Waco from a
Branch Davician's perspec-
tive is riveting. Clyde Doyis
describes his experiance.
"Shortly after noon,* he
beging, ‘somebody came
FUNNING iro tha church say.
ing the building was on
fire.... There was a two-Dy-

siage of the compound. the
media was kept three miles from the Mt
Carmel center. Every morning at 10:30
a press conference was heid in which
ar FB... spokesman tolg e nation what
WaSs SuppD ing on,

If the news media had been fully
informed abcut the Branck Davidians
and about the naure of the attacks
against tham. there wouyid probanly
have been outragec protest by the
Amencan people. who were paying for
the sisge and for the killings.

The Siege

Durng the 51 days batween the wninal
ATF. rad anc the fina holocaust at ihe
CoOMEound. the FB 1. eut of gl utliues
and sandtation. Prone lines o averycne
bul the SB.I. were Severed. and racio
COMMuniCations were amred. Govern
ment loudsoeakers blared nNONSIop with
Suth sourds as chanis by Tibetan
monks je! planes. Nancy Sinatra
sinQIng "These Bools Are Mage for
Walking.” and the cries of rabbits being
slaughtered. Tanks fireg percussidn
grenades. Stadium lights kept the
nouse illuminated aroune the clock.
Black helicoptars flew overhesad. Linda
Thomoson notes that arounc the 40th
Cay o' the siesge. Koresh ingicated thai
he children and baties were cut of
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pecois 10 come out. and he enswered
that he dion't see us. For thres weeks
we did not really see him. We did not
have studies. We $tayed thers becauss
we wanied . We believed that i we
. they would
natd:enyﬂhing!ohunua.Weboﬁom
that God would take care of us,

"We didn't know what was Joing to
happen to us. One Tuesday moming,
Margaret gnd Catherine Madison went
out 8nd were 1aken 1o jail. Davig said,
‘Those are 70-year-oid women. How
coud they put them in il? How could
they accuse them of conspiracy 1o miw-
der? The goverarnent removed those
Charges after they Stayac n jail tor g
week &r so.

"Atier thal happened, we knew that
we would be going to jail. Wa acceptad
that Since we ciant dg anything, we
believed that wa wauld pe ou: just as
Soon as they realized that we waren't
Canadie o' committing any of thoge
aclors.”

The FB.I. was Supposadly urging the
Branch Davigians to surrender ali this
ime. Yt Linda Trompson reports that a
Durea. spo<esman announced on April
17. that “anyone who zame out would
be considerea a tnreat o the ATF
Agents enc wouid be shot, Shors and

four partition on the stage of

I, with Shestrock on ore sige

. We had put a big-scresn TV there
on thy

i3

videos. Thare was a littie door-
the left of that. | went
the . 8ill on the stage
und the back of this partition.
had knocked a fairly 1arge
in the south wal! of the chapei

i o?artition. it had a iot of rup-
tof ik

“Peopie began 1o gather in that ares.

£

&y cut

g7E
i

:
3

“We made efforts to throw a ittle ciog
out, m#wanachedhcmﬁlomeand
kapl coming back n. She had pups in
the church during the siege. Davig
Tibida kept on throwing her out, He saig
he didn't want to see the dog get
bumed. Eventualy, she stayed out

“Jus! about that vam::m‘ao ot of smoke
startad corming in, saconds to
a minute, the whois place was pitch.
black, You could Y 868 & thing. Yoy
had the fesling you were totally syr-
founded by heat. You coulant see
flames for a while, but you could teel thig
remundoustly unbearable heat.

CONTINVED ON PAQE 1
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“One time a tank came in the front
coo” and $o-ayed Qas. It got all over a
coupie of the guys. All thay had cn were
lank (1025 Trer discomiort was unbear-
able. and thay were hollenng from the
SINGIng sensatons

“[The autherities sard] that they
s:iepped p the pas after 200 rouncs of
hing went off fom the nsudte tnar Say
That's not a true sialement There was
ns finng gomng on trom insice. | have
naver see any proof ofit, but they con-
lue to claim 'hat is the reascn thay
slepped up the gassing.

*l pu: on as Mmuch diothing as | could.
| had on a couple o jackets. & hood.
a7d a gas mask.. . | began to feel the
heat in gusts The wing caused the heat
to hit us 1 tremenaaus waves The next
thing | knew. | was-on the floer. A lot of
paople further inte the building were
also on tne figor. I coule hear them

- caughter replied. ‘That's all ngat”

LI PET]

"My firs: thought was. ‘On. my good-
ness. that means she was alive durng
al that smoke ang fire and hacn't gied
yet.” Then ! thougnt. here we are, in the
miast of al! this horrer. and we had the
lme 10 say, ‘I'm sorry '~

The Sucice Story
It has been said and generaily ac-
ceplad that 1ve Branch Davidians com-
reittec suicice. But Gordon Novel, the
sirategic pianrer fer Ramsey Clarks
irvastigative team, Daelieves that ths
government may have murdered pacple.
According o investigaicrs. C.S. pas
was punped into the compound from &
AM. 10 12 ncon on the day of the fire.
C.5. is a toxc tear gas designed fcr
open-ar use 1o dispersa riots. in con-
fined spaces. it hus meen known to
comyine with other compounds 10 farm
the deadly Fycrogen-cyanics gas. At
heon, government tanks hit the cormr-
pound with a big injection of an atam.

M P ET Y N MR b M e araml lad WA Ry W TR

thess types of guns, becauss thay had
a list of every weapons purchase the
Davidians had made. Although the gov-
enmant claimed many of she Davidian
deaths were demonic suiciges, Novel
says. "The Dav.dians were 1otaly non-
suicidal ... vary Christian in ther maen-
tality.”

The government’s use of C.S. gas
insice the Rousa is one of the most dis-
lurbing aspects of the entire tragady.
C.S pes is never supposed to be useg
Inside a bullding. Used inside, it can
create-fires, and it can produce cya-
nige, which can immobilize and kili.
Dave Hall. who has conducted his own
exhaustive investigation of the role of
C.S. gas, believes that the gas con-
tnbuted 1o the mass casuakies a! Waco.
He taliked with the manulaciurer of C.S.
pas, Aldridge Chemicals. Tha company
emphasized that this produc! was
intended for ourdioor riot control only: it
was not supposad o be & weapon, In
fact, the company says It stopped sall-
Ing C.S. 10 Israel in 1988

roliing arsund in pein ard

p-aying and scrsaming, 'Oh -

my God!' Hearing that vauce.
the pain, the Irauma. and
everything that was going on
galvanizeg me ¢ jump Lo
and make a lunge 1or ire
hole that was in frem of me. |
couldn sae it in the smoke
and cdarkness, but Fnew it
was therg. and | iunged lor it.

"l landad on a heap of
Sheetrock anc wood, and

THE
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because the governmaent
there was shooting the
chemical into buildings
occupied by Palestinians.
Many of those pecpia sub-
jected. to the gas becams if,
and others died ‘fram the
exposure in enclosed quar-
ters. as rapord by Amnesty
International's Chemical
Report on C.S Agent #5.

Hall has lesrned that the

dignt make i to the outsige. |
just belliec down this Sheetrock and slid
over it until 1 langed on a heap outside.
“As | stoodt up. | could see the skin
relling off my hands. | wasn't blistering
requiar blisters. The s«in was just roliing
off in Lig rolls. My hands were badly

burned 1 lookea batk over my shouiger

at the hole | had just come out of. It was
a mass of flames. | thougnt, ‘My God,
I'm the only one who gotout.’

Doyle wound up in a medica! tent,
wneare he lost consciousness. He woke
up the next oay 'n the hospital.

This is some of what Sheila Martin
remembers of tha infarng:

"F.ve mambers of my family died in
the fre. My Fusband. Larry Lynen, was
kiled on April 19 We did not know the
complex was on lire at tirst, but we
siarted smelling smoke We giont Krow
waat tc do. We were afraid tha: if we
tame cut of the building, we would be
shol. Al of a suziden. the smoke came. |
couldn't see my hushanc any more.

“Recently. Ma‘jone Thomas. 8 woman
wi0 was burned very badly in te fire
andg who lives in England now. said (hat
she came down a ladder from the third

ticor on the left side. tacing the building

(hat eventually startec leaning. She
- S18pped on somsone and realized that it
was my gaugnier, Sheia. and apoio-
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ized mixture of ort ene
malononitrile and ethanci. The micure
was heated so that it would relsass
hydrogen cyanide and carbon monox-
icle into a vaper. Autopsies incicgte that
large numoers of people were already
aead trom hygrogen cyanids oas
before the lire. People died from
cyaride goisoning within four 0 five
minutes,

in a documentary videotape pro-
duced by KPOC-TV and aired on mors
than 10Q s:ations last year. Nove! states,
“I believe [the governments] intent was
to trap them, and to incapacitate them,
anct (o poison them with cyanide oas,
and they prooably came through there
'n the last three or four minutes, right
when the fire began to ignite and the
hyarogen Cyanide was in there—we
have indications of that frgm the FB.1.
agerts taking their respirators off right
after the fire started. and you can see
tham exiting the building—so dased
upon ... the fact tnat the Davidians nad
no .45-caliver pistols, one can reason.
ably deduct that they wera sho; whlle
they were wriggling on the ground,
including the babies.”

According 1o Nove!. <¢4- and .45-cak
ibar pistols ware found at the scene of
tne fre. But the government must have

C.S pas played a large part
In the Waco ragecly. & botn conributed
to the vary-high-tsmperature fire and
incapacitated its-viclims so that they
Could not move to escape tha building.
In the autopsies of Waco fire victims,
cyanide—from breathing C.S. gas—
wat found in the victims’ biood. Also,
Hall reports, *Our siate fire marshai
s4ys thay asated the building in such &
way as o craate the fire and o contain
the gas in there, which was as flamma-
g;;:.conl dust. They knew all these

There was a very long dslay before
fire trucks reached the site. Mall
explaing that the fire trucks were heid
back by the A.TF. because. had they
shot water on that fire, the gas present
would have combined with the water 1o
creaa a hydrogen-Cyanide steam cious
that wouid have been deadiy to the
agents surrounding the place.

Hail provides this chronoiogy: Smoke
was sesn coming from the complex at
12:05 .M. Within minutes, firs was
spotied in four different tocations. But
firs rUCKS were NGOt calied yntt 4pproxi-
rmately 12:30 ru. They were neid back
under the cleim of danger from axplog-
ing ammuaition,

Dr. George £ Uhiig is a professor of
chemistry at the Collage of Eastern Utah

CONTINUED ON PAGE 147



NMULUGAUD

CONTINUED MOM SaGE gs

anc a retired Ar Force lisyienant
coicng:. ~ere's some of what ne had
say n a report for KPOC.TV:

“In my opnion. the C.5. was diluted
with either acetore or athanol, as the
autops es ingdicated both solvants wers
In the tungs of the irgividuals killed at
the Branch Davidiar complex.... The
liquid aerosol . . came into contact with
a fiame, ang the fiane fron: traveled
from particle to particle ranicly to cre-
atg ihe firaball’ gescribed by survivors.
We used a similer concept in gesigning
fuel-air explos.ve gevices in the Air
Forca. An explosive device would deto-
hate. sending out an aerosol of eithar
hQuid or solid material of the proper
particle size. A second exp:0sion would
tren ‘touch off' the aeross) mix, with
devaslating resuits. Whiig the flame
tront in the case of the Branch
Davidians' complex gid nat generate
the overpressure of the fuel-air expilo-
sive gevice, the results were similar.
The structure burneg rapidly o tha
ground, and the C.5. agent was burned
in the process. Cyanide radicals were

ganeraied as the C.5. burnad, combin.

ing with normal fluids in the lunges of the
pacple to penerate hydrogen-cyanide
gas. ..

'l was probabry a geod gecision on
the part of federal agents on he scene
Aot 1o attempt o pul oLt the fire using
water. The resulting stmam gorarated by
the waler coming into conact with the
hat structure would further generate
hydrogen cyaride. and the resulting
cloud cf cyanide gas and stearr could
have been carried by the prevailing
winds ove popuiaied arpas. This couk!
have kiled people not even nvoved in
tre :ncident, or a1 least made them
extremaly gic«<.”

Dave Hall says that tor six hours
straight—f-om 6 a.m. 16 noon on the Jay
of the fire—massive amounts of the C.8.
Gas were yected into he Davigians'
home. This was despile a praviousily
agreed-upon plan to use “lignt coses”
because the children had no gas
rmasks. At his point, Hall notes we must
keap in mind tnat the F.5.1. and the
ATF were fully aware that the
Davidians were using karosane lanterns
insice the compound be:h day ‘and
night. They knew this becaLse they had
infrarad surveitlance équipment in the
air and on the ground at the compiex.
They were aiso, of course, aware of the
letha’ capabilities of C.S. gas, because

hese wera spelied out in their manual.

A lelling fact is that af:er the fire, the
A.TF. destroyed everything that
remainad of the Branch Davidiansg'
hcme and s site. Usually, a'ter a digas-

ter. authorities lake pamns to preserve
evidence so that it can ba studied 5
fully understand what happsned. S»
why would they immediately lave! the
evidence at Waco?

Texas state lire marshals wera
refused access 1o investigate the fire
scans. They were tola it was the juris-
diction of the A.T.F. {After the whole
thing was over, the A.TF raised its own
flaQ over tha ruins.)

A disturbing congttutional aspect ¢!
the events a: Waco is that helicopiers
from the Texas Nationa! Guarc were
supplied. along with miltary tanks ang
manzower from Fi. Hood, Texas, for a
paiice action against civilians. Thig is
probably llegal. How did this happen?
How did the mililary get invoived? The
F.B.l., through the Departmen: of
Justice. requestad that Texas Governor
Ann Richards aillow the use of heli-
copters from the Texas Natoral Guard
at Waco. Texas iaw forbigs the use of
the National Guard in police aclion
against a citizen of the state, except
when drugs are invoived in a criminal
action. But the A.TF. apparently tabri.
cated a drug charge 10 gain the use of
the helicopters. Later, Governor
Richards stated publicly that she had
been lied to by the Depar:ment of
Justice. .

One other fact was not publicized.
The Davidians would have run out of
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To achieve :hev iotal subjugation, there
was never really any need 1¢ incingrale
‘hair homa

The survivors o' the fire at ML Carmet
have not had an easy time. Clyds Doyla
recalls his agony in the hospital after the
fire “When | firally came to, the doctors
and nurses asked me to idenify two
temales who were brought in who wee
badly burnad.” re says. “They didnt
wanl me lo jet of bed. but they
descioed them o me. The first wemnan
ingy descrided as tall, black. and
around 30. The oniy 1aNl black wornar |
COuUl think of was Marjorie Themas. [t
lurned out thal | was correct, $he was
badly burmed on her ‘aca and just about
all over.

“Then they degan to describe the
other woman. All 5f a sudden, | wailed
u, thinking that it might be my 18-year-
0ld caugnter. | wanted to see her, but
they told me | coulant. They saidt they
would get something and thet | might be
able to identify her frem that. | was think-

NP UL Or that we hated anyone. AL the
same lime. we wanted to Cry qur ayes
ouL | had trree chilcren who stil need-
ed me. and they wers somewharg dlse.
1 orly gor o sea them one hour a week
for three waeks

The Trial

The surv ving Branch Davdians were
Senterced narshiy in the ahermath of
Waco. Accoraing :o Doyle, "We've been
accused of kiling fowr A.TF agents ang
woLnding 15 other pecple. | fael sorry
that four agents diec and that some of
them are badly wouncec. tut | went
through a trial in San Aritonio and spent
1én MoNirs injail afte- the fire. ) was one
¢f three who were aventually to:aily
accuilted, although avaryone was
found not guitty of dny major erime,
such as conspiracy. murder, and aiding
and abett:ng murder.

“[The judige] did not follow the recom-
mendations of the jury. In fact, aduring
the sentencing, which was in July
(1994}, he made a statement tha: he

sive cover-up And & massive injusice
done”

Shela Martin acds. “Il's very sag
The pecple who put this whole thing
together have said that they're sorry.
They've taken the blame for it, dut our
peopie are stiil in jail. How can you say
youTe the cause of it anc that all this
has happensed as a result of things you
Cid wrong, but st keep our people in
jail? .
In his letter 1o ihe Ssnate Judliciary
Committee asking for an independent
invastigation. Dave Hall summarizas thg
conclusions of his TV station's invastiga-
tion of the trageay. Those ¢conc.us.ons

‘read, in part, “The Branch Davidians

were shot upon without warnng; sub-
jectad to psychokgical warfa'e tactics;
thair cnildren were killed before ther
very ayes; and, finally, afier 51 days,
they were cyanided, many to the paint
ol incapacitation, others 1o the letha!
point. The bullding was set on fire with
Pyrciechnic tear-gas shots o cestroy
the svidence of the crimes the agents
had committad. Within two

ing they wauld bring me
some clothing to 1nox at.
Instead. one of themn walked
in with a_graat b.g "unk of
hair. like a scalp. They saig,
‘Do you think this is your
caugnter?’ Look:ng a: the
hair, | hadthe fealing it wasn't
hers, uniess he firg hag
changad the color siighty.
But . stil wasn't swre.

“The naxt day. | was watcn-
ing lelevision whan the news

days. bdulldozers ware
brought in to further compli-
cate any further investiga-
tion.”

why ;ﬁu this nightmare

The government's con.
frontation with the Branch
Davidians may have started
as a kind of public-reiations
ploy to show how good the
government was at rmaintain-

came on and entifed two
of the bodies,” Deyle continues. *One.,
they seid, was David Jongs. The other
was igentitied as my caughter....
Usuzlly on the news. names are with-
held until the next of kin is first notified,
Here. my mothgr was naver toid. My
©iher daughter was never teid. And |
was neve’ told. We leamed about my
daughtar's death from television. To me,
this was just another indication that we
were not congidered normal people.
and that anything was good enough for
us They could de anything they liked
and it would be all right.”

Sheila Mar:n was smilarly mistreated
by the authorues, but she oversame her
hardship through prayer and faith. “With
all our peogpie dead.” she 5ays. “we
adn't have a normal life We coulant
see family and 'iends We couldnt go
anywhere. We had 1o stay in the correc-
lional institution. Wa were watching TV,
seeing the buillaing burn, hearing them
say there ars 20 survivors, there are
nina. We wondered wha! wag really
gong on.

“They asked us who died, and want.
ed 10 krow their ages. It's not like some-
one came and pu: their arms aroung
you and eaid, 'Oh, wa're so sory” We
had none of that Wa nad to ba strong
We cidn't want 1o look like we were Qiv-
148  PENTHOUSE

parsonaily believed that we were ail
guilty. He said the only reason some of
Us were not beng sentenced that day
was {hat 5ome of us had Delte lawyers.
He aaid we were ail guiity of conspiacy
anc murder.

"Back in February, when the verdict
was handed down, we were found not
Quilty on count one and not guilty on
Count two. Then the jury tumed around.
i might have been due to a confusion
on their parls. We talked to a few of
them. and that seems to have been the
case. There ware s0 many instructions
and misconcaptions that they basically
made a Qrave mistake as far 8s cortain
charges go....

“{But] | beliave that as a result of the
trial. for the first time, the media began
o have a diffarant feel:ng about this
whole thing. During the $1-day siege.
very few people in the media octhereg
10 Quesiion wha: was happening. They

never asked hard Qquaestions or rockec

the boat in any way. Instead, they just
printed up whatever was told thern in
the morning Lriefings from the FB.I. and
the ATF

"By the bme this case came to trial,
Lased on all the svidencs that wasg
beng compiled at the time, | belleve
they begar to see that there was a mas-

ing lew and orger by crack-
ing down on cults with illegai armg
cachcsnndwdrdwa;s. But then the
publicity stunt got out of contral.

Linda Thompson's opinion is that
"Waco was merely one of the first tests
of using feceral law eniorcement with
military, and using miitary tactics. The
governmant proved it could use the
major media 1o teil the government’s
version of the story to the public. It was
a vicory for mass propaganca.

“They murdersd 98 psopie in front of
Our ayes on national TV, and the public
bought it”
| And Waco has one final, t?lalry chill-
ng message to the peaple of America:
"It is usaless to resist.... Don't confront
YOour governmant, or you'll be dealt with.”
Anyone who accepts wihout qQuestion
the official version of the government's
War against the Branch Davidians has,
in raaiity, aready surrandered.

Editors noie: Dave Hall, of KPOC-TV in
Okishoma, has been a major investiga-
for of the government's mishandlng of
the Waco disaster and wag of great
assistance jo us in this article.
Hail and KPOC-TV have produced a
documentary entitied The Waco
Incident that is availabie from Southwast
Vidso ({800} 284-7566).0+—y
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WITNESS IN FOSTER INVESTIGATION HARASSED BY DOZENS OF MEN
ON THE EVE OF HIS WEITEWATER GRAND JURY TESTIMONY

By John H. Clarke

Introduction

I am a lawyer admitted to practice in Washington DC,
Virginia, and Maryland. In my ten years of practicing civil
and criminal law, I have yet to come across a case like the
one offered to me on Friday, October 27, 1995. The case is
bizarre. The facts raise questions of significant interest
to the public.

On the evening of October 27, 1995 at 5:30 p.m., I
rzzurnad 2 phone czll Srocm Fatrick Knowlton, then a casual
acquaintance. He said he thought he needed a lawyer. He
asked me to come to his apartment because he was afraid to
go cut in public. Ee sounded very distraught. He told me how
somecne was using significant resources in an effort to
obstruct the investigation into the death of Deputy White
House counsel Vincent Foster -- at his expense. The facts
are bizarre, but true. Mr. Knowlton and I have spent many
months since then writing and assembling a well documented,

credible account of what happened.
Synopsis

On July 20, 1993, the day Vincent Foster died, Patrick
Knowlton was in Fort Marcy Park for five minutes. Knowlton
saw only two cars in the parking lot. Neither belonged to
Vincent Foster. Seated in one of these cars was a lone man.
The man gave Knowlton a constant threatening stare. As
Knowlton got out of his car, the man alsoc got out of his
car. Knowlton walked into the park headed in the opposite
direction from where Foster's body was found, whereupon the
man got back in his car. Thus the man's behavior was
consistent with his acting as a lookout, as if his purpose
was to prevent any passers-by from venturing into the area
of the park where Vincent Foster's corpse was found 80
minutes later.

The following evening, when EKnowlton learned that
Oster's body was.found at Fort Marcy Park, he called the US
ark Police and reported what he had seen at the park.

Almost nine months later, in RApril and May of 1994,
Knowlton was interviewed by FBI agents assigned to the
Office of Special Counsel under Robert Fiske.

In October 1595, investigative journalist Ambrose
Evans-Pritchard ("Pritchard") contacted and interviewed
Knowlton. Pritchard showed Rnowlton recently declassified
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?SI reports of Knowlton's statements to the FBI agents given
18 months earlier. The reports misrepresented Knowlton's
statements on several important points.

Or October 22, 1995, Pritchard's article of Knowlton's
account of his experience at Fort Marcy Park was published.
The article reported that when Pritchard showed Knowlton the
3l reports, Knowlton stated that "his statements have been
falsified." A police artist's composite sketch of the man
who gave Knowlton a "threatening look" accompanied the
article. The article also reported that the Office of
Independent Counsel under Kenneth Starr (Fiske's successor)
rad shown little interest in Knowlton's account, and that
Knowlton had never been asked to testify before the
Washington, DC, grand jury.

Four days after the article was published, on Thursday,
Octocber 26, 1995, at 10:30 a.m., Knowlton received a
subpoena to testify the following Wednesday, November 1,
pec-_-= the Washington, DC, grand jury investigating
Whitewater and related matters, including the death of
Vincent Foster. Beginning that same day, October 26, 1995, a
pizarre series of events began to unfold. During the time
Knowlton spent in public that Thursday and Priday, 25 or
more men followed him, and walked towards him, or came from
behind, and gave him purposeful, intimidating, timed,
threatening stares. Knowlton suffered four more similar
incidents during the next six days. The harassment was
obviocusly orchestrated by people with considerable resources
who knew he route of Knowlton's routine walk.

' Investigators assigned to the Office of Independent
Counsel under Kenneth Starr have the identity of at least
four of the individuals who harassed Knowlton. In an attempt
to bare a comprehensive account of the harassment Knowlton
suffered, on November 30, 1995, a Report of Witness
Tampering, written Dy Knowlton and me, was sent to the
Office of the United States Attormey, the FBI, the Office of
Independent Counsel, the gspecial Senate Whitewater
committee, and the District of Columbia Metropolitan Police
Department. On Marzch 4, 1996, we published a revised Report
of Witness Tampering - Farassment c¢f a Whitewater Grand Jury
witness, which further dJdocuments the harassment Knowlton
suffered. It is'available to the public.

Questions

Question: Were the reports of Mr. Rnowlton’s statements to
the FEI in April and May of 1894 falsified, and if so, why?

Answer: Knowlton’'s statements were reported incorrectly. The
reporzs imply that he was confused about the Arkansas car he

~
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S2w, 1Iglrrecsily sizted that he said he could not identify
ihe man In the other car, and gave the impression that
Xowilon lied about his purpose for being in Fort Marcy
Park, amcng other discrepancies. Since the discrepancies are
aumercus and important, we think it unlikely that they were
nerely irnnocent mistakes. In light of the above, it may be
nctewortiiy that one of the agents who interviewed Know.ton
in 1994 asked him not to contact the Press in deference to
the feelings of the of the Foster family, particularly the
children. Shortly thereafter, Knowlton was invited to appear
crn. the &. Gordor Liddy shew. Xnowlton declined.

:

stion: Who crchestrated and carried out this harassmant,
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Answer: We do not know who perpetrated this crime. All the
leads we have are in the Report of Witness Tampering. A law
enforcement source of Pritchard's identified one of the cars
involved in the harassment as a federal government vehicle,
and suggested that Knowlton was "being warned, or there was
ar. attempt being made to destabilize him before he appears
before the grand jury." We believe the motive may also have
been to discredit Knowlton. Whoever is responsible is guilty
of obstruction ¢f justice. The theories that have surfaced
irclude: (1) the Clinton administration trying to hide the
truth about Foster’s death;. (2) republicans trying to make
it look like the Clinton administration is involved in
~icing the truth about Foster’s death; (3) journalists
irvipg to sell newspapers; (4) a foreign government that
Foster-was involved with as a double agent; and (5) the FBI
irying to cover up a botched investigation. We don't espouse
any of these theories, but believe the first is the most
clzusible.

Juestion: Why did the FBI agents assigned to the Office of
Special Counsel under Robert Fiske focus on the car with

LR P~ ) - -

Answer: It was obvious to Knowlton that the agents wanted
nim tc agree that the car he saw was Foster's. During both
interviews, the agents showed him photographs while
repeatedly asking. him if he was sure it wasn’t the car he
saw. During the second interview, they even read to him
statements of other witnesses who reported seeing Foster’s
car after Knowlton left the park. The report stated that
Knowlton said he saw a “1988 to 1990” car. He did not say
that. It appears that the agents wanted Knowlton’s account
tc compert with their reported theory of the case.

&nns



wU8sticn: What did Mr. Knowlton see at Fort Marcy Park on
woly 20, 1533 that would werrant this harassment?

snswer: II Foster did net commit suicide at Fort Marcy Park,
¥ow_.Ion could rpossitly icdentify someone. invelved in his
death. Xnowlton also mazy prove that anether car, similar to
Icster’s, was placed in the park to leave potential
witnesses with the impressicn that Foster was in the park
earlier than he was (five hours elapsed between the time
Fcster left his office until his body was found).
Additionally, Knowlton possibly could demonstrate that the
31 covered up key elements in the case.

riaq

Question: Why was Mr. Knowlton not called teo testify at the

grand Jury uvntil after kis account appeared in a newspaper
rzicle?
an

wer: Knowlton was called before Starr’s Grand Jury only

r his story surfaced by publication in the newspaper
icle. The stery criticized Starr’s OIC for “never having
talked to Knowlton,” and for not having “summoned him to
$ive sworn testimeny.” Apparently, the subpoena was issued
in response to ‘the article.

guestliocn: HKow has the FBI, Office of Independent Counsel
("0IC”), or any other law .enforcement agency responded to
the report of harassment? :

Answer: The OQIC was informed cf the harassment at least as
0Z friday afternoon, October 27, 1995, but did not respond
until Monday, October 30. Although the OIC told me they were
t2Xing his report of the harassment very seriously, Knowlton
was® not interviewed until a week after harassment.
Xrowlton’s girlfriend, one of the two witnesses to the
harassment, was interviewed six weeks later, and another
w.tness (investigative journalist Christopher Ruddy) has not
Deen contacted or interviewed. Although we are aware of =
-ew investigatory actions by the OIC, we have been unable to
~earrn the resources employed, or whether any investigation
~s ongeing, because OIC investigators told us they could
“neither confirm or deny” any ongoing investigation. When we
Tequested that the District of Columbia Metropolitan Police
Department investigate, they told us as long as the “Feds”
are invelved, they would nct investigate.

Question: Has there been any interest on Capitol Hill?
Answer: Yes, initially. On November 7, 1995, Knowlton was

-nterviewed on Capitol Hill by Congressman Dan Burton (R-
indiana) and Congressman S+even Schiff (R-New Mexico). oOn
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Nocvember 18, Xncwlton met with Congressmen Dan Burton, Dana
Rehrabacher (R-Califcrnia), James Walsh (R-New York), a-¢
the Press Secretary fcr the Office of the Majority Waip. On
Decemdber 13, 1995, Xnowlton gave a sworn statement at
Cocngressman Burton’s office. Excerpts from that transcript
are attached to the Report of Witness Tampering. We provided
2 copy of the Report of Witness Tampering to all the people
mentioned above, to Senator Alfonse D’Amato and to Speaker
cf the House Newt Gingrich.

Question: Was Mr. KXnowlton treated disrespectfully by
Sterr’s prosecutors when he testified before the grand jury,
and i1f so, why?

Answer: Mr. Knowlton was treated very disrespectfully during
his appearance before the grand jury. Their 1lines of
questioning implied that Knowlton was a publicity hound, a
liar, a homosexual, and had acted in concert with two
journalists in concocting his story. They repeatedly ask Mr.
Knowlton about his contacts with the Press and on Capitol
Hill. They asked about his knowledge and visits to Fort
Marcy Park (the park is reportedly frequented by homosexuals
for “cruising”), and repeatedly asked about his
relationship with the two .men he had investment property
with in Virginia. He was asked a series of questions about
<he man he saw at Fort Marcy Park, including whether the man
talked to him, passed him a note, pointed a gun at him,
confronted him, or touched him sexually. In response to my
complaints, Starr’s Washington, DC, deputy, told me the OIC
delieved KXnowlton’s account and that the treatment he
recéived was proper. We believe the 0IC did not believe
Knowlton, and that they wanted him to know they didn’t
believe him.

Quastion: The Report of Witness Tampering includes
documentation of a psychiatric evaluation of Mr. Knowltorn.
Did ycu send him to a psychiatrist to show that his accounts
of the harassment weren’t delusions?

Answer: No. It wasn’'t necessary to have Mr. Knowlton tested
to show that he is not delusional. Each encounter was also
observed by other people. Knowlton’s girlfriend (who holds a
Ph.D.) witnessed the harassment of October 26 and the
morning of October 27, and investigative <ournalist
Christopher Ruddy witnessed the harassment on the afterncon
¢I October 27. Other witnesses observed four or five men
ocutside Knowltorn’s building late at night and into the
morning of October 28. Three of these witness’ accounts
appear in the Report.



- heZ ¥Mr. Khowl.Ton examired cy a psychiatrist primarily to
e5IzZ_1ish nis credibility in a different context. Since Mr.
Kocwlton describes the appeazrance and the activities of the
men Wwho harassed him in great detail, I had him examined by
& psycnlatrist to prove he has a superior power of recall.
Regarding the detailed descriptions in the Report, Dr.
Tromas C. Goldman stated:

Nething in these descriptions of any of these
individuals suggests anything so far outside the realm
I the possible to seem incredible...

'ou rad asked me to opine on whether it was possible
Zor arn ordinary person to make such a large number of
detailed observations given the short period of time...
FPirst, Mr. Knowlton was clearly in a state of high
alert from perceived danger. In such a state,
perceptions are generally heightened intensity and
powers of concentration and. recall can be greatly :
enhanced... Secondly, Mr. Knowlton tends naturally to
be a person who is attentive to details in his
environment... Thirdly... this test [Visual
Reproduction substests of the Welchsler Memory Scale)
demonstrates Mr. EKnowlton has unusually good powers of
delayed recall... consistént with his ability to report
accurately on the events of October 1995.

Dr. Goldman's report also dispels any notion that Mr.
Knowlton's account of the harassment were delusions: "There
is rothing of the bizarre... or highly idiosyncratic in the
descriptions that would suggest a delusional process... In
short, he did not display typical delusional thinking... The
test. showed no indication of a paranocid process or of any
other patholegical process that would tend to undermine Mr.
Knowlton's credibility in this instance."

Question: The Report also contains a Polygraph Examination
Regort, conducted by a highly respected polygraph examiner.

Ly did Mr. Knowltonm submit to a polygraph examination?

Answer: Investigators and at least one journalist implied or
stated that EKnowlton is lying about what he saw at Fort
Marcy Park and about his account of harassment. Mr. Knowlton
passed the examination. The Report of Polygraph Examination
i1s in the Report of Witness Tampering.

Question: Did your client really suffer from being harassed?

Answer: The harassment he suffered, coupled with the
apparent Zailure of the FBI or the Office of Independent
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ccurnsel Iz reszpend to it, has had a significant impaz:t on

Mo,

Kncwlton’s overall well-being. Dr. Goldman noted:

¥ the time he and Xathy rhad left the drugstore it was
impossinle tc deny threv were being watched and harassed
taccerding te both their reports) and-they were guite
frightened, to the poirnt that Knowlton felt rubber-
legged and thought he cculd hear his own heart beating.
The men represented 2 potential physical threat and
they both entertained thoughts that they might be
assaulted or killed...

To the present, Mr. Xnowlton remains seriously
concerned with the fcregoing events and their ongcing
significance. He exhibits signs and symptoms of
emoticnal stress including sleep disturbance, appetite
and eating disturbance, loss of sexual interest,
diminished investment in his daily exercise routine,
and an exaggerated startle response. His concentration
has at times been impaired and he reports feeling more
vulnerable and less confident. Kathy reports he is more
withdrawn and irritable and that his mood, previously
buoyant, is now often preoccupied and tense...

Mr. Knowlton’s response to the situation contains
elements of excellent coping (e.g. making and reporting
observations, seeking help) and elements of feeling
overwhelmed, indicated by typical signs and symptoms of
posttraumatic stress. The stress appears to come from
two related sources: one, the sense of physical danger
naturally engendered by the harassment described; and
‘two, by the experience of being treated by recognized
zuthcrity figures with mis-rust and suspicion and

" attempts to discount or discredit him, in response to

his attempis to tell the truth and to be a responsible
citizen.

Repcrr of Witness Tampering -
Harassment of a Whitewater Grand Jury Witness
147 pages. $23.95 at (800) 251-8086.
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July 12 1996

Dear Mr Clarke,

While investigating the intimidation conducted agamst Patrick Knowltonl was told by two
former federal agents that the US government would somet:mes use such tncncs to either
discredit or destabilize an individual,

Both agents were career intelligence officers, end- both had done tours of dutym the White
House.

One of them described Knowlton's treatment as a "boﬂar-plsu operatxon He sa:d he had
employed the same tactics many times himself.

The other agent said the White House has the capab:hty of mounting luch an operation.
The people involved would not know the reason for conducting the harassment They would only
be told that the target was a "threat to the president”. He said that foreign nationals would
frequently be used for this kind of work because it would ‘cause confusion and creatz & degree of
deniability.

Both men suspected that the Federal Emergency Ma.nagemmt A.gency may have a hand in
it, perhaps drawmg on personnel from other agencies.

Both men also said that it was standard practice in surveillance operations to use the
rumber plates of somebody who was ostensibly an ordinary citizen, In reality, the person would
often be the spouse or close associate of somebody in the intelligence/national Secunty fleld. At
times, duplicates plates would also be used g

A third source, currently serving in the intelligenca comunny said that the number plates
of 2 car seen by Knowlton - Maryland plates CBF 686 - was in the computer system &3 a
deniable plate used by the government. In this case the tag appears to be a duplicate because the
number tracks to & young women who works as a elerk a WalMart. She clearly has no
involvement in the case.

As you caa appreciate, [ am unable to identify my sources with any more precision. I hope
thus is of some help. .

Yours sincerely, .

A-—-\aro- C’-—’-— ’\\L\ —

Ambrose Evans-Pritchard



TED L. GUNDERSON AND ASSOCIATES e intemational Security Consulting and Investigations
2118 Wilshure Blvd.  » Surte 422 o Santa Monica. Ca 90403-3785 ¢ 310/364-22B0  Fax (702) 650-5674

Mr. John H. Clarke July 12,1996
Attoney At Law

Corporate Extensions inc.

720 Seventh St. NW #304

Washington, D.C. 20001

Dear Mr. Clarke,

| have reviewed your report which contains allegations of witness tampering and a civil rights viola-
tion. | am a 28 year veteran of the FBI. Since my retirement in 1979 as Senior Special Agent in
Charge of the FBI, Los Angeles Division, | have testified many times as an expert witness in both

civil and criminal matters.

If called to testify, | would state as follows:
1. Mr.Patrick Knowlton should have been afforded a formal interview immediately upon making the
complaint to the U.S. Park Police on July 21,1993 instead of the interview with the FBI nine months
later. This delay indicates incompetence, dereliction of duty and/or negligence on the part of the
U.S.Park Police and/or the FBI. | '
2. The misrepresentation and falsification in the FB! report of Mr. Knowlton's interview that was
shown to Mr. Knowiton by Mr. Evans-Pritchatt 18 months later is inexcusable and establishes possi-
ble purposeful falsification and/or negligence on the part of the interviewing agents and/or the agent
preparing the report. -
3. The fact that Mr. Knowiton furnished the information to authorities and was not issued a subpoe-
na to testify more than two years later, after Mr. Pritchett’s article was published on Oct. 22, 1995, is
inexcusable and indicates negiigence, and/or incompetence, and/or a deliberate attempt to prevent
him from testifying.
4. Mr. Knowlton's allegations of harassment are well documented. That which is described is a tech-
nique that | am both aware of and knowledgeabie about which is often used by government agents.
nis technique is used for intimidation and to prevent a witness from testifying and/or cooperating
with officials out of fear of harm to the witness or his loved ones.
5. The reported attempt to discredit Mr. Knowlton by officials is often used by government agents
against witnesses. | have personal knowledge of this tactic and know of many instances when it has
been used.
6. The question remains, did the Office of Independent Counsel initiate action to identify the man in
the automobile in the park? Did they take appropriate action to investigate the harassment of Mr.
Knowlton particularly since they know of at least four individuals who harassed him? Have they
taken any steps to reprimand those within their ranks who have not followed through with these mat-
ters? Have they taken any action to confirm whether violations of the Federal Statutes have
occurred in which Mr. Knowlton is a victim? If not, as an expert witness, | would state that there is
an attempt to cover-up these specific violations aileged by Mr. Knowlton and probably to further
obfuscate other circumstances concerning Mr. Foster's. death.

D7 Moo

Membear Society of Former Special Agents of the Federal Bureau of Investigation
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“It was all iz $100 hills
wrapped in string. layer after
layer,” she 1aid. “ft was so
fufl I had to sit on the trunk
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threw it in his lap, sad said
‘Are you runaoing émgs?’
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dida't care to koow: be told
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Ske 3lso said that Paria
and Foster bugged the Clin-
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in Little Rock. “Vince koew
that somebody was stealing
money from the campaign,
and he wanted to know who
wias doing it,” she s3id.

IF ber aliexstions are cor
rect, Foster played a far
mare importaat role as a
campaign fixer than is gener-
ally known.

Official documents show
that Foster left his White
House office shortly after
1pm on July 20, 1993, saying
that be would be back. He
waz found dead st Fort Mar.
¢y Park opposite the Saudi
ambassador's residence at

Foster was at home with his
family, according to the
slatement by his widow,
Lisa, to the FBI. The state-
ment does pot say, bowever,
whetber he left the bouge
that evening for any reason.

Documents reveal that he

received a telephone call
from President Clinton at
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watch & film — it happened
to be In the Line of Fire, in
which 2 dutiful Secret Ser-
vice officer takes a hulhtb:‘o

Thbe call to Parks must
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pext hour or two. The call,
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Fearful set of events. When,
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ter's death, be blurted out:
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Instead of returming to
Washington, Mrs Clinton
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Arkansas to wvisit her sick
father, touching down in Lit-
tle Rock at 7.40pm local time,

On the evening of July 19,

murdered two months later,
3 team of police officers —
inciuding federal agents
from the FB!, the Secret Ser.
vice. the IRS and, she
believes, the Cra
searched ber houge, taking
everything they could find
Parks's computer was
purged by ap expert. apnd 130

taneazs af talambon. ...
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satioas were confiscated.
r the past two and a2
hg.tf years, Mrs Parky has
$iven 3 series of interviews
te The_ Sunday Telegraph,
each time revealing a little
maore,
She betd back before, she
explained, because she was
afraid of violent reprisals
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it.” she said. ] d:ci:ed that
if you teli the whole truth it
set you free **-

Last week she received
three death threats. With
mixed feelings, she has
dsknd the 11Q fuda'al oo .



Rare Photograph of 30 Foot Tall fertilized letters in
the lawn by the shadow of the Washington Monument.
The message was quickly removed by authorities and
hidden from public view, just like the truth about Vince
Foster's death. This amateur photo was taken from the
tap of the Washington Monument on April £3. 1996 at
w25 am,

True Foster Facts .
*Foster's car and office key rings were not found at
Foer Marcy Park with Foster's car and hody.

3 hundwriting experts, inciuding one from Oxford
Univ.. concluded the “suicide™ note was a forgery.
*Evidencs inciuding Foster’s briefcase, X-rays. and
crime scene photographs mysteriously vanished.
*The White House lied about when it first leaned of
Foster's death by over two hours! Witness
atatements make it clear that the time was fudged.
=Fuster was not depressed or seeing a psychiatnst
as the White House and media have claimed.
*Parumedhios lestified they saw an Cexira” small
caliber bullet wound on the side of Foster's head.
*~No fingerprints were on the gun found in Foster's
rrghr hand. [t was not even his gun.
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MURDER IN
THE FIRST
DEGREE

PART I:
An Interim Report on the
Death of Commerce
Secretary Ron Brown, et al.

PART II;
A Summary of the 56 Clinton
Dead:
The Unknown and
Deadly Side of the
Whitewater Scandal

by Nicholas A. Guarino
Editor, The Wall Street Underground
Former TV Host, Commodities Week
Former Arkansas Businessman

We gratefully acb_te,:.’ggdq_g‘, 2

of the two dozen brave andiconcerned. ]
zens, ;Z:?,-?J"T?"

have risked disclosure and tREBOTEDCS d of
their careers—if not their livess t
us with timely ‘and ‘accuratefinformation
included in this report. For the information
on the circumstances surrounding the death
of Ron Brown, we are especially indebted to
1-3, our third major informant within U.S.

military ranks in the past year. “Eye Three,”

as he is .nicknamed, is. a highly-placed .

military source.

Cilipi Alrport, Dubrovnik, Croatia, 2:10 P.M.,
April 3, 1996:

Captain Amiz Schic lands z twin-engine corporate je
carrying the Croatian Prime Minister and the American
Ambassador.

It is one of five planes 10 iand foutinely on Runway 12
in the hour preceding the scheduled 3.00 amival of
[FOR-21, the Boeing T-43A carrying Ron Brown awd his
upbeat entoursge of American industrial deal-makers,

Cilipi Airport, 2:15 pM.:

Businessmen begin to straggle into the lobby. & few
carrying umbrellas to ward off the very light 10 moderace
rain,

They're carly because they're anxious w greet the 35
Americans who at this moment are taking off from Tuzla,
Bosnia, 130 miiles to the northeast.

Outside, a perfect breeze blows ot 14 mph from cast o
west, perfect because &t 120° from north, it is only one
degres off from being an exact hesdwind for the landing
pattern of [FOR-21. .

Conzary to some U.S. news reports, it is not & dack
and stormy night. It is the middle of the afternoon.

The Radio Shack of CRipi Airport, about
2:30 P )

Maintenance Chief Niko Jerkuic, 46, tervously
fiddles with the dials on his VOR (VHF Omaidirectional
Radio) beacon, the only instrument he has that can guide

planes.

Houeheehhismnhmulhmdqm. Ina
couple of hours, e will be a rich man, the two American
operstives told him, if he cun quistly send IFOR-2! into
Sveti Ivan (St Joha's Hill), one of the highest mountains
in the ares at 2400 feet.

On the other hand, if he miscalculates ... well, the
Americans did aot look like men who would forgive some-
one who botches a serious assignment like this one.

Allkrkuicbww:ismm-einommomheplme
who is very dangerous to the American President. and it is his
Jjob 1o make sure the plane never lands.

He glances out at some broken clouds scudding by 400
feet above. They will have no effect. He will have to
depend on the main cloud cover at 2,000 feet. Sveti Ivan
rises almost 400 feet into this overcast. Jerkuic calculates
that he will have to alter the signal by 2 full ten degrees to
send the plane that far off course to the north into the
mountains.

Money or no money. he begins to wonder if he's doing
the right thing.




- issue. ButWord tdme

the hcadoﬁc:?_;;:i‘g?it, and that
was that, = ...

Cilipi Afrport, 2:48 p.\.:

Capuin Schic climbs 0 the conmol tower to Bive
{FOR-21 a friendly radio greeting and reassurance that al]
15 well,

He descrides the Cilipi weather: Visibility zight kilo-
mezters (5 miles), winds still at 14 mph, alj flights arriving
normally,

Flying at about 10,000 feet and 40+ miles away, Co-
caprains Ashley J. Davis, 35, and Tim Shafer. 33, thank
Schic for his words of welcome. )

These conditions are later described by Newsweek and
others as “the worst storm in ten years” with "visibiliry
just 100 yards." (Their pormayal of the westher is Nady
denied by Avistion Week and Space Technology.)

In the clouds over the Adriatic Sea, 2:50 p.M.:

[FOR-21 reports in to Cilipi routinely. It is the last
tme their voice is heard.

Split, Croatia, 2:52 p.m.:

The main regional rader sution loses IFOR-2] from
its screen.

Kolocep Island, 2:54 p.m.:

IFOR-2. is on course as it passes over Cilipt's first
beacon. |1.9 miles from the aurport. k then locks onto
Jerkuic's second and final beam, mis-set at 109° instead of
119°. But the control tower doesn't know the plane is now
off course. [t has no radar,

Aboard an AWACS pline, 2:56 pM.:

The U.S. Air Force plane keeping track of air traffic in
the Bosnian conflict area loses track of [FOR-21 just after
it passes over Dubrovnik. (Being the military version of a
Boeing 737-200, TFOR-21 is not easily lost.) Because it is
tess than a mile off course at this point. no one on the
AWACS notes any problem.
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_ Srebreno, Croatia, 2:57 p.m.:

Villagers hear a plane roaring past unusually low anc
close,

Plat, Croatia, 2:57 p.M.:
Villagers Ana and Miho Duplica rush outside and see
[FOR-2{ looming lnke a ghost out of the clouds ™

Velji Do, Croatia, 2:58 p.M.:

Everyone in this tiny collection of stone huts o the
base of Sveti Ivan hears a plane go directly overhead in
the clouds. then rev its engines mightily for one instan:.

Aboard the plane, the klaxon of its ground-proximiry
warning device suddenly blares, jolting Capuain Davis.
He immediately jerks the plane upward and 10 the lef:.

" The two to three seconds of warming are far too little.
The plane’s left wingtip touches ground, spinning it
directly into the rocky hillside, making an earth-shaking
explosion.

There is the crackling hiss of a huge fireball as the
plane and its large load of gas burn. Then a dead silence
in the mist. :

The wil section remains quite intact, but the rest of
EFOR-2! is all over the hill, making later identification of
many of the passengers impossidle. The nose of the
fuselage is just a blackish smudge ia the ground,

All 35 peopie are dead except for stewardess Shelly
Kelly. who. riding in the tail, sustains only minor cuts and
bruises,

Cilipi, 3:18 pM.:

U.S. authorities are notified that IFOR-21 is down,
location completely unknown. However, they are 1o
suffer 114 hours of confusion before arriving st the jcene.

Republic of. South Africa, approximately
4:00 PM.:

News reports say an actempt has been made on the life
of Ron Brown’s law partner, Tommy Boggs. by unknown
assailants in a siaged car accident in Capetown. Later.
Boggs refuses to discuss it

Cilipi, later that afternoon;

Niko Jerkuic goes home to collect his reward. but the
reward iy not waiting for him. [t comes three days later: a
bullet through the chest, administered just shordy before he
is scheduled 10 be grilled by the U.S. Air Force acciden:
investigation team.
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The Mit squad wraps hus hand around the gun and
departs The Amencans do not want 3 live wimess who
could spill the beans later.

Like many of the Whitewater dead, Jerkuic is imme-
diately labeled a suicide. even thaugh therc's no
evidense—and a chest wound is a rather rare cause—
especially with & iarge caliber pistol (unusual in Europe).

The quick o¥.cial reason given for bachelor Jerkuic's
death 15 despordence over romantic troubles with hus giri-
frend. Ac this point. however, we have not been 2ble to
find any venification for this. [nstead. what we have found

. ~ neighbors and fends who al| agree that Jerkuic was not
depressed. Like many of his friends who had survived the
vears of :he Bosnian war he was excited that life was
finally gerting bener.

Crash site, 7:20 P.M.:

Four hours and 20 minuees after the crash, the first
Croatian Special Forces search party arrives on the scene
and finds only Ms. Kelly surviving. They call for a heli-
copter to evacuate her to the hospital.

When it arrives, she is able to get 2board withaut assis-
tance from the medics.

Bu! Kelly never completes the short hop. She. dies
enrcute.  According to multiple reports given to journal-
ist/editor Joe L. Jordan, an_autopsy later reveals a neat
hree-inck incisl | in 1 | L al

hows that the inciai last ghee | e al
ber othar suts and bruisas,

This carum. of course, creaies in one’s mind a horrify-
ing scene in the back of the chopper, a3 one Special Forces
operative holds down the struggling woman and muffles
her screams while another slices her leg.

Further necropsies will probably not happen. At this
writing, Clinton has ordered the crematzion of all victims.
It's hard 1o perform autopsies on ashes.

.

All this cries, of course, for an explana-
tion of why anyone would be so eager to
kill Ron Brown that they would take 34
innocent Americans along with him. I'will
address this issue in a moment. But first
let me describe the current state of
thinking on the cause of the crash.

Confusion or Coverup?

Ever since the crash. most reporters and officiais have
r=fused to even consider the possibility of foul play.
Some of them have merely followed orders. But most
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of them have instinctively fled from the highly disturbing
possibility that Ron Brown was agsassinated by peopie
close to his own President.

So confronted with the totl impossibility of two expe-
rienced pilows following 3 YOR beam to a crash site 1.6
miles off course, they all thrug their shoulders in bewilder-
ment. None of their theories have come even close to
sxplaining how a beacon that is-securate to within wo feet
at the landing point could lead the plane so far aseay. Bur
they have tried:

* The Air Force's official explanation is that the pilots
ser the compass on the [FOR-21 10° off course. That is
impossible. Pilots routinely set their compasses right before
takeofY. If they set the compass off 1 0%, they would not have
been on course when they passed the first beacon. 11.8
miles from the airport. Instead they would have been miies
and miles off course at this point. To make this explanation
even more absurd. the plane was flying on the VOR signal.
not the compass.

s One desperstz explanation was & nasty crosswind
that “blew" the plane sideways. Not credible: This would
require 2 wind 90° off from the acrual wind,

« Most of the press and officialdom have blamed poor
visibility to some extent. To do this, they have 10 tzke the
ferocity of the rainstorm later that aftemodn and evening
and move it back in time to the erash hour. But records
show the weather from 2:54 2. to 2:58 M. was well
within the normal limits for landing. And VHF beacons
never get blown off course.

In any case, pilots more than a few miles from an air-
port normally rely on a beam rather than visual sighting
anyway.

+ Pilot fatigue and strain?
45-minute flight.

* Equipment malfunction on a rickety old plane?
[FOR-2! was the number two plane in the White House
fleet: in essence, Air Force Two. It had carried Hillary and

.Cheises Clinton and Defense Secretary William Perry just
the week before. Everything about the flight was checked
out and rehearsed & week in advance.

* Lighting or other goubles causing the pilots to lose
track of the beam? No, they were both drilled in the san-
dard procedurs for Cllipl: If you lose the beam or miss the
airpon, you immediately veer TO THE RIGHT AND UP 10
make sure you avoid Sveii Ivan. Indisputably, the pilots
thought they were following the beacon, or they would have
exccuted the standard right um within seconds. Plus, their
landing gear was locked down, showing that they expecied
io land at uny moment ‘

ln sum. none of the “official™ explanations to date
have held any water. And ail of them ignore the glanng
fact that [FOR-21 did not simply stray off the path at the
lasi moment; by all accounts, it went straight as an arow
to its doom the moment it left the Kolocep Island beacon
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and picked up the Cilipi beacon. The problem had 10 be
the Cilipi beacon. which was broadcast to cause the plane
fly 10° wo far north.

And Even Worse...

Could the problem have been that technician Nike
Jerkuic had let his equipment become run-down? No,
thousands of landings had taken place while his equip-
ment was running, some just minutes before the crash. To
traasmit 2 VOR beacon that's t2n degrees off, it takes
more than an accident.

Obviously. this explanation could do double duty by
aiding the suicide theory. In this scenario, Jerkuic simply
felt so bad about his shoddy work that he shot himself.
Unfortunately for the theory, you can't just accidentally
bump a knob and maks the whole apparatus line planes up
with Sveti Ivan. It wakes a sustzined effort by a qualified
engineer. Plus, other planes had landed just before
[FQR-21. So Jerkuic had to have made his adjustment at
the last minute.

Alternative scenario: [tis very possible (and 1 bit sim-
pler) that Jerkuic simply shut his beacon down—at the
same moment that a decoy beacon was tumed on by a
fellow operative sitting on Sveli Ivan, A decoy beacon
will easily fitin a jeep. This is an old, old trick.

The question arises: Could not the whole issue be
resolved by & quick review of the tapes at the contol
tower? They probably could—if the tapes had not
suddenly disappearsd.

And couldn’: the air affic controller shed some Light
on things? Ceruinly. Butgow he, too, has “committed
suicide"=—which, by the way, is a rare event for such 2
cause in Croatian culture.

1 repeat: No officinl anywhere is facing these facts,
As 2 result, their “explanations™ are lsced with words like
mysterious and unknown and inexplicably.

The unanimous opinion of our informants: This infor-
mation. If widely known, would eliminae any chance of
Clinton’s re-election. .

The First Time in History:
Air Force Kills Investigation

The chuef investgator for Praz & Whimey happened 1o
be at the Paris Air Show on April 3.

Because Prat & Whimey always sends an investigator
when a piane powered by their engines has a mishap, the man
called his boss i America, and said, in effect, "We've just
had acrash in Croatia. 1think ['d berter get down there.” The
respense was, Go pack.”

But as the investigator was packing at his hotel. the boss
called back. “Don't go,” he said to the astonished employee.
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“There's not going 1o be a safety nvestigaton.”

Sure enough, the Air Force had, for the first ume ir i
hustory. canceled the safely investigation of a crash on
friendly soil. There would only be & quick token legu
investigation designed 10 enable a committee 1o blame the
pilots or some remote general and go kome,

At this time it's an open qQuestion whether the black
boxes will play a role. Within hours of the crash. the
Croatian Ministry of Transport announced that they had
the black boxes. One and a half dayy after the crash.
Croatian TV (pius Russian and French TV) announced
ixat the FOR ({light daea recorder) and e TVR {cockpit
voice recorder) were safely in the hands of U.S. Marines.
They said tha: soon “the cause of the crash will be
assessed io find out what happened.”

The U.S. European command in Sttgart, Germany,
aiso stated that a black box was aboard.

Later, the Pentagon brass stoutly disputed all this,
stating that there were no black boxes abowd. They
claimed the acnial recovered boxes were designed to hold
sods pop and toilet paper. (The Croats, who fee! they can
tzll a ree! of tape from a roll of toilet paper, are keeping
mum.) Also, diack boxes are usually painted bright orange,
and they can't be opened with & thumb—or hardly at all.

It is difficult to imagine that America’s #2 VIP plane had
no black box. And a veterant Air Force mechanic who claims
to have worked on just about every T-43A in the USAF tells
us he never saw one without & black box.

Why wouid anyone want
to Murder Ron Brown?

By all accounts, Ron Brown was 2 chamming feilow
who worked very hard and very effectively to promoic
U.S. business, .

Why, then, would anyone want to kill him? And who
would have the resources 1o do it by bringing down a large
White House airplane?

The answer, in brief, {s that Ron Brown was going to
prison—no ifs, ands, or-buts sbout It.

‘Alse, Blll Clinton's presidency was surely going
down with him. And that the President would not
sllow.

To anyone who has followed the story closely. this
conclusion is obvicus. Brown was up to his neck in
numerous major scandals: Whitewater, the Denver airport
mess, Mena, the Keating Five, Lillian Madsen and her
Haitian prostitutes, etc., etc. Small wonder that 22 con.
gressmen wrote Clinton in February of 1995, demanding
that he fire Brown.

At the rime of his murder. Brown was under investi-
gation by:

* a special prosecutor in the Justice Dept.

g

BT T TR TRTE T

<



- the FDIC
» the Congressional Reform and Overnight
Commuttee

« the FBI

« the Energy Dept.

+ the Senate Judiciary Commustes

* and even hus own Commerce Dept. [nspector

Cenerai.

Bat in case you missed the piecemeai accounts in the
papern. here 15 an exfrenely condensed summary of || of
3rewn’s woes (wnich wers shorly gong to become
Citen s woes. 35 i snow below):

|. How did Nerth Vietnam recently get us to drop our
gace smbarge agzinst them so suddenly? Easy. Asa
Vietnamese businessman and official later revealed o the
press. the Comumnunist government peid Brown $700.000
to do :t. The money wen: into 2 Singapore bank accaunt,
the embargo #ll, and Clinton squashed a feeble FBI
attempt 10 investigate, He and Brawn also neurralired a
federal grand jury probe later.

2. Brown.sold plane seats on other trade trips besides
the one to Bosnia/Croatia. Companies making big conai-
but:ons to the Democratic Party-ee the Clinton Victory
Fund could bey access and get = breaks or regulatory
Yavors.

3. The 172385 US. Ncws & World Report broie the
news that Brown had bought 3 $36C.000 townhouse for his
girifriend, Lillian Madsen, a promir=nt political player and
whorehouse madam from Haiti.

4. Brown used to receive 512,500 a month as the ER.
Jack for Baby Doc Duvalier, the rauch-loathed dictator of
Haiti. Brown alsc managed Baby Doc’s $50 miltian
investment fund, most or all of which is row in Viemam
firms.

7. Brown was 2 kev board member of Chemfix, a
Louisiana “waste management” corporation thar landed a
5210 million conzract with New York City in 1990 with
Brown's help despite the fact that Chemfix had two con-
racts with other municipalities canceled because of the
company's inability to perform. Brown got company stock
at 24% of market value (making him millions) and New
York mayor David Dinkins got to host the Democratic
Convention. A typical Ron Brown win-win deal.

6. Brown founded Capital'Pebsco, which—fresh out
of the box—got 3 contrac: with D.C. mayor Marion Barry
to handle the city's pension funds. Neot a bad start for a
new company with no investing experence. Brown
eamed huge fees.

7 Ina dealthat =ft CLA people livid. Brown okayed the
sale of 2 7ew U'S gas rurbine engine to China for use in its
cruise missi.es. McDonnell Douglas developed the turbine
35 1 muliar. engine. but by arbicandy reclassifying it as
“eivilian.” Erown enabled China re builc a fleet of missiles
—which they can point at Amenca (whem else?). powered

9 Contaued or page |1

S tms et m ek b ———

b A= ,pwa, ,.—.. “ e et L

Ms dcmorﬁwr cjovhl grintoa wepu'ng
grinum. In mﬂurﬁmdoa of a second, ke

‘brou;ht up his hand to wipe gway an

umm tear (Lmnr Phow.)

‘The brmt}mbugly Jast switch in”
cmo#on: would put t0 thame eny method
actor who ever Hved. 'The tear was pounced
upon by commentators from Rush
Limbaugh to Paul Harvey to NBC's Bob
Faw (“The gestures, the words do seem
genuine. Sometimes they aren't.”) to
Newsweek's Howard Fineman (“I've
decided Bill Clinton is at his most genuine
when he’s the mast phony...We know he
doesn't mean what he says....It was classic
Clinton to wipe away the phony tear."”)

The critical question we are left with is
this: Do these photos show a man who was
genuinely sorry to see Ron Brown dead?
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By our America’s engines. As pant of the lucrative deal,
McDonnell Douglas agreed 10 se: up an airplane manufac-
turing plant using cheap slave labor in China.

8. Brown irked Congress and most of Europe by acting
as painit man for Clinton to bring [ranian Muslims and their
weaponsy imto the Bosnia war  That broke the U.S.-
endorsed ys embargo.

The money for the ums was most likely from
Commerce and Agriculture, slush fund money channeled
to U.S. manufacturers. thence to U.S -friendly nat:ons and
firms overseas, thence to ran. The arms included:

* helicopter gunships
* stinger missiles

* land mines

* anti-aircraft guns

* anti-tank weapons
» grenade launchers

-.and other quality wesponry, most of which will remain
on the European scene for decades to come, keeping the
area destabilized,

As one leading munitions dealer put it: “Iran/Contra
was slingshots and cap guns compared to the quantities and
size of arms given the Croatian Serbs.”

That is why the Croatians were enthusiastically host-
ing Brown's planeload of executives. They felt gratitude
for the free arms as well as 2 desire to do deals.

9. Brown was the partner of s Democratic fund-raiser
named Nolands Hill, who paid him $500,000 for his S0%
intetest in First International, Inc., 2 company that never
made any profits. Most glaringly. Brown never invested a
cent in First Int’!, .

First Int'| owned Corridor Broadcasting, which had
defaulted on massive govermument loans of $40 miilion.
The loans were passed to the FDIC, which was un-
successful in coliecting anything from Hill, even though at
that time the firm was making large contributions to the
Democratic Party and paving hundreds of thousands to
Brown through sheil corporations.

These payments to Brown (thres checks for $45,000
cach) were the core of Rep. Clinger's evidence that forced
. Reno 1o hire Daniel Pearson as special investigator of
Brown’s crimes. They were cashier’s checks, all cut on the
same day in 1993 with sequential numbers even though the
money supposedly came from three contributors acting
:ndependenly.

Brown never disclosed or paid any taxes on these
AMOunts.

10. By personally delivering a warning letter signed by
Clinton, Brown was able to force a bargain deal with the
Saudis for $6 billion in American military aircraft and hard-
ware. The quid pro quo: To get the planes, the Saudis also
nad to accepr a fat $4 billion phone contract with AT&T.
Also part of the deal: AT&T had a side agieement with
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Brown"y First [ntemational (sec above). And the
Democratic National Committee and the Clinton campaign
fund were beneficiaries. This is bow big business is done
in Clincen's Amenica.

11. The last nail in Brown's coffin was pounded in foyr
days before the crash. FBI and RS agents subpoensed as
many as 20 witesses for & serious new grand jury probe of
Brown in Washington. It seems that an Oklashoma gas com-
pany called Dynamic Erergy Resources gave Brown's son
Michaet $500.000 in sock. & $160.000 cash payment. and
exclusive country club memberships. Former Dynamic
president Stewant Price told a Tulss grand jury that the
mmymwhtmmdnkon!mwn.whownupected
to “fix" a big lawsuit for Dynamic,

There is litle chance you heard about this death-knell,
grand jury case. It was reported on redio station KTOK in
Oklahoms on March 28 and on the front page of the
Washington Times March 29. But then a lock was put on
the story; the AP andd New York Times wire services
blocked sny further release of the information. (Welcome
to the New World Order.) -

Final proof: -the 2/8/56 Washington Post reported
that Brown had retained top legal gun Reld Weingarten,
a former high official in the Justice Department, as his
criminal attorney. You don't pay his prices ($7%0 an
bour) unless you howlerlﬂlllnlm indictment Is coming
and you're probably going to . ‘

I’a::: Reno appointed Daniel Pearson as Brown's
special prosecutor. When she gave him blanket permis-
sion to investigate anything, Brown angrily demanded that
Clinton foree her to withdraw Pearson. But Reno couldn't
do that; she had been backed into a comer by Rep.
William F. Clinger, Jr., chairman of the House Govem-
ment Reform and Commirtee. Clinger had
copies of Brown's First International checks, among other
incriminating documents.

When Clintoa said he couldn’t comply, Brown went
ballistic. His fatal mistake-—according to Brown confi-
dants who requested anonymity—was telling Clinton that
he wasn't going to take the rap. He wasn't going t let his
wife and son take the rap, cither (Both had received
hundreds of thousands of dollars in under-the-tablie pay-
ments themselves.) He was going to finger Bill and Hillery
instead. That would have sunk the re-election campaign on
the spot.

Dead Man Walking

From that point on. Brown was dead.

Like Vincent Foswer before him, he knew too fmuch.
More than any man in Washington, he knew where all the
money went for the payoffs. bribes, scams, moonesy
laundering, cover-ups, participation fees. hush money. and
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side deals—al] the way from ore-man openitons 0 vast
multnational made treaty fixes.

The phony suicide fakeout used on Foster couid not be
repeated. of course. But an airplane “whack.” in the jar-
gon of the intelligence communiry, is always viewed as an
accident. So agents were sent—not directly by Clinton,
but through & White House staffer—to a suanding nerwork
of high-leve! killers, sometimes calied the “Octopus.”
{Sec item on Danny Casolaro in Part [ below.

If the frequently-stormy weather at Cilipi had not co-
operated, there would always be another Tip—some-
where, tomehow-—and soon.

Conclusion to Part [

If the preceding data were widely known, Amenca
would realize that Bill Clinton is by far the most danger-
ous man ever to live in the White House.

His complex personality certainly has a genial side. But
a clear ovenall picture of this man must include the brutal
nature of the hit tearn that carries out his murered wishes
and looks after his political formnes. :

This is not simply the rag-tag “Arkansas mafis™ tha
followed Clinton to Washington. It is a small byt
extremely well-organized network of pro-establishment
heavy hitters and their ground-leve! operatives. With
changes of faces from time to time, they have been on the
scene since the 1970s.

Although the phrase “New World Order” would
ceruinly describe the political alignment of most of these
individuals, that is a simplistic way 1o describe such a
dangerous circle. [t would be clearer just o call them a
diverse band of high-level thugs who. in a cerain sense
are not outlaws. They are the muscle squad of the
establishment.

Their identiry and methods will be much clearer to you
after you read Part U of this report, which is considerably
more hair-raising than Part [,

If you are a member of Congress, I urge

you fto assign your mos¢ trusted staff

member to investigate these crimes, starting

| with a conversation with Daniel Pearson,

| who is still willing to share his information.

If you are an investor, I urge you to

consider the enormous implications (good

or bad) for your finances and future, as
revealed in the accompanying letter.

Part I1

A Summary of the 56 Clinton
Dead: The Unknown and
Deadly Side of
the Whitewater Scandal

Despite all you have read gbout the so-
called Whitewater affair, you have never
seen the whole story, or anything close 10 it.
Here, for the first time, you will see the full
horror gathered together thread by thread,
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Here is what President Clinton hopes you
will never learn about “Whitewater.” It is not
just a flap over improper loans on a piece of
property.- It is a 13-year crime spree in which
Clinton was guilty of:

Drug Running, Massive Bank Fraud,
Extortion, Non-Stop Adultery, Artacks, Threats.
Beatings, Coverups, Break-Ins, Bribery, Thefs,
Conflicts of Interest, Arson, Money Laundering,
Official Lies, Insider Trading, Rape, Election
Fraud, Obstruction of Justice, Campaign Fraud,
Federal Witness Tampering, Destruction of
Subpoensed Documents, and Being Accessory
to 56 or so Murders...

Ron Brown and his innocent friends are only the tatest
in a 13-year-long string of Clinton deaths,

In Arkansas and scross the U.S.A., there are 56 dead
people who knew toe much about Whitewater or
Troopergate or Cattlegate or some other Clinton scandal.

In some ways, [ know more than they did. [ spent 20
years in Arkansas, and [ personally knew Clinton.
Governor Tucker, Vince Foster. Jim McDouga. David
Hale, Don Tyson, Jim Blair, and dozens more of that
crowd,

Some of the dead probably died by accident. But .t's
silly to pretend they all did For example:

Victim No. L. On September 26, 1993, Luther “Jerry™
Parks enjoyed a nice dinner at a Mexican restaurant in
Linie Reca.



On the way home. his car was forced to 2 stop. and he
wis mowed down by unfriendlies with nine-millimeter
semiautomatic pistols.

The coroner putled nine bullets from Jemry's body. |
believe we can safely rule out suicide on this one. And it
doesn 't sound like your standard arive-by shooting. either.
[n fact. witnesses claim the hit man was a former state
trooper who was very close to Bill Clinon.

Jerry was the owrer of American Contract Services.
whick supplied the guards for Clinton’s presidential
campaign and transition headquarters. (Clinton still owed
7™ $81.000.) So he knew 3 lot about Clinton’s comings
and goings.

As a matter of fact, Jerry had quiedy been compiling a
major study of Clinton's sexua! affairs for about six years.
Not gquietly enough, though. Shortly before his demise.
his home was broken into and the study's backup files—
filled with photos and names—-were stolen. according to
his widow, Jane ... after the security alarm was skilfully
cut. Nothing else was taken

His big mistake: “He threatened Clinton,” Jane said,
“saying he'd go public if he didn't get his $81,000.” And
thea came the end. The London Sunday Telegraph quoted
Jerry’s son Gary, 23, stating the obvious: “...they had my
father killed to save Bill Clinton's political caree;;”

Alter a long investigation, Little Rock potice detective
Sergeant Clyde Steelman gave his character endorsement:
“The Parks (amily aren't lying to you."

But uniess you live in Arkansas, you probably never
heard about Jerry Puks. If you lived in London (or
Nairobi of Hong Kong) you would know more.
Whitewater and other Clinton scandals are a far bigger
story overseas. Many forelgn observers feel the
Whitewater coverup is the biggest one in the world in fifty
or sixry years.

Like the Watergate coverup 22 years ago, it won't
work. Jerry Parks made copies of his Clinton sex files,
and Mrs. Parks cecently told me that one set was passed on
to & federal law enforcement agency. There it awaits only
the right moment to be brought into the spodight.

Just as in Watergate, when the seandal breaks, the facts
will surface—and stock investments will nosedive.

Victim No. 2. You must understand the central fact
cbout the Whitewater Development Corporation: It was
no! the main ¢rime.

Whitewater was only a pretext set up by Jim
MeDougal and the Clintons to milk millions of dollars
trom the SBA. banks, Arkansas Development Finance
Autherity, and Madison Guaranty Savings & Loan
(which was later bailed out by us taxpayers 1o the rune of
$635 millien).

The Resolution Trust Corporation peopie evenrually
figured out that their investigation of Madison wasn't

15

geuing anywhere because it was based in Kansas Ciry,
where Clinton's people stymied iz. So Jon Parnelt Waiker,
a Senior [nvestigation Specialixt in the RTC's Washington
office. began a campaign to get the case mqved 1o DC.

Soon after, Jon was looking over a possible new aparnt-
ment i Lincoln Towers in Arlington, Virginia. when
reportedly he suddenly deciced to climb over the balcony
railing and jump,

Jon’s friends, family. anc co-Wworkers ali agree on one
fact: This man was not depressed. Maybe he was just
impulsive.

Victim No. 3. You may remember the name Danny
Ferguson. He is the Arkansas patrolman who once said he
brought Paula Jones to Bill Clinton's hotel room.

Kathy, 38, his wife at the time, blabbed a lot about
such things. She often told friends and co-workers abour
how Bill had gonen Danny to bring women to him and
stand watch while they had sex.

(Altogether, Bill had hundreds of womez broughs 1o
him, sometimes several a day. Young, pretty women
pulled over for speeding or whatever would be offered
choice berween a jail sentence or & trip 1o go see Bill)

Part of Danny’s job was to maks sure that each woman
was ready and willing when BIll met her. Kathy told
people that Bill was really mad whea Paula Jones
wouldn't “put cut,” Bill hates © be refused.

On May 10, Kathy was found dead with a pistol by her
tight hand. A suicide, the police said. Only tuee
problems with this:

3. Women rarely use guns to kill themselves.

b. I can’t find anyone who ever beard of a nurse
shooting herself. (Why should they? They know all the
right doszges for pills, and they have access w them.)

¢. I've talked 10 three of the six nurses who worked
most closely with Kathy mt Baptist Memorial in Litle
Rock. They gave me, in no uncertain terms, a loud
message to convey to you: “NO WAY did Kathy Ferguson

kil herself.” They are irnte, .

Besides, they and two other hospital personnel care-
fully viewed har body at the funeral home. Clearly, they
agree, the small builet enrry hole, which they found
sruffed with cotton, was behind her Jgft ear, execution
style. (The autopsy faisely claimed it was in her right
temple: but thar hole was quite large, which is typical of
exit wounds.)

They also mention it was a standing joke among her
friends that the right-handed Kathy was such a total klutz
with her left hand thar she admitted she couldn’t even
apply makeup with it.

Footnote to story: About three weeks later. Danny
reversed his story. saying he dicn't tead Paula to Clinton's
room after ali,

Second footnote: Bill Shelton, Kathy's new boyfriend
(since her separation from Danny). was loudly critical of
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the suicide story and complained to many people about it
Bill was found dead on June 9. They're calling this a
suicide. too. But he also was found with 3 bullet enury

hole dehind his ear.
Ever hear of anyone who killed himself that way?

Victim No. 4. Vincent Foster, who was Clinton's
counsel for Whitewater. was the highest government
official to meet an untmely death since the Kennedys.

He could have killed himse!f on July 20. 1993, as
Clinton's first “:ndependent” counsel clzimed. But ir's
rather doubtful. The story line cancocted by the counsel
has about 20 majorholes init. A few examples:

* Vince went ont and hired two lawyers on July 19. As
Clinton’s man in charge of covering up Whitewater, he
Nad failed badly and zould see everything was abom to
unravel {which & began to do in Arkansas the very next
day). Question: Why pay for a lawyer 10 launch a defense
and then shoot yourself a day later? The independent
counse! ignored this.

* After a somewhat hurried lunch in his office July 20,
Vince grabbed his jacket and left the White House with
the words, “I'll be back." And then we are supposed to
believe, spparently, that he picked Up a2 White House
beeper. drove to his Georgetown townhouse, got a gun,
drove 10 a lonely pask in Arlington. walked 200 yardstoa
steep slope, went down into some thick bushes, sat down,
shot himself and raen threw his glasses 13 feec away
through heavy brush, and wound up lying down supine
tnd perfecdy smaight, legs together. with arms straight
down at'his side. the gun ¢!l in his hand, and wrickies of
blood running from his mouth in several directions,
including uphill. What's wrong with this picture?

* Where's (he bullet? None was ever found even after
a massivs search and excavation. Could it be thar the
police and FBI locked in the wrang place? $g1. George
Gonzalez (the first parumedic on the scene) and his boss
both insisted they found Foster 200 feet from the official
spot. If they're rights then why was the body moved?

*vrre are <Tize's fingerprings on the gun? All the
FONLS are semeone else's!

* Where are the skull fragmens? None were ever
found. Normally.a 38 will blow outa 4" to §* hole, with
tlood and brains evervwhere. Because of the mess and
the noise. most sophisticated hit men today repack their
cartridges with a half charge. This explains the tiny. one-
inch hole in the back of Vince's head. The counsel
skipped this. t00.

* How couid tae soles of Foste:'s shoes have rema:ned
absolutelv clean? That ume of vear. the soil in Fort Marey
Park. where his bodv was dumped., is the stickiest.
gummies: you've ever seen. Ten steps. and vour soles are
covered with dirt sparkling with flecks of mica.

* Who is the mystery blonde whose hairs were found
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on Vince? And why did the counsel nct mention trac cx-
pet fibers and semen were found on his shorts? In tys age
of detective movies, how could anyone think such clues
unworthy of mention in 3 senous report?

* The “suicide note” now has proven to be bogus! In
3 painstaking. three-month study by Sirategic Investmen,
& punet of the three most respected forensic handwriting
experts in the world unanimousty determined the note 10
be a forgery. '

The bright yellow ncote, tom inw 27 pieces (withoyr
leaving one single fingerprat—iry that!), suddenly
appeared in Vinice's briefcase after an absence of six days.
During tha: cime. the police and FB[ had inspected the
briefcase and found it to be empry.

+ Today, thanks w the drug aade, hit men have polished
the “staged suicide" 10 an exact science. If any sign of
struggle remaing, the killer has failed his task. The trick js
10 persuade the victim he'll be OK if he
thea shoot suddenly. In the vile jargon of the professiona)
assassing I've had the misfortune of meeting, “Ya gora
butter up a turkey before ya roast ‘. To my utier amaze-
ment, neither the independen: counsel nor the Seaate inves.
tigazors knew anything about how hit men work today,

* Seven top U.S. forensic experts have gons on record
as saying that the pattermn of powder bums on Bosier's
index fingers is “not consisten: with suicide.”

* I could go on'and on and on. The counsel quoted
FEPOrtI—Even &N ancnymous one—from visitors to the
park that dey. But some witnesses also saw ™ menacing.
locking Hispanic man” by a white van with its big door
open near Vince's car just before the body was found. The
counsel left that out.

* Instead of allowing Vince's office to be saaled after
his death. top Clinton stffers Bemie Nussbaum, Patsy
Thomasson, and Maggie Williams frantically rifled it for
“national security matters™ (read: incriminating
Whitewater documents) and carted them off to Hillary's
closet upstairs. In a stunning show of chutzpah, they even
made the park police and FBI agents sit in the hallway for
two hours while they did it. And Nussbaum later claimed
it was only ten minutes! (An FBI agent disclosed to me
that a file was opened for obstruction of jusiice. but Bill
had it closed.)

Why would anybody want a nice, gentle fellow like
Vince Foster killed and his body dumped in a park? For
some excellent reasons, which I detail in my book, The
Presidential Mess: An Emergency Guidebook for Invesior:.
Believe me, it's a stunning story, and ['d like 10 give youa
complimentary copy.

But the #1 reason is that Vince knew far 100 much and
he had to go because he was about to crack—and that
would have ended the Clinton presidency right there and
ther.

Suppose, however. it was suicide. Suppose White-
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water wis becomirg such 2 horror that suicide seemed
detter than facing the music. What then?

Then the only logical exglanation s scenario #7.
which suil suts Clinton in a very bad light:

» Vince's Whitewater coverup wis comiag aparn.
Facts were popping up in the press and people were
:alking  For instance, Clinten’s partner in Whitewater,
Jim McDougal. had gone 10 Little Rock attomey and 1990
Republican gubernatonial candidaze Sheffeld Nelson and
made a taped stazement which [ bave heard, saying:

1 could sirk i1 [the coverap] quicker than they could

lie adout it if [ could gee in 2 position so [ wouldn’:

havemy head beaten off And Bill knowt that

« S0 sensitive was Vizce o criticism that he was snll
bothered about the heat he was gening for his role in
Traveigate. In fact. the independent counsel stamd that
those close to Vince wiought that “the single greatest
source of his disgress was the criticism he ... ceived
foliowing the firing of seven employees from the White
House Travel Office.” Lirle did they know tke whole
story. Vince had to kesp Whitewater details bortled up
rside—s2ven at home,

+ On the day Viece snot himself, he received a
shocking phone call from an attomey at Arkansas' Rose
caw Firm saying that FBI Director William Sessions was
about to subpoena the-documents of Judge David Hale,
Hale was a Clinton appoiniee who charged that Clintoa
forced him 10 give freadulent SBA loans of millions of
dollas to Clinten’s friends. In the Senate hearings,
Clinton's people deniec such a call took place, but know
for a definite fact it di¢. And ['m backed up by the Rose
phone billings and Viace's phome log. Also, Sen.

Christopher Bond (R.-Mo.) late: confirmed that the cal!
was from “an old friend” at Rese.

* About this time, Clinton fired his FBI Director—a
step 50 desperate that no President had ever taken it.

+ Vince realized that the geaic was out of the bortle.
He had confided to his brothes-in-law, former congress-
man Beryl Anthony, that he was very worried that
Congress itself was about to lounch 3 criminal probe into
nis affairs. (In this scenario. the “suicids note™ was
actually the “opening argument for his defense™ before
Congress—a defense which Vince told his wife he wrote
on July 11.)

+ He was sure that in such a probe, the easy-going
Davic Hale would spill the beans and drag in Gov. Tuzker,
Steve Smith, Madison Marketing, Castle Grande,
Whitewater, Vince himself—and. inevitabiy, Bill Clinton.
He mentally added up the fines ard prison terms he would
face for concealing Bill's cnmes—many of which he had
taken 1 supporting roie in. The 1otals were horrendous.
Anc the thought of being 3 venmral figure in Amenica’s first
presidenual impeachmen: was too much for his quiet mind
io pear. He toid his wife and sister that he was thinking of
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publish thegrticle baoguse one
ents Gf the Buge Accaunis was Caspar ~
Weinberger, now chairman of Forbes.)
Hiys's name was on the ValuJet mani-
fest, but he was unable to catch the flight.

Color him lucky.

resigning. (But he still couldn't let on about the
Whitewater crisis.)

Note: In recenr days, you've seen Foster's
fears come true with the conviction of Tucker and
the McDougals. Now, Clinton is in the extremely
awkward pogsition of claiming, “Well, my pariners
in Whitewater Developmen: are all convicred
felons, but I'm pure as the driven snow.”

WHITEWATER CAN NO LONGER BE CALLED A
REPUBLICAN YENDETTA; IT'S A FACT OF HISTORY. AS
I've xvown sivee 1983.

{n addition, Hillary has been proven 1o have
done the billing on Campobello (see below) end
written lots of checks for otker Whitewarter
ventures, which makes her guilty of perjury
because she denied any involvement.

And from my own data. I'm convinced thar
they also have her on bank fraud. campaign
fraud. mail fraud, and wire fraud.
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+ Vince was cracking up. Everyone around him agreed
he looked and sounded (emble. The Desyrel prescribed
by his doctor didn't help. So when the call came about
Hale's subpoena. he had 10 go home and think things over.
But there, alas, he could think of no way out. $o he put
two bullets in his revolver. drove across the Potomac to
the first quiet spot he found. hid himse!f in some bushes
where he could pray in solitude, and pulled the trigger.

There. That sums up the most probabie suicide

scenario. Lf : ¥

Today everyone—from Vince's family ‘o the press 1o
the White House—professes to be baffied by his death.
“How en earth,” they wonder. “could such 2 typical
Washington flap as Traveigate cause Vince to be so
depresged?”

Under either scenario, the plain answer is: [1 ¢idn't.
The thousand Whitewater crimes did.

Victims No. § & 6. Then you have the small-plane
crashes, which are fairly easy events 1o stage. Hit men
commonly use any of five quick, simple techniques.

Onte method was used on the first two victims, C. Vietor
Raiser I, the former finance co-chairman of Clinton's pres-
idential campaign. and his son, Montgomery. Their plane
crashed in good weather near Anchorage, Alaska, on July
30. 1992. [ respected Raiser as a man of integrity. but he
was caught up in & lot of the shenanigans of the campaign—
though he didn't like them. Eventually, he soured on
Clinton and thus became a potentia) major leak and a big
threat to Bill's presidency. o

Victim No. 7. Herschel Friday was another member of
Raiser’s commiftee and a heck of a nice guy. His plane
dropped out of sight and exploded as he approached his
own private landing strip in Arkansas ir a light drizzie on
March 1, (994, Herschel was a top-aotch pilot and his strip
is better than thase in most cities. (I know because [ atmost
had 10 use it once when my own plane's carburetor stared

backfiring.) .

Vicilm No. 8. Just two days later, Dr. Ronaid Rogers,
2 very vocal dentist from Royal. Arkansas, was on his
way to reveal some dirt on Clinton to Ambrose Evans-
Prichard, a reponter from the London Sunday Teiegraph,
when his win-engine Cessna crashed with a full tank of
8as in clear weather south of Lawton, Oklahoma. His
pilot had just radiced that he was having trouble and
nezded to refuel in Lawton. (I'm 98% sure of the tech-
nique that kiled both Rogers and Friday; it drops your
fuel gauge to “empty.” then cuts off your fuel when you
tilt forward to land—and leaves no trace of a clue for
investigalors.)

There have been six other air crash deaths of former
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Clinton intmates and advisors, but ! believe they were
ue accidents. In fact. in the course of aboyt $0 eadio/TV
interviews, ['ve tatked with 2 number of people who
blame every accident since the Titanic on Clinuon. This
foolishness distresses me greatly because it discredits the
acwal known murders. Yes, there are likely hundreds of
deaths among peopie connected in some remote way w
Clinton’s scandals, but the probabie murders are pretty
much limited to those you see in this special report—and
even some of these could be accidents. Your complimen-
ry copy of my book. The Presidennial Mess. wil] let you

Jjudge for yourself.

Vietim No. 9. But Basry Seal's death was no accigen;.
Hissmyisuacitiumul-louywoodmldehlmoa
movie (Double-Crossed), sarring Dennis Hopper and
Adrienne Barbeau.

Barry made sbout $50 miltion as s pilot and plane
supplier in Clinton's incredibly elsborate and successfu]
drug-running operation out of Mena. Arkansas.

Iran-Contrs was conceived as 3 simple scheme 1o use
the Ayatollah's money t send guns 1o the Coatra freedoim

fighters. But from that humble, Ollie Nonth beginning, it

blossomed into the great Askansay dream Virtally every
load of Chinese AK47s (pius light machine guns,
grenades, and other small ordnance) taken from Mens to

. Nicaragua wumwh.dbycumbdofdmmdmh

ﬂownhthol«nhhthmormeCnymn
Islands oa “black flights™ that Customs officials and air
traffic controllers were instructad o ignors.

According to an exhsustive, top-salling new book
entiled Compromited, by Terry Resd and John
Cummings (which I found highly accurate). pilous were
bringing back and air-dropping over $9 million s wesk in
cash, which was’ properly laundered and then weat into
Arkansas industries owned by friends of Gov. Clinton.
(Not imo Clinton's pockets—~he didn't usually do tha
khdofﬁin;uupttomoﬂcmﬁgndebumd
favors.) And in case you're wondering why Bill needed
his land scams wher he had all that drug money available,
the answer is, the drug operations came later,

Incidentally, the money was lsundered through such
sterling banks as BCCL Remember them? | discussed
BCCI's involvement extensively with its Panamaniar
president.

. Five or six of the CIA subcoatractor pilots running the
gun-drug loop under Barry Seal have said that Nella (near
Mena) was chosen as the base for training Contrs soldiers
mainly because ity terrain and foliage were $o similar to
Nicaragus. Many local residents still recal! camouflaged
Latinos holding maneuvers in the countryside—-but they
all agree it's not healthy 1o talk about it 190 much.

Iran-Contra was an impressive operation on both ends.
Ustill remember standing on the deck of a flat-deck, flat-
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bottom supply boat used to run guns upriver to the Contras
in Nicaragua. [t was loaded o the gunwhales with
Russian-made rifles. machine guns. rocket-propelled
grenades, eic., in Chinese-marked boxes. The captain and
his parmer. 3 German arms dealer. invited me to sample
the merchandise. so [ pried the lids off 2 couple of wooden
cases. ook out some AK<Ts. and sprayed a few clips
around the woods. (Very nice guns, but [ wasn't in the

market.)
In case this begins to sound like a far-right hallucina-

tion, you should know that some liberal groups (ever
opposed te CIA wicks) concur. For instance, The Wall
Street Journal said on June 19:

There is tven one public ples that Special Comse!
Robert Fiske should investigate possibie links bexween
Mena and the savings-and-lcan association involved in
Whitewater. The ples was sounded by the Askansas
Commiree, & left-leaning group of former University
of Arkansas students who have carefully wacked the
Mena affiir for years.

I wish them luck. And good health. The Arkansas
Aromey General, the IRS, and the swate police have been
met for fifieen years with “a wall of obfuscation and
obstruction” erected by the Clinton circle of power—
which is gverywhere in Arkansas. According to
Penthouse, which is not exactly noted for being a far-right
magazine: .

He [Clinton] controlled virwually all the 2.000
handpicked appointees to an amray of boards and com-
missions that effectively rule the state.... Anyone seek-
4ng o do business with the sute-—ang that included
just about everybody running a business—Iieamed to
expect direct solicitations by Clinton’s campaign
finance people.

Polk County Prosecutor Charles Black, to his credit,
once even sat down with Clinton himsalf and pleaded for
a state investigation of Mena!

Bill said that “he would get a man on it and ger back
to me.” Black recally. That was in 1988. Black is still sit-
ting by his phone. (I'm sure Bill got a kick out of that
interview. [ recall him grinning as he made some com-
ment about “durnb Ariies” one afternoon at the brokerage
I owned in Harison—one of a dozen or 3o occasions
when we spent time together.)

But at tne risk of sounding as bad as Bill, T must
remind you that, after all, this js Arkansas ... where:

+ One govemor before Clinton had every concrete-
and-stee! bridge in the smce insured for fire (yes, fire).
Guess who owned the insurance company.

* Another governor. being indicted for fraud. simply
canned the judge and replaced him wich the town drunk.
who then dismissed the grand jury.

So just think of Bill as a raditional, Arkansas kind of

ralitician,

But [ digress. Barry Seal was eventually arresied by
the Federal Drug Enforcement Administration. To get off
the hook, he numed state’s evidence and fingered several
big drug deajers. He even managed 1o take clandestine
photographs of major Colombian and Panamanian figures.
one of which President Reagan showed proudly in a
nationwide TV speech.

But in the end. the DEA betrayed the Namboyant
Bavy by allowing him to be seatenced to a halfway
house, where a few days later he was 3 sirting duck for
three Colombian avengers with Uzi and MAC-10 sub-
machine guns with ilencers. The ending wasn't presty.
but it made a hard-hitting movie.

Why did the DEA dump Bary? Perhaps because. as
Clinton observed o Terry Reed. “Seal just got too damn
big for his britcches and that scum basically deserved o
die, in my opinion...” .

I'm not saying Bill ma Iran-Contra.  He didn'i—not
even the Arkansas half of it. But five men in the Mena
operation (sorry, I can't reveal their names to you) have
affirmed that he provided their cover as govemor and
“rode herd” on them through the Intelligence Division of
the state police. Other high officials helped. Why?
Because the Arkansas state bonds program (ADFA)
received 10% of the net profits—plus the use of 100% of
the gross in their banks as they laundered it. Quits a boost
to the 1

- At least that was the deal cut with Clinten. But the
Mena operstions (code-named Centqur Rose and Jade
Bridge by Reagan’s CIA Director Wm, Casey) finally had
to be yanked from Arkansas and moved to Mexico under
the vame Operation Screw Worm. Simple reason: Bill
and friends just eouldn’t resist putting Arkensas’ hand

* deeper into the till than they were supposed to.

In fact, eyewimess Reed details at length the tense
meeting in which William P. Barr—1later President Bush'’s
Attorney General—breaks the bad news to a very angry
Clinton. (Sorry, [ must condense the conversation grestly,
You've got to read his book!)

On a March night in 1986, they mat with Reed, Oliver
North, and two sther CIA mea in & musty, poorly-lit World
War Il ammunition bunker at Camp Robinson outside
Linle Rock.

Aler several sharp exchanges and traded insults, Barr
said. “The deal we made was o launder cur money
through your bond business. What we dida't plan on was
you ... shrinking our laundry...... That's why we re pulling
the operalion out of Arkansas. [t's become 2 liability for
us, We don't need live liabilities.”

“What do ya' mean. live liabilities?” Clinton
demanded.

“There’s no such thing as a dead liabiliry. It's an oxy-
moron, get it? Oh, or didn't you Rhodes Scholars study
things like that?"” Barr snapped.



"What! Ase you threatenin’ us? Because if ya'are..”
From that point on, Barr was able 10 smooth things
out, and he concluded with the moa: eye-opening passage
of the book:
You and your suase have been our greatest asser.
The besury of dus. M you know, is thar you're a
Democrat. and with our sbility to influence both par-
ties, thus country can get beyond partisan gridiock, Mr,
Cascy wanted me o pass on 10 you that unless you f—
up and do something scupid, you're No. | on the short
list for a shor at tre job you've always wanied [mear-
ing the Presidency). That's preay heady sruff, Bill. So
why don't you help us keep a [id on this and we'll !
b promoted together,
You and guys like us are the fachers of the sew gov-
emment. Hell, we're te new covenant.
An amazing statement, wasn'tit? Especially for 1986.

Victims No. 10 & L1, Kevin Ives and Dan Henry, two
Bryant, Arkansas, tsenagers. apparendy were a bit too
snoopy about the air drops of dope and cush they had
observed in the nearby countryside at night (part of the
Mena operation). .

They were found on the morning of August 23, 1987,
having been run over by a train. “They fell asleep on the
tracks,” according to state medical examiner Fahmy
Malak, a Clinton appointee who had eamned the anger of
the lacals by pulling such stunts before.

(Remember when Clinton's late mother, anesthesia
nurse Virginia Kelley, caused the death of rwo patients by
neglect? Malak was the one who cleared her. Malak once
ruled 2 man with four bullets in his chest to be & suicide.
He even declared that a decapitated man had died of
“natural cayses,” 2 ruling Clinton defended as a mere
symptom of overwork.)

Malak's opinion caused a big ruckus iocally.
Eventually, the boys' irate parents managed to get a
second coroner’s opinion, and the official causes of death
were changed to Being stabbed in the back and getting a
crushed skull before the train came. At this point...

Vietims No. 12 through 17. ...six local peopie came
forward independently, each claiming to have some special
knowledge about the deaths of the boys on the track.

All were slain before their testimeny could do any
good. Police invoilvement is suspected in most cases, but
not all:

* Keith Coney had been slashed in the neck and was
fleetng for his life when his motorcycle siammed into the
back of a guck. “A waffic fatality," police said.

+ Gregory Collins was found shot in the face by a shotgun.

* Keith McKaskle was brutally stabbed at home—113
times. (He knew he was doomed. and had told his friends
and family goodbye.)

25

T A S e e -

SloR EmLm e —— —————— A o . S= . = - r—

* + The bumned body of Jeff Rhodes was found in the
city dump. shot in the head—and with his hands, feet, ang
head partly cut off. :

* Richard Winters was killed by 2 man with & 12-gauge
sawed-off shotgun.

» Jordan Ketelson died of a shotgun blast to the head
and was found in the driveway of 2 house in Gurland
County. “A suicide,” the sheriff said, .

Do you see a pattern here?

The watchdog group Citizens for Honest Government
reports that police investigator John Brown compietely
solved the case. He then presented the evidence to
members of Congress and banded his files over to the FBI
(which lsnmbyuui'!‘mh.mmfulmleuo.
who works for you-know-who); Natunally, he was
n:movcdmme'an.mdhﬂthnmontbe
evidence. Detective Brown says,

We know who killed these kids. The whole reason

this case has besn slowed down, sopped wherever

we're a2.(is)-because it tracks right back 1o Bill

Clinton being involved iz the cover-up. Ha iook care

of everyone that ever covered anything up In this

case, everyone got promoted! )

All in all, after ten years of Mens operatiocs, not one
Arvest was ever made, &n accomplishment that is possibie

' only when someone controls the whole state like & collie

controls sheep, This is especially amarzing when you
consider that the Mena aperation was 3,000 to 10,000
fimes bigger than Whirewater, '

Victim No. 18. Danny Caiolaro was a reporer who
wag investigari ions between Whitewnsey,

nose cones
forﬂ\eai:phnuunm).lndhwﬂk(ﬂm‘l
billion-dotlar stare bonds racket), He affectionately called
this network The Octopus. On August 10, 1991, just as he
wuabounuceivehdomtiouﬁnﬁn;hu-&mw
thetnﬂawscmdal.lheupbutbmwaomdwimhis
Wﬁmslitind\eblﬂm:behhumlmmh“futwqm
What & coincidence. :

Victim No. 19. Paul Wilcher, a Washington, D.C.,
lawyer, was deeply investigating Mena and other
scandals. He was for & meeting with Danny
Casolaro’s former axomey, but on June 22, 1993, was
found dead in his spartment, sinting on his toilet. (The
bathroom killer strikes again?)

Victim No. 20. Ed Willey, the manager of Clinton's
Presidetial campaign fingnce committee whe, according
10 a reliable source in Texas, was involved with shuffling
briefcases full of cash, supposedly shot himse!f on
November 30, 1993.
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Vietim No. 21. John A. Wilson, a ruggecly honest city
councilman in Washington. D.C.. knew 2 lot zbout
Clinton's dirty micks. According 1o my sources, he was
preparing to come forward and start taiking about them.
But then on May 19. 1993, he just decided to hang himself

instead.

Victims No. 22.56. This is the saddest disaster of all.
nat jusc because it's the biggest, but because the Clinton
hit teamn sacrificed 34 innocent business leaders just to
whack one victim.

There are other possible victims. like Paula Gober. Jim
Wilhite, Stanley Heard. Steven Dickson. Timothy Sabel,
William Barkiey. Scott Reynolds. Brian Hassey, and so
on. But my evidence about them im't convincing, and [
refuse to join those who call every Clinton-related death a
murder.

Fun & Games with Colorfui Corruption

What is convincing is just the sheer numbers of
untimely deaths in the Clinton circle of influence—plus a
long suing of threats, sttacks, beatings, break-ins, wire-
taps, and other intimidation. For example:

e Dennis Patrick of Kentucky has survived three
anempts on his life so far—and is now in the federal
witness protection program. (Hang in there, Dennis-—and
never forget who's in charge of that program!)

He was the unwilling customer of Lasater & Company
in Little Rock, where tens of millioas of dollars were trad-
ed (read: laundered) in his account in 1985 and 1986.
Only two problems: He never knew what these rades
were ... and it wasn't his money! (Coincidentally, the
trading stopped when Barry Sea! was killed on February
19. 1986.)

And that's not even the scary pan of the story. The
fact that may miake your hair stand on end is that Dan
Lasater is: .

—Bill Clinton’s second-bes: friend

—a convicted cocaine dealer

—a noted host of lavish cocaine parties featuring very

young women

—the employer of Bill's brother

—and the head of Lasater & Co., which issued all §!
billion of Askansas' state bonds in the ‘80s (but only if
each bond beneficiary first made 2 huge donation to
Clinton's operations or put Hillary on rewiner).

It is also alleged that Lasater laundered hundreds of
millions of drug dollars chrough that firm. But the day
after Dan's release from prison only six months Iater, Bill
pardoned him! Plus, while Dan was sill in detention. he
gave power of anomey to run the company to Patsy
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Thomasson, who was one of Bill's 1op adminismative
aides, and Bill continued to funnel all the siate's bonds
tvough the company—another $664 million worh'

Lasater & Company was the major source of brokereq
depasits in Madison Guaranty S&L,

And Patsy is now director of the White House Office
of Administeation. God help us all.

* According to 3 sophisticated journal called
Heterodnry, journalist LJ. Davis spent 3 week nosing
around some sensitive areas in Arkansas last February.
Then on the i4th. as he entered his Little Rock hotel room
to dress for dinnet. he was knocked cold. When he awoke
on the entry floor four hours later, his wallet was inct,
but his notebook and skull weren't And there was no
furniture within falling distance to account for the
daming-egg-size lump over his left ear.

Three weaks later, be sent a drakt of his story 1o The
New Republic tty modem. Three hours after that, his
phone rang. A rich baritone voice began, “What you're
doing makes Lawrence Walsh look like & rnk smateur ™
{Walish was Oliver North’s tireless prosecutor.)

"Who is this?” Davis demanded,

“Seems to me, you've gonen your bell rung too many
times. But did you hear what I just said7" fclick}

Says Davis aow, "I used to laugh at things tike this—
unti] [ ended up on the [expletive] floor.”

If all this sounds like tabloid trash to you, you're
absolutely right And there’s a very good reason: The
people behind these crimes are tabloid rash.

* Then there’s the arson stuff. A nasty little blaze broke
out in the Linle Rock offices of Peat Marwick, way up in
the fourteenth floor of Worthen Tower at midnight, January
24, 1994, just four days after the appointment of the first
Whitewater investigator. It wasn't & bad fire, you see, Just
bad enough to consume the area that held their 1986 sudit
of Madison Guaranty. A former Peat Marwick executive
mﬂsmﬁuhwﬂmd&mhmﬁumuﬁﬂuy
were most definitely forced to desroy the documents,

And remember the flap about the medical records thar
Bill refused to release? Word is. all that cocaine finally
destroyed his nasal passages. (“Allergies.” Bill says.) He
spent huge amounts of time flying around the country with
Dan Lasater in his cocaine-laden jet and went to numerous
parties thrown by Lasster and others. some of which
festured “blizzards of cocaine.” sccording to participants.

Brother Roger recenty admitted doing six to eight
grams 2 day (and being a dealer for Lasater). but Bill's
usige was probably much less. Alas, we'll never know
now. His doctor’s office files aiso went up in flames.
(Tsk, tsk. Those medical offices. You know what 2 fire.
zap they are.)

Speaking of drugs: Salty Perdue. a former Miss
Arkansas and popular talk show hostess. has told the
London Sunday Telegraph that during her 1983 affair with
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Gov. Clinton (verifiec by siace tooper L.D. Brown), Bill
would usually smoke (and inhale) two or three ready-
made marijuana joints drawn from his cigarette case in a
typical evening.

On one occasion he putled out a baggie of cocaine and
prepared 1 “line” right on her aable, “He had all the equip-
ment laid out like 2 real pro.” she recalls. (A mid-level
Democratic Party leader wamned Sally, before 2 wimess,
that if she didn’t keep quiet, he “couldn 't guarantee what
might happen” to her “prefty lite legs™ when she went
our jogging.)

She aiso toid her stones to Sally Jessy Raphael. but in
a rare move. the producers srangety decided not to broad-
cast the videotped program.

['ve also walked with others who say they “got high
with Bill" many times—including a man we call Cowboy
who says he was Bill's personal drug supplier. (I don™t
doubt him.) Cowboy is now being held incommunicado
in Leavenworth Prison by Janet Reno. When the time
comes, they will all gpeak out. In fact. the main problem
may be half of Arkansss trying to get their names in the
headlines!

« For a change of pace. here's an incident that's non-
violent—but does include the President himself,

Lirtle Rock attommey CLiff Jackson, an acquaintance of
Bill's from his Oxford days, was approached in July,
1993, by Lamy Panerson and Roger Perry, two former
members of Bill's Askansas security detail. They wanted
to discuss blowing the whistle on his sex escapades.
(Other roopers backed up their stories.)

As 10ld to New American magazine, Jackson was
discussing their stories on the phone in August with anoth-
er atomney. Lynn Davis (not relazed to the above Davis),
when...

" ..he became suspicious that the phone had

been tapped. He suggested to Davis that they meet

in & nearby restaurant.

“The whole time we were there, this suspicious-

looking guy kept his eye on us.” Jackson recalls,

“Alier we left. we were followed by this dark Suburban

with darkened windows and & Texas license plate”

Davis noted the vehicle's license plate aumber and ran

a check on it; no such license number was listed.

You've heard of unlisted phore numbers? Welcome to
the phantom surveillance world of unlisted license plates!

Just a few days later, the wroopers received phone calls
frem both Clinten and Buddy Young, former head of Gov.
Clinton's security detail. You can hear the borderline tone
of Young's cails in this sample from his tense catl to Roger
Perry, as he reported it:

! represert the President of the United Siates. Why
Co you want 1o desgoy him over-this? ... This is not a
vweat. but [ wanted you 10 know that your own actions
couid bnng about dire consequences.
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Clinton’s calls were no big secret, either. For insance,
journalist Gwen Ifill noted in the New York Time;,

It cums out that some of te calls that were gver.
working the White House switchboard operaton {in the
fall of "93] were going noc o Capmol Hill but 10
Arkansas state troopers (1o discuss| potentially embar-
rassing charges about his maria! fideliry.

The troopers related that Bill asked about the pending
allegations and offered them plush jobs. I think what he
wanted most was the kind of loyal silence and amnesia he
g=ts from people Jike Buddy Young, whom he appointed
to & §93.000-s-year FEMA job (nct a bad promotion for
a cop). '

Indeed, there was a lot to be silent about. In addition
to numerous ons-night ladies. Bill had long-term affairs
with six. One was a real bell-ringer: The Los Angeles
Times sifted through thousands of pages of swute phone
bills and found 59 calls to ber, including eleven on July
16, 1989, On one govemmant trip, he talked to her from
his hotel room from 1:23 A to 2:57 A, then was back
on the phone with her st 7:45 that moming.

Bill's fallback defense is always that, as he claimed
on National Public Radio, “The caly relevant questions
are questions of whaether [ abused my office, and the
answer is no.”

Wall. What do you say?

* By far the unluckisst guy in Askansas is lawyer Gary

Johnson, 53, who was pescefully living at Quapsw

Towers in Linle Rock when Gennifer Flowers moved in
next door to him.

Now, Clinton denied on 80 "Minures that he ever
visited Geanifer. Bui Gary had a home security system
that included a video camera pointed at his door.
Unfortunately, it also covared Gennifer's door, and after
awhile he had ssveral nice visits o tape, showing Bill
lecting himself in with his own key. '

Either Bill finally noticed the camera, or the prapevine
told Bill's aides about it, because oa June 26, 1992, three
weeks before the Democratic nomination, Gary got a loud
knock at the door. It was three husky, short-haired state
trooper types, and they slugged him as they barged in,
demanding the tape. .

Gary prompdy gave it 10 them, but they continued
punching him, breaking both his elbows, perforating his
bladder, rupturing his spleen so badly that doctors had 1o
remove it. beating him unconscious, and leaving him to
die.

Now, here's & good question for you: Do you think
Bill Clinton actually picked up a phone and initiated this
attack?

And here's & better question: Whar differeace does it
make? .

For obvious reasons of liberal loyalty. no one in the
major media wants (o stick his neck out and be the first to
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do a major piece that pins all these murders and attacks on
the President of the United Scates.

But sooner or later, the dam will break. The weight
and scope of the crimes are just too massive. Even if only
half these incidenls um out to be accidemts or true
suicides, Bill will find i¢ impassible to wiggle out of being
implicated in the rest. When some indicted hit man or
functionary sees the evidence piling up against him, he
will sin' like 2 sparTow 10 save his own tail feathers. And
you will know all the facts before the tidal wave hits—if
you'll accept 3 free copy of my book.

Remember. it took 2 year for Watergale 1o become
medis fodder after its discovery. But when it did, the
crisis of confidence in Nixon (on top of an oil ¢risis)
rattied the stock market to its foundations, and U.S. share-
holders lost aimost half of their money in the biggest drop
in 40 years. The U.S. then suffered the worst recession
since the Great Depression.

Speaking of big money, here’s...

How to Make $2 Million
Developing a God-Forsaken Tract of Land
Without Selling One Square Foot of It

When the media folk tell you about Whitewater, they
leave out 3 few amusing details.

$o in a spirit of altruistic service and public education.
3 mgom;zoletyoumomhesecreuofhowmpulloﬁl
land scam. Pay attention, because you've never heard this
before.

A. Real estate developing is more ﬁm when you can
borrow all your capital without having to pay it back ... or
even sell any land. So (o get started, you need two friends:
one an appraiser, one 8 banker.

B. Next. you find some dirt-cheap difnt. Anywhere in
the boondocks will do. In the Whitewater case, it was 230
acres of land along the White River for about $90,000.
(Some housing cract! u was fifty miles to the nearest gro-
cery store.)

C. Then you ge: your appraiser friend to do a bloat-
ed appraisal. Hey. what are friends for? Let's say he pegs
it at $150,000.

D. You go to the bank and get the usual 30% loan.
You now have $120.000, 50 you pay off the land, and you
sull have $30,000 in your pocket. You're on a roll.

E. You pay $5.000 to subdivide it and bulldoze in a
few roads. (Orif you know the ropes. you get the state to
do iL. as Biil did to get 2 $150,000. two-mile access road.)

F. Voila! You now are the proud cwner of 3 partly-
developed luxury estate community. So you call up your
appraiser friend again, and he re-evajuates it at a cool
$400,000.

G. You hustle back to the bank and get a new 830%
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_loan based on the new value. (Nothing out of line so far

An 80% loan is standard, right?)

H. You draw up plans for some fine houses (which
will never be butlt.)

. You get s new appraisal.

J.  You get a new loan.

K. You make two or tuee phony homesite sales to
friends. You shuffle the funds around among your shell
corporations and bounce it back © your friends—plus »
little exmrs for their help.

L. You get s new appraisal.

M. You get anew loan.

N. You do a “land flip.” selling the whole thing to
Company X for $800.000, which sells it o Company Y for
a million, which sells it back to you for $1.25 million.
(All these compenies are your friends.) And yes, this kind
of thing did happen in Whirewazer acd Madison. In fact.
Whitewater figures David Hale and Dean Paul once
mppedcmammmrmmszooooow
3825,000 in one day’

0. You get a new appeaisal.

P.  You get a new loan.

Q. Finally, your development corporation declares
bankruptcy, and the bank has [0 eat your loans because the
money is all goae, and since the record-keeping is so poor,
nobody knows where it went.

But weep not for the bankers. Yoa pay them nicely—
perhaps a third of the $2 1o 33 million you skim off. Weep
for the uxpayer who bails out their banks. .

Which is to sey, in the case of Whitewater, weep for
yourself,

Does This Actually Work?

Whitewazer was just the ﬁmoh saries, like a pilot for
a sitcom.

Using Whitewater as & prop, Bill and his partner Jim
MeDougsl milked—by my rough estimate—sevecal
million dollars from the SBA and st least five or six banks
and S&Ls, staning with the Bank of Kingsion.

But their later ventures, bringing in Steve Smith and
recently-convicted ex-Governor Jim Guy Tucker, did even
better. Campcbello started with abous $150,000 in
property and squeezed over $4 millioa in loans from
banks in about two years. Castde Grande began with
575,000 worth of swamp land and cleared over $3 millior.
[t never built anything. The only human anifacts on it
today are a few old refrigerators and mattresses,

Why do I have information you haven't seen before?
Because my firm had $10 million in Madison Guaranty
S&L. and [ was thinking of buying the Bank of Kingston.
(I was already worth millions by that time.) When [ saw
Kingston's financial statement, however, | ran like a
scalded cat.
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And Madison was worse. You didn’t have (o be 2
Philadeiphis CPA to spot Cieir money laundering, dead
teal estate liabilities proudly listed as assets, huge
amounts of 24-hour deposits fram brokers, and $17 mul-
lion in insider loans. It was a nighonare.

Whitewater Development Corp. had at least an
appearance of sicerity. [t even had TV comumercials,
sarring Jim's swiking young wife, Susan. in hot pans,
riding a horse. Another one showed her behind the wheel
of Bill's restored ‘67 Mustang. A new commercial would
have to show her in prison stripes.

But after Whitewater, the deals began dropping their
frills like a hooket in a hurry to get things over with. The
RTC criminal referral that Bill suppressed during his pres-
idential campaign cites such later corporations as Tucker-
Smith-McDougal, Smith-Tucker-McDougal, and Smith-
McDougal. Catchy, eh? [f it were me, [ would have
called dhem Son of Whitewater, Whitewarergate, and
Whitewerer & Ponzi, L.P.

Stop Me If You've Heard This One

The biggest joke in all of Whitewater is Hilbery's
claim that she was just a passive investor.

The best comment I've seen on this is by Marnin
Gross, author of The Grear Whitewater Fiasco, who
commented on the fate of Whitewater Lot 13:

T have a copy of the desd. She didn't pay a dollar for i
She borrewed $30,000 oa it, built 2 model house (didn't
work), she sold ik for $23,000. She pogketed the down
peyment The man wha boughs it went bankoupt.  She
went to bankrupicy court, rebought it for $8,000, resold it
for $27.000. And they say she’s passive! [ say if she was
any more active, she'd have been frenetic,

Short Report

On their 1979 income tax, Hillary valued Bill's used
undershoris—dorated to charity at the end of their action-
studded tour of duty—at two dollars a pair.

Plainly, we arc dedling here with a couple that gives
loving artention to detail in matiers of deductions.

As you may recall, however, Clinton has proclaimed
over and over that he simply “forgot™ to deduct the
$68,900 he claims he lost on Whitewater. Commentators
have been mystified by the paradox.

But it's no mystery to me. The reason is obvious: Bill
didn't deduct the $68.900 because he didn't lose a dime on
Whitewater, and he didn't want to do time for tax fraud.
Penod. .

Jum McDougal put up all the money except for $500—
and Bill borrowed even rhat.
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But weep not for Jim. Not only was he Bill's partner
in Whitewater, but he owned Madison Guaranty S&L.,
which was the designated milk cow that provided mosi of
the inflated loans. Weep instead for the taxpayers—like
you and me—who picked up the $66 million b when
Madisen folded,

The Paperless Office Is Pioneered by the
Rose Law Firm

will Bil! and Hillary go to jail for masterminding all
the land deals that fall under the label Whitewarer?

[ expect they will—nat because of existing documents.
but because of the testimony of subpoensed people.

The few remaining documents will play a supporting
role. but frankly, friend, there aren't many left. According
to grand jury testimony: On February 3, 1994, right after
the appointment of the special counsel for Whitewaser, the
nice folks az the Rose Law Firm fired up their high-speed
Ollie-c-Matic paper shredder and ordered courier Jeremy
Hedges 0 slice ‘n dice his way into the history books by
destroying twelve (12) cartons full of Whitewater
documants. As far a3 anyone knows, Rose now has no
mote Whitewater records than you do.

Actually, s Jot of the usual documents were never
created in the first place. For instance, there was no
wrinen parmership agreement (don't try this at homs), No
transactions were written up, even though Clinton's real
estate agent says there were $300,000 in sales. No deeds
were ever recorded. And if any interest was pald on bank
loans, the payment checks are missing.

Plus, after Whitewater, Bill got very smart and kept
his name completely out of every subsequent deal he
cut That's what has vitdated these tedious inquiries of
Sen. D'Amato.

But the Whitewater monies, probably several million.
ricocheted from shell company to shell company like the
baskerball in a Harlem Globetrotters warmup drill, and
every dollar wound up in the proper pocket. Beneficiaries
included many of the biggest names in Arkansas—Jike
Gov. Tucksr, Seth Ward, and some very powerful execu-
tives from outfies like Wal-Mart and Tyson's Chicken—
Clinton campaign backers all. (Campaign recocds for
[982 and 1984, the two most suspicious years. have also
been studiously shredded.)

And Bill, who entered public office with nothing but
debts, and who never made over $35.000 a year as gover-
nor. is now worth sbout four to five million. A real mags-
to-riches, American success story. isa't it? Kind of puts a
lump in your throat. ~

But there's one other resson for Bill's success. Ina
word, Hillary. Prepare tc be shocked as you leam...

k2

-——



Why the Feds Settled for $1 Million
on $60 Million in Debts

You'.l find tus one hard (o believe. so read carefully.

{tem. When Madison Guaranty folded. it was some-
where between $47 and 368 million in the hole. The b
has sectled at $65 mallion,

frem: QOne of the biggest defauits was $600.000 in
loans (0 one of Madison’s own directors. Seth Ward, who
is the father-in-law of Webb Hubbell. Webb happencd to
be Hiliary's law partner and until April was the No. 3 man
at the Justice Department—and assigned to investigate
Whitewater!

ltem: When the RTC cleanup crew took over
Madison, Hillary had been on retainer to Madison for
many months.

Got it 50 far? OK. Now, the RTC lawsuit sought $60
million frem Madison's debtors. But here's what
happened:

1. Hillary negotiated the RTC down from 360 million
to 31 million. What & 1alker!

2. Hillary then got the RTC to forgive the $600.000
debt Seth Ward owed the RTC—every penny ‘of it—thus
ieaving the RTC with $400,000.

3. Bur wait! Hillary did these two deeds as rhe coun-
sel for the RTC, not Madison. Incredible as it sounds 1o
those of us who have to live in the real world, Hillary got
herself hired by the RTC, and in rhat position, from the
government side, she taliked them down to $1 million.

4. Her fee for the RTC job was (pure coincidence)
$400,000. Which left the government with $400,000
minus $400,000 ... or in technical accounting terms. zippo.

5. And who do you suppose was the mastermind who
conned the RTC imte hiring Madison's own Hillary 10
prosecute Madison? None other than the late Vince
Foster! When he made his pitch to the RTC, he neglected
to tell themn about Hillary's retainer with Madison. In fact,

he even wrote them a lener stating that the Rose Law Firm

didn’t represeat thrifts!

Vince and Hillary were, by the way, very, uh, close.
Not only were they parmers at Rose, but there's no shorn-
age of people who saw them hugging and smooching in
public. Arkansas troopers say that when Bill took a trip on
state business, Vince was often at the mansion gates with-
in munutes—and would stay till the wee howrs. They also
spent a faw weekends together at the Rose vacation cabin
in the mountains. And when Hillary (iled for divorce from
Bill in 1986, Vince was right there at her side. (She with-
drew the suit when Bill's poiitical fortunes improved.)

178 Years in Club Fed

Nobody ever accused Bill Clinton of being stupid. As
preof, look at the Congressional hearings. What 2 hoot!

35

T BTN T vyt i S me (. = e i

e

Bill had them stacked so that fully 99% of all Whitewater
crimes wern off limin!

This lef our dignified Congressmen swermly chasing
the remaining |% of petty misdemesnors with hardly a
mention of fourteen years of felonies: shell Fimes,
killings. break-ins, coverups. threats, bribes, thefts, check
kiting. payoffs. arson. money laundering. fraud, influence
of testimony. tampering with wimesses, you name it. (It's
all in The Presidential Mess.) * '

And Bill managed to focus 100% of the astention on
Altman, Nussbaum, Cutler and others, with none of it on
himseif. You have 10 admit. that's pretty smart
maneuvering. ,

In February, 1994, The American Spectator added up
two pages of Bill's alleged crimes, and the total potentiai
penalties came © $2.5 million in fines and 178 years in
prison. And they just listed the piddly stuff, like tax fraud
and soliciting bribes; they didn't even mention the heavier
incidenes [ listed above! (They did include a short roster
of Hillery's.much lighter penalties, touling enly $I.2
millicn and 47 years.)

Is suck punishment excessive? I think not Even if
you ignore the mayhem, the Clinton economic damage
has beea severe. Counting Clinton's Arkansas Develop-
ment Finance Authority, which never awarded a bond
grant without a msjor campaign contribution and Bill's
signare, he sucked over a billion dollars from sate and
federal axpayers. '

You Must Read the Encloped Letter

Please forgive me for sounding dramatic, but this is a
dark day for the republic, -

I apologize for giving you such an avalanche of
appalling news. God knows, I've wied to keep my tone
somewhat light, but 1 realize that you are probably sill
alarmed.  This data could easily start an earthquake that
could pancake the markets. :

Remember, though: the Whitewster and Brown
crimes have now become 20 serious that Clinton's pres-
Idency will likely collapse. This document you are
reading—and other coming revelations In the medlia—
will soon combine to force the malngtream lideral
media to start paying sttention.

And when that happens, you will be looking at a
Dole presidency~—which will be less damaging to
America and to you.

So read on. Despite all the depressing maners you've
just read, there is a brigh silver lining. Yes, I do think it's
the darkest day for the republic since World War II. But for
you personally, the goubles ahead will ironically give you
the greatest opporrunity of your life to vastly improve your
finaneial picture.
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Please get a firm gnp on yout emorions and read the
enclosed letter now.

Footnote: I hereby serve notice that I am
not depressed in the least, and that if
anything happens to me, I publicly accuse
Bill Clinton and his circle of power.

Meet Nick Guarino
The Fastest Mind on Wall Street?

What can you say about a man who got s speeding
ticket at age seven? Or who had & run-in with the FBI at
age eight® Or became a floor trader at sixteen?

Nicholas A. Guarino, editor of The Wail Street
Underground., is simply the fastest and brightest mind
we've ever worked with, As publishers of sophisticated
financial information, we consider ourselves fairly intelli-
gent, yet we find ourselves totally outclassed by Nick in
most ways. (Exception: He can't spell for sour apples.)

His sggressive mind has kepc him ahead of the crowd
all his life. For example:

« At seven, he figured out how to soup up his go-car,
designed to go $ mph, to hit 55 mph! The cops finally
caught up with him at his from door.

» At eight, he built his own radio transmiceer out of old
TV sets he’d pulled (rom garbage cans and used it to make
a friend in Moscow. Afer some . & tipster
in Nick’s post office reported his name to.the FBL. When
agents showed up at his home, they were amazed to find
theit suspecied comunie sympathizer was in the second

» Afier Nick complained binerly that he was bored to
death, his grammar school teachers in New Jersey gave
him an LQ. test. the score caume back at 180, they
made him retake it. When the second score came back
well over 200, they were astounded. What they didn't
realize was that their linle charge had been reading 20 to
30 books a week since he entered school, and in fact had
read most of his parents’ Encyciopedia Brittanica before
the first grade. -

« [n agony with school, he left home at 14. Inspired by
stories of his grandfather’s success as & penniless immi-
grant who became a millionaire grocery magnste. he
moved to Manhattan's Lower East Side and before long
found work as a gofer with a firm at the New York Stock
Exchange. (He was tall for his age.) When Nick was six-
teen. his boss Fell ill one day and had to leave in the midst
of & trading crisis. Nick intuitively knew what trades had
to be done. $0 he put on a trader's coat. marched out onto
the floor. and started trading. “Made money. too.” Nick
says. {Yes. the other traders xnew how old he was. but

37

§ o A — —— ——— -

they all liked the spurky kid, s0 no one squealed!)

Even in his ewentles, Nick was enormously succasaful
on Wall Sreet. [n fact, hs was getting buyout offers from
brokerage competitors who fiat-out admined, “Frankly
kid. you're making us look rerridie.” '

B_ul rather than retiring young, he dived intc a lifelong,
ferocious effort to correct the corrupt poiitical and finan.
cial nerworks that had completely deswroyed his late
grandfather’s fortune. .

Today, he is still very bard & work to warn others of
the acute dangers of evil, power-hungry men in positions
of influence. He fives In 8 scenic, secluded place as far
from Askansas as be can get.
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CONTROL OF NEWS BY MAINSTREAM
MEDIA
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A U.S. Police Action 13

. é“'. )
DAVID ROCKEFELLER, Internationalist billicnaire,
Humanist, CFR kingpin, founder of the Trilatéral Commis-

sion, World Order Godfather pumSumm—————=—

W, voiced his praise of the controlled U.S. media for
keeping their oath not 10 divulge the Globalist pians to the
public. Speaking to his fellow conspirators at a meeting of yet
one more infamous World Order group, the Bilderbergers,
Mr. Rockefeller said: '

“We are grateful to The Washington Post, The New York
Times, Time Magazine and other great blica qu't whose
directors have attended our meetings and respected their
promises of discretion for almost forty years.”

He went on to explain;

. -‘ N ... '
“It would have been impossible for us 1o develop our plan for the world if we kad been sub-
Ject to the bright lights of publicity during those years. But, the world Is now more sophisti.
caled and prepared to march towards a world government. The supranational sovercignty

of an intellcctual elite and world bankers is surely preferable to the national agiodeter.
mination practiced in Past centuries™. S .

I

(It is not reported if the attendees kissed his ring - or anything else - after thelr leades be-
stowed his blessing on those in attendance. Actually, we could ask Governor Qlinton or Dan
Quail, botlt of whom were there. Bush and Clinton are Bilderbergers, Internationalists, and
their goals are exactly the same for America.

Letus repeat...CLINTON'S, BUSH'S, AND PEROT'S, PLANS FOR mc&m VIR-
TUALLY IDENTICAL. The Republicans and Democrats goals for America wre virtually
identical. They both are taking our nation into global government,

Globalist Mr. Dan Quail was there at the June 91 meeting being sized up as a possible
Bilderberger U.S. Presidential contender for 1996. The majSr media's job is to convince -
Americans that the Republicans and Democrats are on opposite sides and fighting each

Operation Vampire Killer 2000 P O. Box 8712, Phoenix, Ariz. 85066
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war matter, Jut discursed by the Mtlll’l!l-ll tron Punulvuu

¥r. Aloo
arch, 1915, the J. I, Morgnn Intm the steel, ship=
building, and potrder lntm aod their subsidiary orgntirs.
tinne, got togcdther 12 men Ligh up i the newspaper world and
cwnpioyed them to meicct the mont infizential sewypapers o the
United Btaten wovi sofficient Dumber of them to coutrol nncu.u.r .
the policy f the ddally press of the Coited States.  , . .
“ These 12 mea worked the problem out by sslecting 11'! Ill"l-
papers, 20d then bexan, by an slimiostion procems. to recain
only those necessary for the purposa of controlling the generml
policy of the daity press throughout the coumtry. They found
It was only orwmury to purchase the control of 28 ef the greut-

st

sent to parchase the policy, natioasl woé iaternatianal, of thess

Mr, BRITTTN. And the ship . nrmoet PADETE; AD sgTeMDCDt Wad Tesched; the poiley of the papess

Ar. MOORE of Pemnaylvanila. ': mu aguim, Mr crmh-mna. wos bo:::n_ to be peid for by 1;. meatl s ..:‘:31:;-“ ;‘" = -
the report went brondeast over the [[zited States oo the (dny | nisbed wch paper: to, properly superview grmas 7
after the President addresed Con:--ea. that this- Gonﬂllﬂnt tion tiw qoestiond-of preparedoess; militerigm, fnan.

-hime. Theng reports “wers Jcial policles, st other things of national wnd ioternational |

vrestion that uu Geunn patare tone'lyred vital L0 he Interests of the purchasmty. Ty

"= Thle contrictiis itz axitteace at.the present time, nod it
torm-ndmd u-fuur rr-.d-u-mm

N .

hoet aclzed &l the Interoed Gerronr -
tempered here and there with the
anlinry tWwere endenvoring to destrnr *he

properyy et
country, but nevertheless [t was (- dly W‘ut\

o.,. et

LS et
. l'u.pmnﬁ‘huqH St T T

,sl .. N !
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CONGRESSIONAL RECORD-~ITOUSE.

A ‘w v _'-_
uRuARY 9,
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Taeuens BRI vt Al sorts of preparadnesa arsunenta and m.s-
roptemadtniinua ax o the presept rondition of Hie Loltesl Stuns
arny A, Nave, ol the peesibly i pevialiliey of the
Calted Staten betng nttackec by fursien foes.

* This policy nlso includud the suppression of everythlag in
opposltian to the wishes of the lntcrescs served. The efToctive-
nuas of Ihia schaine hiag boow conclusdively dewonstratod Uy Lhe
charncter of atull carried Ia the dolly press throughoyt the cown-
try wiice March, 1813 They have rosorted io saylliug neces-
ity to coinmerclalize pubiic sentlinent and samdbag thh Na-
tionn! Congress lnto mnxinz extravegaust and wasteful eppro-
printicas fur the APmay god Navy uuder the false protenss that
it was nocessnry. Their stock arpument Is that ¢ Ix * patriots
m.' Thwy are playing on overy projudice asd pusslon of the
Ampn s
; . of Dsausylvanin, alr. nirman, i niove to
strike, eut the tnst wonl, I am In faver of thilx peeagraph in the
Navy ppprropsiution il because T think the duuntry uught to be
fully prejured fov any possible Invasion; bwt [ think the Con.
grevs oughit to be capelul aboul encouragiag “ rumors of war™
nhen wur jus uut actuslly beon dgelared. Perhaps It would
he safe to leave this mintter to the Prasident of the United
Sintes siul to those whe have direc: kaewiedge upon the sub-
ject. T eall nstemtion, howover. not only -to these false re-
purts of the Housalenic anid about the Celffernig, hut the
stennhilp Fhiladeiphia wns reportad sunk alace the Presldent
wir here. and yeotr the nex: day, nfter these reports had gone
over the country like wilkifire and everybody got excited about
the Phriledelphia, whick nawuraliy attracted Loterest Ia thal
great ety and In tho State of Pennaylvania,.we found the Phils-
drinhie had salely nstived in port, 30 that repert was gise in
wvrrar,  Now, whether by desizo or no: 1 do uat know, but It
wanna thnt roost uf these false reports ceme from: London.
Tirre socme to be an incence destre thers to ¢l us adout Ger-
nut outrages and about American biood shod on foreign ablpa
wr te Ml that some Amecican ship has been shot up. This
colnres fian, George \Washingron-——— N

Mr. BARKLEY. Wili the gontleman ylold?

Mr. MOORE of Peansylvania. I wlil yiek! to the gentiermno.

Mr. BARKLEY. DBut weas not there n stntement 1o the morn-
ing paper that the colored mon on that ship was o Beitish
sulijeet? a

M. MOORE of Pennsylvanla. I am coming “to that. The
dispntelion have made !t appear that becnuse of the loss of
tivurge Wnahington, nn alleged American ¢iiizen. we are now
In positton o declure war agninst Germanf™ This meorniag's
noners have headlines something ke this: ~ Death of American
an wrecked Turing téported to London. An Amneriesn negro
tireiin, George Washiggten was killed, acearding te a report
recelvsd to<lny when the British steamship Turmo was sunk by
a Gicemna U bene in the war tone,”

Now, that |y enough to 1aflumio every AMeriean—me—

Ar, FORS, Wi the gontlemsz yield? g

AMr, MOORE of Pennaylvanin, I will yleld .

Mr. IFOSS. [ ain very much Interssted In whnt the fontleman
riyx, but how wiil the gentlernan provide o rewedy to stop those
Internntional thrilly which we nre recelving, which the publish-
erd of thome nowspapers nlace in their hdadlines? Weould ho
peovide for a consorship of the press? ‘

Mr. MOOWUE of Pennsylvanin. Nut at this time. 1 slinply
nege thut the true facts and only the true f2cty be roported ut
fhils time when we nre at the vorge of an outbreak witi: a forsign
country.  [Applaune.] I think it would bo better for sowo of
the editors s ** shut up " when they do not koow what they aro
tniking sbout. [Applouse.] I think it would be better for somo
ol theso professlonsl pntriots who have determined our {aterd
notional relations In advance, andd who Insist upon adjusting
our diplomatic affolrs In this crisin, to not only " shut up.”
hut za e n ropa nround their nockx, aitaeh ac anchoe to i,
und jump Into the sea, We coull better afturd to dlaponss with
thele anevidiesome services thac to plunge the.Poopis of this
eountry inte & forelgn war. 1 think It would Le Inc better for
this country, [ADnDianse.]

Mr. Chalemag, I rearot to aay it, but we nre gradoally turning
over the buniness of Cangress. turning over il our constitutional
rizhte, turaing over cur powers deipented by the people, te n lut
of edlitora. theorlsts. and collcze profesgors who are pot capable
of canducting our affulry nnd to whowm we should ot alwiicate.

Mr. GARDNFER, Wil the gentieman yield?
© Mre. MOOKE of Peunsyivania, ] will yield to the gentlemaun
fronn Mamsachusette ofter, I have dispossd of George Wamh-
jnzten, [ Lawgiiter,)

The CHATRMAN., The thine of the zentleman has expired.

N, MOORE ot Pestusyivantn,  All I cun any then is thiac the
papera repuct thia ufternve that Ccorge Washiagton, the so-

l

eullel Aerkmn, s 8 Dritlsh mdidnet; that e all, [Applame )

My, UChairming, nmlor Jouve ie ixtemd 1-whi-to sty thad »o
wany runkirs and reports of an exagpuratel chiameler vy
appeured during the last few dags that gven the President. who
certoinly 13 as wuch coucernwd as aoy other citizom ‘ovvr tiug
sltuntiva that confronte us, should take netice. We are denllos
with a sertous problvm fhut invfles the grentest datlberstion,
Wu ought not to be made the pawns of Gosiining 1800 I8 our vwo
tountry or of any. foroign power that weould deag us loto & war
fur selflah purposes, \When our President has made up his miad
that Acrican honor Is at stuke and (hat we st entee upon
n war to upheld it. T huve no Jnuht bhe will ind cordlal supwel
tu the of the Unitl States, but the Presidsst buw not
yet Imlicated to Congress that the point has
a declarution of war has becains hecossary, ' Uatl] thw President
does come to this body with much Inferms facta
warrapt further action by Congress, i -
ngeravate the situntlon by giving credence
::Itlrulhrul "m rihnt have been hg:llod lllrxtwll.h

[ purpose o RS Mme reasoh. proveling a

of wur, At another time.I sball extend 1o tho Rucons, under
minsion smated to me, certaln ; d
he was & Mciober of tha House, with
nlcations ln 1848 At present I shall content 'by quating
u single seutence Sron the specch wades by Mr. Juiluary
12 of that year, whon hesalds, . .-ro . stph msd bo' o

Whes Lhy war began It was my epteion that nbl- thess whe, bara

st (in the beginmiax of [t)

bown reachod winre

111
of haewiag tuo littic, or becaume of “"’1 108 murh, el Al camsel-
sed

estlensly apprave the conduct of the e
shoukl. oerertheiess, 4s good eitisras
tbat polal. at least {1 the war shonid Mo

Mr. AGSDALE, Mc. Chalrman, T.qilte 'agres with the
gentieman that thers Is too mzch polss snd that the wilitors of
this country may make too much noisk. . Fortunately the sound

patrions jvmaio silest va

: t N .

of their voices doss not penetrnte. this Hhil, while somo of the

nolses which get in hero might oeaped
denl of plennzro to soma of us who have 10 stay here,,

Mr. MQORE of Ponnsylvania. WIII the gontiaman ylenl?

Mr. RAGSDALE, Oertalnly. TRt e

Mr. MOORE of Ponnaylvanie. ' The gentimnan from Jiinols
-:Illx'l_ Lic, the geatianan from Iitinols. Dad sense eaough o koo
8 R LTI T oer

Nr. RAGSDALE. I koow what he sall’'tut lis did not
discloss the fact that he Nad politonces enongh, whils keeplng
still, to abide by the rules of the House in vndoriaking to
chide me. That is for the ‘s information, .tho gv

from 14, - T T L TR S v *

Seatiemon’
man Panngytvania, - e )
Mr. MANN, I am abiding by the rules of ths House. "
Mr. RAGSDALE. Now, the gentiisas from Pesnsyivanin v
undertalking to.lectury me, ¢ ¢ Sewiw b o ’
3z. MOORE of Peansyivania 'Oh, 5.0 ¥'lmvo Yoga lecturing
the great aditors anil the political eoltoge’ profomsors, I diif not

have the gentleman o mind at-all. [Applauss.) :
Me. RAGSDALE, Tbe geotioman’s swod, is, pother llinited
in its moemory. . fewe swl oW a

ps  aliggt v .
A, MOORE of Peansylvanis. ‘Surely my inied is bot lnuted
when I refer to the gentieman from Seuth Carolloay.. . .
Mr. RAGSDALE, The genticipnn says e ljttle on ihe flcor
of this Xouse that ho oughbt to Lo given an oppurtunlty o everys
body's time to be recagnized. My I yield further to the peuo-
tieman from Penonsylvania [Mr. 3ooaz)?.
Mr. MOORE of Pennsylvania. 1 merety wish to my ihat whea
1 spoak to the gentianud frow South Caroliue my wmind Is yo-
limited. . . n moeid vt
Mr. RAGSDALE, I am quite suro that I true - Thero arp
8 great many tbiags the gentleman that aro wolimited,

“with-a great -

POASCANC
His perve ia otto af them. .jLaugbier.] The gentleman frem .

Ponnsyivnia, Mer. Chalrmaan, liere to toll us about
gotting excited over the nowspapers, and L underiakes tu read
{rom thy sewapapers, then proving that We-conditivas In Qor-
many sr¢ uot what Uiy are reperied -to he ‘in other .uews-
papers. Now, why sliould we accept tiia statement from the
oowepapers solocisd by Lhe geutloman any more than he would
acespt tho siaiewents wade by other newspapers which Lo Las
not seloctad? I any to the pentinsan that I quiie agres with
himy thai the peopls of our enuutey ouglit net td belexcliml of
hurriad into war, but | my to the gentleman, &ym
1 i with the pooplo who want (o preserve peice |here. Lhat
it Qermany haa placwl a rontraining hand vpou our atabasador,
who want thore lo good faith tn repressnt tia Govermmes

kA

‘.

as n Nepresentative of iy pesply I wipgh to exhinust overy power:

withln wur cosiuand to bring lviu boek hare wilhout regand to -

oot L
Mr. DVER. Wi thia wenllenmn rlnld?:
Mr. RAGSDALE. Certalnly. .

» e v bty tELW
Bl g }%‘ﬂ‘;\’.
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The pext day we had the
Hip bore & good old Amerd.
imctthat It vwas an Ameri-
mTpetrated soch gs oge.

ATier e sezsation had
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5 dve this
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Aye, LU mwrnlng's nows-
nference with the Azier-
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ver safe ‘conduct to. the
< L= home, aarl the Ger-

The CHATRMAN. The Chalr wij recogaize the gentlomen .
from Texne a tnember of the cominittee. TRl L T, A
But at| Mr. CALLAWAY. 3Mr. Chalrmap, 1 ask gnznlmous coascnt
more or leas, | to lmscrt in the ltrcosn a stntement that I have ‘of bow the

"¢ wling to enlist, for the
"~ men like themm to come
1 1z effect that they wers
'+ Decause “the Amerieng
Verlia  Thls momine the
xd those college nrofossory
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The CHAIRMAN, .The gentleman
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Mr. MANN,
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THE FOLLOWING WAS A PRO-CONSTITUTION RALLY
IT WAS NOT ANTI-GOVERNMENT BUT ANTI-TERRORISM



legaugy

Antigb;ernm_

rally in Washington over rights

By Richard Kelt
ASSOCIATED PRESR
" WASHINGTON — Several ntigov-
‘e'nment groups. including yrivate
militfas, are holdiag a raily in
Washington tbis weekend m draw
stiention to what they say is un ero-
tion of Americans' constitutional
rights.
* It will be the first high-profile
rally in the capital by antigovers.
mert groups since last year's Okla-
‘homa City bombing.
¥ “We want to make people aware of
the dangers that the Constitution
-and the Bill og Rights are in,_and

how i1’s getting worse,” said Joseph
Corey. direclor of the Commitiee on
1776. which focuses on opposing
gun conirol.

Orgunizers of the ~Rally for the
Bill of Rights.” scheduled for tamor-
row and Sunday. hope 0 atiract
15.000 people. The gathering will
feuture speskers who have written
antiSemltic literature, and others
who push theories of a governmen.
18} conspiracy o undermine Amer}-
cans' rights.

The group held a sirallar rally in
June 1995, just three months after

the Oklaoma City tragedy. By then, ~
bombing - suspect Timothy
McVeigh's sympathy -ur militia
Broups had teen well-documented,
something Corey thinks helped
keep attendance down t» 7,000.

“That Irightcned & lot of people,”
Corey sald. “l think a Iit of wives
1old their husbands, “You're not go
ing." "

A news relesse mailed 9y vrganiz.
ers 1o media outlets about this
year's rally states that its organizers
Oppose high taxaes, “bureaucratic
overregulation” and gun control. It

=TT .

TAE PHILADELPHIA INQUIRER

Friday, August 30, 1996

Nt groups to

ais) warns of gomputerized high.
way detection ad to
‘lransmit your driving habits back
te the state.” O
Some panelists — tacluding for-
mer FBI agent Ted Gunderson —
are active proponents of these vari-
0us government conspiracy theo-
ries. Others, ruch & ratt, -
head of Gun Owners of America,
will spesk out against §an control.
Other speakers include Eustace
Mullins, ag suthor of books on sup-

posed
~m—He has P!I_:md_g great deal

- e ————

anti-Semitic i matarial*
Said Angie I.owc“nr’)? Wh.‘s‘-’rmm
Poverty Law Center, & group that
.?;;l;\lm“mln ml‘l g
rocialm:
:::.Il:tuhlndnrt;\i{:ﬂdwldlz b
0 Over this country. to run the

UN., and to-cont. ¥
Daacial nnrlm:"m ﬂn “ﬂ‘ ¥

Corey, for hin part, {nstsiaq
hig 'r:n? Is not mmh omntgt'
tiom, that those STOUPS repre-
sent “a very small minority” of the
§roups he expected to attend,

He also Roted that two of the milj-

tis groups planaing. lo.lh- ’-'-
the Georyis Delqﬁ Lou:: al::’; 8
New England-based militia — pre
h?‘?ed by blacks, L redme
OU cantot defend the Bill «
Rights end the Consuturionm' m ::
racist or ntiSemitic, ho sqid. “k
ju;th 20::{:'! work that way.” ;
er maip Y
event lh-, Citizeng 'R::l.::t O{thhl’
a

Stes 8 mallorder p oSy marker.

Ing conservative vl:.ﬂu' and bogks.
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" 'were charged with bad check

described:
! Associated Preas R
vZRIJAN., Mzni: — The
. Freemen's religious beliefs, even
more than their anti-government
political views, may frustrate fed-
eral efforts to get them to leave
* their barncaded ranch, - - . -
.. The Freen:len's rejection of gov- -
ernment and its monetary sys-
' temn ultimately led to the chirgfs
.:00, which two of their leaders
:‘were arrested March 25, leading
;.to the standafY at the gropp's 960-
s Acre ranch SRAA Swirrd
Y ."Among other things, the two
. ;.achemes, and conspiring.to kid-
;. bap aid tharder a fedéral judge.
1igYPlved " in' the” foreclodiires:
“againat the ranchp. == =

P “;,i,‘.".".' - SOﬂy ‘
R Celluk

D T e Unbelievabl
'qmwnnm: » Comfortabl¢
man* holds that white peop .

ifom northern Lurope are Cod. » 90 minutes

002, while Jews are

D) [ G a A » 1 i AYe F ) T

whhuman “mud e g. » Pi)‘pv’ﬁp Sen
A e thcolons oopt v may e the back-
[} i the Feemen s ello 0

Sone o\ e Treemen’s aflorts & * One-touch ¢

Being cooped up on the r.

reinforces the Freemen's us-
against-them world view, Ward
said.

influence. Thev're feedin one

omes an expiosive situa- N
tion for those wno have to dea

\\'It“ tIES E!:OUE.
y——— n weer aeeostad hie




No Thanks to F reﬁ’resg

Word on Elitists’ Meet;
Leaks to A

SaTuem 1/az)ac

merica

Although the Bilderberg meeting near Tor
onfo was big news in the Canadian media
this year, thanks to the efforts of The SPOT.
LIGHT, so far their brethren in the U.S. refuse
to face the obvious: that their dirty little
secret cannot remain so for much longer.

EXCLUSIVE TO THE SrOTLIGHT
‘BY TRISHA KATSON

Readers of The SPOT-.
LIGHT have been notifying
the populist newsweskly
about media eo of the
May 28-Jun¢ 2 Bilderberg
conference near Toronto.

The SPOTLIGHT gener-
ated most of the Canadian
media frenzy, notably three
days of coverage in Canada’s
largest newspaper, the Tor.
onto Star, a feature piece in
the Globe and Mail, distrib-

uted nationwide, the Toronyy -

Sun and numerous TV asid
radio s:ations.

The SPOTLIGHTs role in
exposing the meeting was
mentioned in a Southam
News wire story, which was
sent to about 30 newspapers
in Canada.

About a week before the
Bilderberg mesting, South.
am News was bought out by

Hollinger, Inc., owned by Cumi.ian

mediz mogul Conrad Black. Black, .

who hosted the Bildérberg meeting,
thus obtained controlling interest of
mors than half of Canada’s daily
newspapers,

A reader in St. John, New Bruns.
wick informed The SPOTLIGHT that
the Telegraph Journal in its May 31
article entitled “Prime Minjstar
with Business Elite" said, “The
Bilderberg group has been singled out

byoonapirgcythooﬁctsuwideneaof Bil

& plot by an elite group bent on
treating a form of werld government.

*The SPOTLIGHT, a ‘populist
newsweekly’ based in Washington,
D.C., for example, claims that the
Bilderberg group is part of an
attempt to quell nationalism jp
Europe and the U.S. and establish o
European superstate that would join
an ‘American Union and Asia-Pacific
Union.'

“The SPOTLIGHT claims that
decisions taken at Bilderberg meet-
ings are later implemented ag eco-

nomic and: political policy br-;;i'ic_i‘
leaders. The SPOTLIGHT also says

. that global control of the alr, water

aand public bealth will be on this
year’s il R .

o o
sent -
zen which ran two short items. Itre
ported on May 81, “The Bilderberg
Conference, which includss prime
ministars, cabinet , former
politicians and even a royal contin.
gent, meets annually in a diferent
eountrz %o talk in secret about world

On June 1 a report placed the
Cansdien Prims Mirister Jean Chre-

" tien “among an elite group of world

leaders gathered at & private resort
for the ultimate weskend slumber
party. The got-together, the 44th
) is a0 secretive as
i geis. No reporters are allowed to
hear the discussions on the world’s
proolems.”

NUM'S THE WORD .

Actually, representativas from the
print end electronic media are
routinely invited and do attend, along
with their corporate bosses, yet they
are all sworn to .

This year National Review's Wil.
liam F. Buckiey and the Woll Street
Journal’s Paul Gigot attended but
have not writtan ing about it.

In the past, the Washington Post’s

-Ad



Elite Meet?

The membership of Bilderberg is
made up of seme of the most impor-
tant people in the industrialized
world. At the annual Bildecberg con.
fab, the captains of industry hobnob
with political leaders and opinion
molders. and from these sessions
come the decigions that eJect the lives
of hundreds of millions of peopie
throughout the world.

NOT NEwS?

Are we to believe that the U.S.
media thinks an annual meeting of
soma of the most important people in
the world is not news? Or, is it mare
reasonsble to assume that the media
knows about it and deliberately
ignores it?

That's the case with the Newspaper
Association of America (NAA), for-
merly the American Newspaper
Publishers Association (ANPA), as
reported exclusively in The SPOT-
LIGHT (July 1). :

Chairman of Freedom Forum is
Allen H. Neuharth, founder of USA
Today and formaer, chairman énd CEO
of Gannet Co., Inc. When Neuharth
was running Gannett, one of the
largest and most influentia] news-
Paper chains in the U.S., he had
ample opportunity—not to mention
réesources--to order an expose of
Bilderberg.

Have you ever read a story about

Bildarberg in a Gannattowned news.
paper? Have you read aboyt this
international elitist organization in
Freedom Forum's Arnugl Report?

In addition to Neuharth, Freedom

Forum's trustees (with biographical .

mfox}mtwn supplied) are.

* John C. Quinn, former editor of
USA Todsy and retired chief naws
executive of Gannett Co., Inc,

. Cl!lrlu. L. Overby, former Pulit-
za:'l I;‘nzn-wmning nhewspaper editor
and former vice presid :
a -y president/news of

. SPOTLIGET July 32, 100415

When the Global

* Martin F. Birmingham, former
regional chairman of Marine Midland
ank
8 » Bernard B. Birgdy.tl}‘LD.. ?dimal'
nior vice president for medic
:'ﬁ'a.irs at Genesee Hospital, Roches-
York v
tar., NHmy.w W. Brooks Jr,, chairman of
Brooks International, Burlingama,
California, and rot:.‘iryd Afgx_mn‘?nr

¢ John E. Heselden, former députy
chsirman, Gannett Co., Inc.

¢ Brian Mulroney, former prime
minister of Canada.

¢ Josefina A. Salas-Porras, sducater

civic leader.
mfl John Seigenthaler, chairman,

Freedom Forum-First Amendment

Center, Vanderbilt University; .
former publisher of the Tennes-
sear and founding editorial |
director of USA .

* Alan B. Shepard Jr., busi-
nessman and former astronaut.

And, we almost forgot: Bette
Bao Lord, author and suthority
on international activities and
wife of longtime Bilderberg
figure and Council on Foreign |-
Relations president Winsten |
Lord.

Choose one. of the following:
1—None of these people has
heard of Bilderberg; 2-They
feel that Bilderberg is not
news; 3—They know the im-
portance of Bilderberg and
have decided that it is none of -

dom Forum is at the Freedom

—— — . -

Denver Post Editor-in-Chief
Dennis A. Brition says the
world’s top business, gov-

meeurid in t ils“d.
s secret is no
story.
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Forum World Center, 1101
Wilson Boulevard, Arlington,
Virginia 22209; phone (703)
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Where Is the

American Press

———

Is a free press free to
appoint itself the final

arbiter of press freedom?
EXCLUBIVE 10 THE SPOTLIONT
By Frep Brasitr

Most Americans helieve that the
United States is the-bastion of prass
freedom in the world. But who decides
wha: constitutes a sree press? Sup.-
pose the top executives of the major
media outlets decide—freely—to with-
hold certain inforration from the
genera! public? Do any dare call it
censorship?

Suppose there existed a self-
appointed “media watchdog” group
with the stated purpose of sup
and preserving a free press and free
speach? In that event, the public
would not have to depend on the preas
for self-evaluation, but could turn to
this group for an even-handaed, “sut-
side” opinion, Sounds good on paper.

And that brings us to an organizs-
tion called the Freedom Forum.
Here's what the organization hag to
say about itgelf: o

The Freedom Forum is a zon-
partisaz, Interustiong] foundation
dedicated to free Press, froe spesch
and fres apirit for all people. The
foundation pursues its priorities
through programs including con-
ferances, sducational aativities,
publishing, bro-dcntin;. on-lins
services, partnerships, braining and

ressarch.
The Freodom Forvm funds only ita

oWD programs and related partner
ships. Unsolicited tunding applica-
tions or requests are not acospied.

Operating programs are the Fres-
dom Forum Maedis Studies Center in

New York City, the Freedom Forum

First Amendment Cester a1 Vander.

bilt Universiy in Nashville, Tennes-

see and the Newseum at the Free
dom Forum World Center bead.
quartsry in &rlington, Virginie,

The foundation's work iy support.
ed by an endowment—established
by Frank E. Gannatt in 1935 with
$100,000 i Gannett Co. stock —now
worth mere than 8300 willion in
diversified, managed assets, Tha
foundatior does net solicit or accept
financial contributions,

That's impressive. It would be hard
to bribe an organization worth more
thaa $800 million, particularly one
taat neither solicits nor accepts

outside contributions. Hence, when &

thepreuhmuudofmtbtinzﬁ'ee.

P it.pointstotheFmdomFm.'pn

Freedom Forum says the press is,
indeed, free. I therefore follows that
anyone who believes the press is
controlled must be some kind of put
Case. L

Ab, but wait. Suppose we wers to
suggest— —that the Free-
dom Forum is not the solution, but
purt of the problem? Let us take one
issue as an example—B 3

You don't read or hear about Bildes-
berg in the U.S. media, nor is it men-
tioned by Freedom Forum. Yet, Bil-
derberg is one of the most important
stories of the year—every year since
its inception,

Former Cmtiim Prime Min{ster
cated columnist Car] Rowan, right,
of directors. The group is mum on

&
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Mogul Distorts
Rothschild Death;

Rupert Murdoch or-

; By SasA Raxoczy L ——
dered editors b op AR determined that | rious Bristol Hotal in Paris on July 8
e ot o e oy ebious Rotnachid bk o | CHER ihat b b b
of rtow one o Wwori@'s [fabulous Rothschil i X olice found ¢ ¢ bad besn
u{;a Ithiest men suppos- Wwas murdered, according to well- ! strangled with the-heavy cord of his
. . PP placed European sources. -own bathrobs. One end of the cord
cdly killed himself. But, French Prime Minister | was attached to.a towsl rack, as f to
. R Jacques Chirac has ordered police to ; suggest that Rothschild’s violent
L _ elolne their inve;:igntion. Media ’_—ﬂw ——
outlets worldwide have ignored these ' [Freach ) ctime ¢ :
mysterious develspments. Some bave g.?::m called §t 'm.d?;?ﬁ
reported the death was a suicide, portet Thelrry de Segonzar tol'd The
other cutlets disregarded the death SPOTLIGHT in 2 talephane intarview
altagether. ' Parls, "After phatograp
As if obeying an invisible choir- m, cne of the detectives ::.‘ g
master, the woﬁld';%ompeﬁn&em ‘towel rack tied to-the body a strong
organizations silenced their strident It carus right o wall ®
sensationalism this month to cover up e o Md?b“'ni .
the mysterious death.

F

4770 ROTHSCHILD
et M il him dveped = %o

PACLUSIVE TO THE SPOTLIONT

In the United States, newspa,

} pars
controlled by Rupert Murdoch, the
foreign-born owner of the world’s

largest media empire, ‘sither stu-
diously ignored reports that Roths-
child had met a violent and, or rele-
gated it to the back pages es & mere
“heart attack.”

A SPOTLIGHT inquiry has estab-
lished that Rothschild, 41, a billion-
Aire vestmen: banker and a noted
sportsman in excellent health, was

discovered lifeless on the floor of the ;
sttt e of Bla gyite at the luru;__

-t

police say was murdered.

—



+++ Heir to fabulous fortune.

most feared terrorist network.
: Thcmﬂmmtionoftluﬂoths—

njoyed- public esteem
as Britain's ludil:::h banker, while
secretly leading the double life of an
international apy master, says Dr,
Roland - is, & guest lecturer in
modern history at the Kennedy School
of Politics here.

In 1969, Lord Rothschild wag fin-
gered as & key figure within the inner
circle of England’s espionage estab-
lishment when Anatali Golitain, a top
Soviet defector, identified him a8 a
Soviet double agent belonging to the
so-called Cambridge spy ring of socia)-
ite communists.

But the British government and the
maing§tream media supprassed this

discovery.

Furthermore, according to subse-
quently emerging evidence, Lord
Rothachild worked more closely with
the Mossad, Israel's socret service,
than with Soviet intelligence, in

A 9




Police Say
Was Murdered

Hac Rothschild really attempted to
hang himself from that rack, he would
have ended up with nething worse
:han a couple of holes in the wall, de
Segonzac said.

There was no suicide note, no dis-
cernible cause or reason for a finding
of suicide, knowledgeable sources
say. Rothschild, an athletic and
imperious figure in sarly middle age,
Was a renowned race car driver and
the husband of Anits Guinness,
herself one of the world’s wealthisst
heiresses. The couple had three
childrsn who spent most of their time
on the family’s baronia} estate in
Suffolk, England.

Rothschild had arrived in Paris to
take over cne of the many family con.
sortium’s Freach assets—m
mergod with, N3 Rathschime pans
merged with N 's -
don-based investment banking center.

“Far from belng ‘troubled,’ Amschel
Rathschild's star was on the rise and
he relished his success,” says an
executive at Keefo, Bruyetter and Co,
a respactad Wall Street monitor of the

SPOTLIGHT August s, 199¢=1Y

L __

-

financial-services industry. *I don't
believe for a moment he suddenly
went and killed himself. There's much
more to this story."

But with frantic speed —within an
hour after the body's discovery—
authorities and news executives in

" both France and Britain launched an

unusual joint offensive to pmm]&to:
public inquiry oz a press investiga
into the circumstances of Rothschild's
death. [ g

‘Mul‘och E’netr:hodim fax to his

Amschel

600-0dd editors and news managers

around the world, ordering them to
report Amschal's death a5 2 heart
attack, if at all,” said British broad-
cast repdrter lan Gooding. “No one
sround here has ever seen such pres-
aure L kill & front-page story. But i
the end, the cover-up was camplets.”®

— AP L w



Who's Who

of the
Elite

Members of the:

‘Bilderbergs
Council on Foreign Relations
Trilateral Commission
Skull & Bones Society
Committee of 300

by

Robert Gaylon Ross, Sr.




Washington Post

Wall Strest Joumal

wi=ly

Qrase Nanhattan Bank

Ctibank, NYC

Bankamerica Comp.

o=

Chemical Bank Corp., NYC

WiWwiwisn

Other

Totals

&

|~

-

Time mapazine

New Yorker mmapgszine

Tine, he —

Newsday, Inc.

US News & World Report

Ninlwialo

Totsls

&

Eedech Goveoment

State Department -

g }h

Executive Office of the President

Deferse Department

|

Treasury Department

Commaercs Departrment

| Agriculture Department

Hodth&HmSNeuDopmr(l-ﬂS)

- {Gentral InteBigence Agency (CIA)

lrmwm

Housing & Urben Development Department (HLD)

Justios Department

Transpartation Departrnent

interior Department

w
o b bl R (o O [ T B LY B3 P I B

Labor Department

=]V =]l | {—=] |t []o]Cla

Other Goverrynent Agencies ‘

. Totals

218

Haouse of Representatives

23

Senats

Totals

41
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